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7204, which provides for the Federal incorporation for American
companies in China; to the Committee on Foreign Affairs.

4686, Also, petition of the National Board of Farm Organi-
zations, protesting against antistrike legislation; to the Com-
mittee on the Judiciary.

4687. By Mr. STINESS: Petition of the Chamber of Com-
merce of Providence, R. I., opposing the proposed Great Lakes-
St. Lawrence tidewater project; to the Committee on Rivers and
Harbors,

4688. Also, petition of the Rhode Island Women’s Club, favor-
ing the passage of the Sheppard-Towner bills which provide
for the protection of maternity and infancy; to the Committee
on Interstate and Foreign Commerce.

4689. By Mr. TEMPLE: Petition of Local Union No. 3825,
United Mine Workers of America, of Meadow Lands, Pa., in
support of joint resolution for amnesty and repeal of espion-
age law; to the Committee on the Judiciary.

4690. By Mr. YOUNG of North Dakota: Petition of commis-
sloners of the city of Fargo, N. Dak., favoring the passage of
legislation vesting exclusive authority in the mining, marketing,
and fixing of prices of coal; to the Committee on Interstate and
Foreign Commerce.

4691. Also, petition of several voters from the second con-
gressional district of North Dakota, requesting Congressman
YouNe to support bill abolishing gpeculation in foodstuffs; to
the Committee on Agriculture,

SENATE.

Tuuorsvay, December 23, 1920.

The Chaplain, Rev. Forrest J. Prettyman, D. D., offered the
following prayer:

Almighty God, we have come to the season of the year which
is central in Christian civilization, bearing to us a message, a
message from the Father full of compassion and grace. As we
enter upon the Christmas season we pray that we may be en-
abled to catch the spirit of this season and hear the message
that Thou dost send to us, and have our hearts responsive to
this message, that we may have a new consecration of ourselves
to the God whom we have learned through the Son to eall our
Father in Heaven. L

We thank Thee for all the cherished and blessed memories of
Christmas time, and pray that they may be brought fo us anew
to-day. May the heart of Christian civilization rejoice in its
welcome to the Christ. * Thanks be to God for His unspeak-

able gift.” We ask Thy blessing. For Christ’s sake. Amen.

i NAMING A PRESIDING OFFICER,
The Secretary (George A, Sanderson) read the following com-

1Binication:
USNITED STATES SENATE,
PRESIDENT PRO TEMPORE,
Washington, D. C., December 23, 1920,
To the Senate:

Being temporarily absent from the Senate, I appoint Hon. CHARLES
CuUrTIS, a Senator ¥rom the State of Kansas, to perform the duties of
the Chair this legislative day.

; ALBERT B. CUMMINS,

Presgident pro tempore,

Mr. CURTIS thereupon took the chair as Presiding Officer.

THE JOURNAL,

On request of Mr, Lobek, and by unanimous consent, the read-
ing of the Journal of the proceedings of Monday last was dis-
pensed with and the Journal was approved.

ADJOURNMENT TO MONDAY.

Mr, LODGE. I move that when the Senate adjourns to-day
it be to meet on Mondav next at 12 o'clock.

The motion was agreed to.

CALL OF THE ROLL,

Mr. HARRISON. Mr, President, I suggest the absence of g
quorum. -

The PRESIDING OFFICER. The Secretary will call the roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Fletcher Henderson Lenroot
Beckham France Hitcheock Lodge
Borsh Frelinghuysen Johnson, Calif.  MecCumber
Brandegee Gay Jones, Wash. McKellar
Calder - Gerry Kellogg McLean
Capper Glass Kendrick MeNary
Culiwr=on Gronnn Kenyon Myers
Curtis Inle Keyes Nelson
Diiat Harrls - King New
Filge Harrlsen Knox Norris
Elkins Hefiin La Follette Nugent

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO,

Pa Ransdell Smoot Townsend

Phipps Reed Sterlin Wadsworth
Poindexter Sheppard Sutherland Watson
Pomerene Smith, Ga. Thomas

Mr. HEFLIN. Mr. President, my colleague [Mr. Uxbpeg-

woopn] is unavoidably absent on account of m death in his
family., He has a general pair with the junior Senator from
Ohio [Mr. Harpixg]. -

Mr. KENDRICK. My colleague [Mr, Wanrex] is absent on
official business,

Mr. HARRISON. I announce the unavoldable absence of the
Senator from Oregon [Mr. CHAMBERLAIN] and the Senator from
South Dakota [Mr. Jonxsox]. Both Senators are absent on
account of illness,

The PRESIDING OFFICER. Fifty-nine Senators have an-
swered to the roll call. There is a quorum present.

REPORTS ON CONSUMPTION OF AMERICAN COTTON (8. DOC. NO. 348).

The PRESIDING OFFICER laid before the Senate the fol-
lowing message from the President of the United States, which
was read and ordered to be printed and, with the accompanying
papers, referred to the Committee on Agriculture and Forestry :

To the Senale:

I transmit herewith a report by the Acting Secretary of
State covering information received by the Department of State
in response to the instructions sent by that department to con-
sular officers of the United States in foreign countries where
American cotton is consumed, in pursnance of the Senate reso-
lution of May 4, 1920, “to ascertain as near as possible what
quantity of Anrerican cotton will be needed during the present
year by the countries in which they are located,” and *“to make
suggestions as to means by which markets for American cotton
may be enlarged and extended.”

It is regretted that reports have not yet been received from
some of the posts instrueted: but these will be transmitted to
the Senate as they arrive. Meanwhile, the Acting Secretary of
State furnishes some information regarding conditions at these
posts which it is thought may be of interest to the Senate as
responsive to the resolution. :

Woobrow WiLsox.

Tue Wuite Housk,

Washington, 20 December, 1920.

WORLD'S DAIRY CONGRESS OF 1922 (8. DOC. NO. 247).

The PRESIDING OFFICER laid before the Senate the fol-
lowing message fronr the President of the United States, which
was read and, -with the accompanying papers, ordered to he
printed and referred to the Committee on Agriculture and
Forestry :

To the Senate and House of Representatives:

I transmit herewith a report by the Acting Secretary of State,
with an accompanying copy of a letter from the Secretary of
Agriculture, favoring legislation by the Congress that will zive
governmental sanction to the World's Dairy Congress, which it
is contemplated to hold in the United States in 1922, and will
enable the Government of the Uunited States officially to invite
participation of foreign Governments therein.

I invite the attention of the Congress to the commercial
and scientific value which the Secretary of Agriculture thinks
would accrue to the important dairy industry of the United
States by holding the proposed congress, and I ask for the
matter the favorable consideration of the Congress,

It will be observed that no appropriation is asked for at this
time, but that if the holding of the proposed congress be
authorized by the Congress of the United States, it may be that
the dairy organizations of the United States may, if found
necessary, ask the Congress for a small appropriation in addi-
tion to the $100,000 which they themselves purpose tdé raise.

’ Woobrow Wirson,

Tue WaIiTE HOUSE,

23 December, 1920.
COLOMBIAN TREATY.

Mr, THOMAS. Mr. President, I wish to give notice that on
Monday, the 3d of January next, at the close of the routine
morning business I shall submit to the Senate some observa-
tions upon the proposed treaty between the United States and
Colombia.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by D. K.
Hempstead, its enrolling clerk, announced that the Flouse had
passed the following bills and joint resolution :

8.1. An act aunthorizing the cutting of timber by corporuations
organized in one State and conducting operations in uanother :

S. 2077, An act to amend section 8 of an uct to provide for
the sale of desert lands in certain States and Territories ap-
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proved March 3, 1877, as amended by an act to repeal timber-
culture laws, and for other purposes, approved March 3, 1891;
and

S.J. Res. 227. Joint resolution extending the time within which
the special committee appointed to investigate the advisability
of establishing certain naval, aviation, and submarine bases
in the United States is required to make its report to Congress.

The message also announced that the House had passed the
following bills and joint resolution, in which the concurrence
of the Senate was requested : :

H. R. 15275.. An act imposing temporary duties upon certain
agricultural products to meet present emergencies, to provide
revenue, and for other purposes;

H. R.12045. An act to provide for the conveyance of lots on
the low grounds of Washington, Distriet of Columbia;

H. R.12161. An act to amend an act entitled “An act to
codify, revise, and amend the penal laws of the United States,”
approved March 4, 1909. (35 Stat. L., 1134) ;

H. R. 10920. An act declaring Platte River to be a nonnavi-
gable stream ; :

H. k. 14122, An act to authorize the sale of a portion of the
Copper Harbor Range Lighthouse Reservation, Mich., to Hough-
ton and Keweenaw Counties, Mich. ;

H. R.9389. An act to consolidate, codify, revise, and reenact
the general and permanent laws of the United States in force
March 4, 1919; and

H. J. Res. 346. Joint resolution extending the time for pay-
ment of purchase money on homestead entries in the former
Standing Rock Indian Reservation, in the States of North and
South Dakota.

The message also annbunced that the House had passed the
fol'swing bills of the Senate, each with an amendment, in which
it requested the concurrence of the Senate:

A bill (8. 46) for the protection of the water supply of the
town of Sunnyside, Utah; and

A bill (S. 2064) providing additional time for the payment
of purchase money under homestead entries of lands within the
former Fort Assinniboine Military Reservation in Montana.

The message further announced that the House had passed
with amendments the bill (8. 2188) to amend section 3 of an act
entitled * An act making appropriations for sundry civil ex-
penses of the Government for the fiscal year ending June 30,
1902, and for other purposes,” approved Match 3, 1901, in which
the concurrence of the Senate was requested.

The message further announced that the House agrees to the
amendments of the Senate to the bill (H. R. 7930) to provide for
the treatment in hospital of diseased alien seamen,

The message also announced that the House had passed a
concurrent resolution (H. Con. Res, 68) for printing statistics of
jmports and duties, 1908-1918, as a House document for the use
of the House and the Senate, in which it requested the concur-
rence of the Senate.

The message further announced that the House had passed
a concurrent resolution (H. Con. Res, 69) for printing Summary

of Tariff Information, 1920, as a House document for the use

of the House and the Senate, in which it requested the concur-
rence of the Senate.

ENROLLED BILLS AND JOINT RESOLUTION SIGNED.

The message also announced that the Speaker of the Hduse
had signed the following enrolled bills and joint resolution, and
they were thereupon signed by the Acting President pro tem-

re:
p"JS. 4565. An act extending the time for the doing of annual
assessment work on mining claims for the year 1920 to and
including July 1, 1921;

H. R. 7930. An act to provide for the treatment in hospital of
diseased alien seamen; and
© 8.J.Res. 212, Joint resolution directing the War Finance Cor-
poration to take certain action for the relief of the present de-
pression in the agricultural sections of the country, and for
other purposes.

PERSONAL EXPLANATION—THE DYE INDUSTRY,

Mr, THOMAS. Mr. President, I ask the indulgence of the
Senate for a few moments regarding an editorial in the New
York Times of the 21st instant and a communication to it from
Dr. Charles H. Herty, to both of which my attention was called
in a letter received yesterday signed by John Franklin Crowell.
The fact that both the communication and the editorial refer
to me personally, and evoked this inquiry, must be my explana-
tion to the Senate for trespassing upon its time., The letter
which inclosed one of these documents is brief, and I shall
read it:

LX—43

Your ro{mtntion for fairness and public spirit and attitude on busi-
ness questions, from which your position in the dyestuffs bill seems to
some to be a departure, lends me to ask whether your actual position
is correctly represented in the inclosed eclipping.” While I have no
thought of financial interest in the Longworth bill, it scems to me to
be in line with public interest and deserving of support. I am equall
sure that youn must have some good reason for your position, and {
would appreciate being advised.

The editorial bears the caption “The Threatened Dyesiuff
Industry,” and I can read it in less time than in attempting to
state ifs purport. #

THE THREATEXED DYESTUFF INDUSTRY.

Like the American merchant marine, the dye and dyestuff industries
were an incident and achievement of the War with Germany ; in cther
words, if ther2 had been no war there would now be no American ocean
ships to carry American cargoes to every gort in the world, and there
would be no valuable dyestuff industry, indispensable to manufacturers
and employing a great army of workmen. No American would propose
the scrapping of the merchant marine or tolerate it. Why should the
dyestuff industry be scrapped or sacrificed? Any mistake in legislation
dealing with this American industry that grew out of the exigencies of
the war would cause rejoicing in Germany. The Germans alone would
benefit by it. They would profit enormously if our new industry were
neglect and allowed to languish, ultimately to perish.

t should not be forgotten that during the war the Germans turned
dye factories into poison-gas factories and were very near to winning the
war in the drive of March-April, 1918, by gassing the allied troops. Two
years ago, when American hospitals were filled with soldiers suffering
tortures from the effects of the enemy’'s poison gas—hundreds of soldiers
had been asphyxiated and died cn thé field—the American dyestuff indus-
tries were struggling toward prosperity withont the aid of German dyes,
and public opinion demanded that they should be made self-sustaining
80 that they could stand alone and independent. A good deal o
capital has since been invested on the justifiable assumption that Con-
gress would assist with necessary legislation after the war when Ger-
many endeavored to recapture her dye and dyestuff trade, o
- At the first session of the Hresent Congress Mr. LoxaworTH, of Ohl
introduced in the House a bill to safeguard the industry for a limit
period and to enable consumers to obtain dyes which American pro-
ducers are not yct able to furnish. 'The measure was deseribed as “a
bill to regulate the importation of coal-tar products and to promote the
establishment of the manufacture therecf.” American textile concerns
were to be supplied with imported dyes through a commission which
would issue licenses upon application” The commission, consisting of
representatives of leading manufacturers’ associations, was to allow only
importations actually needed.

I might say, Mr. President, that that commission is still fune-
tioning and excluding all dyes that are not a prime essential to
American industries,

- In England a licensing bill has passed the House of Commons and

will become a law. In the interval since ratification of the peace troagg

the Germans have “ dumped” dyes and dyestuffs valued at £5,000,0

Lngo England, and the home industry would be ruined without legislative
elp.

England placed an embargo upon all German dyes very
shortly after the armistice, and so did France; but both were
soon compelled to repeal those drastic provisions in order to
secure a sufficient supply for their textile industries.

In this country the home [ndnstrf will collggse unless legisla-
tion on the lines of the Longworth bill is provided. The Longworth
measure has already passed the House. In the Senate two Senators,

TrOMAS, of Colorado, and Moses, of New Hampsbire, prevented passage,
and unless their obstruction is overcome by the plinin logie of the
situation or by closure in an extremity the American dyestuff indus-
try is doomed. If it deserves stlﬂ%port and assistance—and there
should be nmo caviling about the wisdom of sustaining and encourag-
ing the industry—the Longworth bill can be amended to perfect 1%.
Before the peace treaty is ratified or peace with Germany made in
any way the protecting law should be on the statute book. »

This editorial, Mr, President, was evidently inspired by the
communication from Dr. Charles H. Herty. Dr. Herty is the
editor of a chemical journal representing the chemical industry.
He was formerly a professor in two of the universities of the
South, that of Georgia and of North Carolina. He was then a
tariff-for-revenue man, but has since been converted to the
extreme doctrine of protection. Macaulay said that there is
no zeal like the zeal of an apostate and no hatred like the
hatred of a renegade. I am not disposed to apply this aphorism
in all its harshness to this gentleman, notwithstanding the fact
that his zeal for an embargo on dyestuffs imports would fully
warrant my doing so. ! :

The doctor went on a mission to France and Germany last
winter partly to secure dyestuffs, which he did not secure, and
partly to ascertain fhe condition of the industry over there.
He went to Ludwigshafen, where the Badische factories are
located ; he saw smoke coming from 12 out of 14 chimneys; he
never stopped to inquire further but hastened to the seacoast,
took the first ship sailing to America, and breathlessly informed
the committee because of that situation that the German dyestuft
industries had been resurrected, were running full blast, and
would soon deluge this country with their merchandise. Before
our committee he went so far as to say that our one protection
would be to require Germany to scrap and dismantle all her
dye and chemical establishments.

I refer to these matters as indicating the extremes of view
whieh this gentleman indulges and which may palliate the mak-
ing of the absolutely unfounded statements of his comm:nicas-
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tion upon which the Times, which is a very fair and reliable
publication, particularly as regards its editorial statements of
fact, bases this editorial. I am sure it was made on secondhand
information, else its conclusion that without the drastic pro-
vigions of the Longworth bill the industry is deomed, for that
is both silly and absurd.

1 shall not read all of this letter, Mr. President, but shall ask'
leave at this thne fo insert it in the Mrcorp as a part of my

remarks. b

The PRESIDING OFFICER.
1o .do 80 is granted.

The letter referred to is as follows:

TIE DYE BILL—CONDITIONS OF THE IXDUSTRY IN GERMANY AND TERE.
To the Editor of the New York Times:

Two years ago, when onur hospitals were filled with American soldiers
wounded by the poison guses made in German dye factories, when our
textile, leather, paper, and other industrics were smarting under the

ence of servility toa Toreign mation for supplies of needed dyes,
the thought of the Nation was clear as 1o tne of a complete
sclf-sustained American dye induostry.

That thought reflected itself mpon the Congress of the United States
and found expression more than a year ago in the passage by the
House of Representatives of the Longworth bill, a measure adequately
protecting for n Hmited time our rapidly growing dye industry and at
the same time Insuring ample means for consumers to obtain those
dyes wl American producers are not vet in position to furnish.

During the intervening vear a remarkable situation has developed,
Two pictures have been painted which should be exhibited before all
ﬂl?u dertim?: dmmi% the testati of rts'l d consequent in

n ¥, despite rotestations of pove and conuseq *
ahility to meet reparation I?n,\'menta. the utnification of the great Ger-
man dye plants, effectedd in 1910 and originally planned to continue
until 1966, has mow heen extended to the yanr 2000, TFor the enlarged
wperation of these plants mew capital is being called and eagerly sub-
scribed 'b'ov German citizens. Badische, Baeyer, and Tloechst ure each
adding 90,600,000 marks, Berlin Anilin 30,000,000 marks.

An entirely mew factor mow enters. The world's destiny is more
closely bound up in the wutilization of mitrogen than in that of any
other cal element, This element when properly harnessed affects
food Bnmﬂf’. fdominates war material, and enters largely into dye manu-
facture. 1t is the ome raw material of which Germany has @an un-
limited supply, as it constitutes four-fifths of the atmosphere. Tor its
utilization under the Haber process but little power ‘is required. Prof.
Haber, who worked out ‘the details of this process, is the same Prof.
Haber who was the head and front of Germany's war gas program. The
future operation of the Haber process on a greaily increased scale is
now under a special organization controlled by the dye cartel or trust,
the present capitalization of the nitroren organization being fixed at
bioo, 000 marks., To-dny the Ameriecan representative «of this or-

tion is endeavoring to sell nitrite of soda at very low prices from
‘that portion of mitrite of seda as gmuced by the Badische Amilin
and Soda Fabrik of Germany through their atmospheric nitrogen de-
velopment which has been allotted for consumption in the United
Btates.” A letteér €rom this agent further states: * We have instruec-
tions from Germany to find out the prospects of nitrite of soda con-
sumption in the United Btates over the year 1921.”

That is the picture which, more than any other, bears direetly upon
the futore peaee of the world,

Look now at the other picture pnintnd by ‘our own hands, .

The Longworth bill went to the Benate more than a year ago, ox-
tended hearings were held, a skeptical Senate was convineed, and the
bill, indaorsed by Republicans and Democrats alike, was favorably re-
ported last spring, though the im «of German dyes and a small
group of textile interests opomd it at -every setep. It has im-
possible to a vote on the measure. Why? Because two Benators,
one a Republican and one a Demecrat, Benators Moses and THoOMAs,
have econducted a determined filibuster, under the Senate Tules, agninst
the measure and are still determined to continue that filibuster,

- - - - - - -

Mr. THOMAS, Dr. Herty says that Badische, Bayer, and
Hoechst, who are German manufacturers eof dyestuffs and
chemicals, have each added 90,000,000 marks to their capital
This is one of his sinister indications of returning German dye
prosperity; but, Mr, President, when we ‘consider that the mark
is now worth less than 2 cents, when before the war it was
worth nearly 25 cents, it will at once be seen that this eapital,
though prodigious in figures, is actually very small as regards
actual value. And it is far less than the water which has
recently been injected into the American dye combinatiens to
which I shall gshortly refer.

The doctor then refers to the manufacture of nitrates in
Germany, which I think the farmers of this country now need
sbout as badly as they have ever needed fertilizer. What a
ralamity cheap nitrates would now be to agriculture. Dr, Herty,
after singing his usual hymn of praise to the Longworth bill,
in behalf of which hearings were had which he says converted
or econvinced a skeptical Senate, refers to the fact that the bill
failed to reach a vote because of the opposition of Senators
Tuoaas and Moses. Then, he adds:

As a result of this Inaction, this uncertainty as to the future, the
continued growth of the American dye industry has been seriously set

Without objection, permission

back. Contemplated developments have been postponed ; research staffs
are being curtalled ; chemists whose work had accomplishedl such bril-
liant results during the past four years are now secking employment ;
capital has become shy; the enthusiasm of the many p ve ¢hem-
ists mow fil our university laboratories is becoming chilled—all be-
cause two Mem of the Benate are obdurate,

The American pleture has been blotched. TFor its restoration only
one means remains—the adoption of ‘& closure rule on this bill by the
Senate, No matter how great the hesitancy may be regarding the
adoption of a closure rule, the sitnation demands it. Arguments on the

merits of the bill are no longer meeded. The case has been made out.
Bring the measure ‘to a vote. Vital interests .are too deeply at stake
Tor two Members of the Benate to 'block a nation's will, -

CuHARLES M. HERTY.

New York, December 17, 19020,

Mr. President, T shall not now Inflict another argument upon
the Senate regarding this measure, but I will confine myself =o
far as I can fo the charge made and particularly to the editorial
in the Times which falsely, although perhaps ignorantly, de-
clares that without the immediate enactment of this particular
bill the dye industry is doomed. I may say, however, that as
a prelude to this-editorial 'the New York Times on the T7th day
of Deceniber, 1920, published an article purporting to be a dis-
patch from Berlin dated the 6th day of December, entitled:

German dye firms prepare to sweep world. Tublic shares confidence
and offers capital.

Then follows a remarkable statement which the uninitiated
would construe as meaning that the commercial and industrial
activities of the German people and the capitalists of Germany,
especially as to this particular industry, were being devoted and
all of their energies, all of their fime, and all of their money
were ‘being consecrated to the rehabilitation «of this particular
business, and that the alarm was being sounded to the American
manufacturer of pending destructive German -competition; yet in
the next column of the paper—and I have made the clipping to-
gether—appeared another dispatch of the same date from
Berne, Switzerland, headed :

Germany starving, T Sk
from uuﬂirfeedl.ng‘,: Egﬁeﬁ? ffampﬁrzsﬁ“d E?ll-e-:?fll. I“Ifc‘::rcskt:l;g ;:::-g
anarchy. Unless effective ald comes quickly mo one can foretell the
consequenees.

In the same paper, on the same pageyand in adjacent columns,
ihe New York Times informed the people of the United States,
first, that Germany is resuming her antewar prosperous indus-
trial condition; and, second, that her people are starving to
death and must have help at once if a great human calamity
is to be averted. There is mo need to comment upon such a
contradiction.

Now, Mr. President, a few words regarding the condition of
the dye industry. Before the cloge .of my remarks at the last
session 1 obtained possession of and dntroduced a contract
between ihe Levinsteins and the Du Ponts under which, like
the Tope of 0ld, they divided the world into two great divisions,
the eastern half, so far as the dye trade was concerned, to be
occupied by the Levinsteins and the western half by the Du Ponts,
Shortly prior to, and, I think, on the last day of the session, or
late at night on the next to the last day, a Benator from this
floor referred to my criticisms of the document, and said that
it was merely designed to give to each informgtion concerning
a particular trade which might be used for the benefit of all;
in other words, that it did not create or tend to create a mo-
nopoly simply because there were industries outside the pale of
its influence, and, of course, in these days nothing is a mo-
nopoly which is not ihe equivalent of a complete industrial
despotism.

The matter referred to is as follows:

[New York Times, Tuesday, Deeember T, 1920.]
GERMAN DYE FIRMS PREPARE TO SWEEP WORLD; PUBLIC SHARES
CONFIDEXCE AND OFFERS CAPITAL.
BERLIN, December 6,

All biz concerns in Germany are going to fortify themselves with
largg muuuts of ‘new capital so as to Tace the fight for the world's
markets,

The most conspicnous feature of fhe German money market of late
has been the fact that of the three chicf d,\'c-mnki.f:g firms, Messrs,
Friedrich Bayer, Badische Anilin und Boda Fabrik, and the Meister
Lucins concern is each calling for 90,000,000 marks of fresh eapital,
The Anilin Fabrikation Co., another member of the trust which lately
announced a dividend of 18 per cent, is ealling for an additional
20,000,000 marks, - There is, I am told, a rush for these shares, as the
public has confidence in the ability of the dye companies, and the latter
are equally sure of their foture.

A member of the board of directors of a well-known eompany, which
furing the last year mulfiplied its previous year's profits by six-fold,
told me the other day ‘that the ¢ Trust was so certain of the
superiority of its pmd‘uctiona that it has no reason ‘to supposec :any
restrictions will bar its activities in the world's best markets. Dye
Trust agents who have been in England, he sald, returned greatly
encouraged, and from most -other countries reports are altogether
satisfactory.

Another big concern, that of Messrs. Franz Rasquin & Co,, of Muel-
heim, announced net profits just over 3,000,000 marks, as against
600,000 marks last year, and it increased Its dividends from 30 to
4? peramn;:. “T'hee tfirm's report states that it * bas large orders in hand
at good prices.”

In order to speed mp the «dye business the trust is unloading its
interests in the Merzbarg and Opan ‘Chemical Manure Works onto 'a
mew company with 500,000,000 marks capital, and the trust arrange-
ment, made in August, 1916, to ‘expire in December, 18G5, has been
wextended so a8 to remain in foree. The capital of the trust, formed
of seven companies, will ‘be 962,800,000 marks. TFour of the chief
firms of the trust employ nearly 1,000 vesearch experts.

Regarding foreign trade, the trust is pressing its export department
to obtain relief from export restrictions, and the Governwent is doing
all it can in its own way. I learn that reports, even from :such places
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as Venezuela and China, are very satisfactory. In Venezuela German
dyes are pushing out American products, while China took, in the
three months of April, May, and June, half the amount of the aniline
dyes that England imported in six months. Holland is another market
in which German dye firms are doing exceedingly well. During the
first half of ithe present year Holland imported from Germany nearly
18,500,000 florins worth of all kinds of dyestuffs, which at the present
rate of exchange means about 380,000,000 marks. Of that amount
aniline and tar dyes accounted for 4,500,000 florins, against 180,000
florins for the first half of last year.

It is 4 curious fact that some German dye firms are running on coal
from the United States. German dye-firm agents who have béen to the
United States report an extremely cool reception, and it is recognized
that there will still be a fight for the trade there.

GERMANY STARVING, OBSERVERS ASSERT—FIND CHILDREN IN SHOCKING
STATE FROM UNDERFEEDING AND PEOPLE PERISHING OF COLD—FOERSTER
FEARS ANARCHY—UNLESS EFFECTIVE AID COMES QUICKLY NO ONE CAX
FORETELL THE CONSEQUENCES, HE SAYS.

BERNE, SWITZERLAXD, December 6.

For some time past persons of all nationalities returning from Ger-
many have been warning the world with ever increasing vehemence
that the great majority of the German people are too underfed to
endure the coming winter, even if they could keep their homes warmed,
whereas, on the comrarl\'. their homes are mostly unheated. To-day
Prof. F. W. Foerster, well known not only as & man of science, but on
aceount of the moderation and courage of his attitude during the war,
warns the eivilized world through the meditum of the Neus Zuercher
Zeitung that unless help on a large scale ean be given to Germany im-
mediately disaster must overtake her and Europe.

* Resiiles holding solemn conferences, eminent financiers of all coun-
tries absolutely must meet to discuss the desperateness of the food con-
ditions in central Europe,” he says. * Before their propesals can be
acted upon experienced organizers thronghout the civilized world must
collaborate to undertake relief measures on a large scale in order
temporarily to check the underfeeding in German towns and cith
The impending starvation of millions of people during the winter col
is heartrending, and there could indeed be no finer way of celebrating
the first consolidation of the League of Nations in Geneva than by
taking extensive measures to help central Europe.

“ Should Germany continue to suffer so acutely from undcrrcedinﬁ
she will develop into a terrible powder magazine, threatening a
Furope, as will appear every day more clearly.”

Dr. Foerster contends that it is unseless to expect Germany to Te-
habilitate EuroBe by her labor because she is fast becoming, if she
hasn't already become, too nervously and mentally exhausted and too
Ehysicall_v wenk ‘o do so, even with the best will in the world. Again,

o insists on what observers have sald that her mental exhaustion and
hopelessness expose her to every kind of mental epidemic, such as
bolshevism, and cause the German people to listen to wild utterances
to which in normal circumstances they would be far too sensible to pay
any attention.

British and American Quakers have done much for German women
and children, but while grateful for their efforts, Dr. Foerster says these
are merely a drop in the ocean, Neutral medical men who have visited
various parts of Germany lately bear out Dr. Foerster, and one doctor
narrates, without surprise, that an American lady belonging to an
American Quaker commission sent to Berlin fainted in a dispensary at
sight of the state of Berlin children who had been brought in wra?{Jed
in newspapers and in an indescribable condition owlng to underfesding.
The condition of new born and older children is so distressing that a
Berlin physician has gone the length of seriously addressing parents
and telling them that in the present circumstances it is their duty not
to bring children into such a world.

Dr. Foerster asks the public not to accuse him of )i)ropagandn. and
few who know his attitude during the war would be inclined to do so.

Mr. THOMAS. I made the statement then, and I repeat it
now, that the real purpose behind this measure—which is not
needed at all—is to effectuate a great single consolidated in-
terest here, representing not only this particular branch of
chemical development, but the entire chemical industry of the
United States. I also made the assertion that the vast cap-
ital of the Du Ponts, derived from their various activities, gave
them the ability to absorb other industries practically without
limitation; and that statement has been verified by the fact
that during the vacation of this body the Du Pont Co. has
acquired absolute control of the General Motors Co. Of
course, that is not an industry connected directly with the
subject of my remarks, but it indicates that the income of this
vast industrial enterprise is so huge that its beneficiaries may
at will absorb any business that may be in the market through
a transfer of its corporate shares.

1 also then emphasized the very prosperous condition of the
dye industry, as represented by the Du Ponts and their com-
petitors. I now call attention, as confirmatory of that state-
ment, to an advertisement of the Du Pont Co. which appears
in the Color Trade Journal for December. It consists of a
beautiful and attractive lithograph or steel engraving or pie-
ture of what is called *the heart of the American dyestuffs
industry, the Deepwater works of the Du Pont Co. at Deep-
water, N, J.,” with a statement in the form of an advertise-
ment, wherein this company commits itself:

Building for permanence and not to meet a war-time emergency, our
vyast Deepwater plant is the visible pledge of the Du Pont Co. to America
that her dyestufts peeds will be met, no matter what the situation
without her borders.

Let us contemplate that for a moment. It “will be met, no
matter what the situation without her borders.” Yet Herty and
the Times declare that the industry is doomed if we do not
speedily place an embargo upon the importation of German dyes

and increase the duties now prevailing and which the dye manu-
facturers themselves were permitted to write in 1916.

From the research laborato thro
back to the checking lahomtgfr. adeéﬁgtee vfggil t?;?einog‘ﬂ?:;tgcﬁr:
mendous investment, are provided for large-scale production of the
essential dyestuffs required by the textile manufacturers and other dye-
stuffs-consuming industries.

That is the Du Pont statement to the people; but there are
other announcements in the same periodical upon this subject
which are very illuminating,

I turn next to the advertisement of the United States Color &
Chemical Co., on the next page, presenting pictures of nine
different establishments belonging to it, and from their appear-
ance certainly in a state of high efficiency. The text of the
advertisement is equally illuminating.

Mr. McLIEAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from Colo-
rado yield to the Senator from Connecticut?

Mr. THOMAS. I do.

Mr. McLEAN. I do not wish to curtail the inferesting re-
marks of the Senator from Colorado, but I have here two re-
ports from the Commitiee on Banking and Currency that ought
to be acted on to-day.

Mr. THOMAS, Mr. President, I shall take but a very little
time. I should not have asked the indulgence of the Senate but
for the personal nature of the communication and editorial to
which I have called attention.

Myr. McLIEEAN. If it is the Senator’s purpose to close by 1
o'clock T shall not interrupt him further at this time.

Mr. THOMAS. I shall occupy only a very few moments, I
hope, beyond what I have already taken.

There are other advertisements of other equally prosperous
institutions engaged in this business, evidently oblivious of the
doom which hangs over them because of the unpatriotic and
reprehensible conduct of two Senators of the United States.

Another combination, this of dye manufacturers thémselves,
during the interval between our adjournment and our reas-
sembling, is that of the Barrett Co. The Barrett Co. was prose-
cuted in 1913, or shortly afterwards, and successfully so, for a
violation of the antitrust law, It seems, however, fo have
recovered from that knockout blow, if it was one, and is now one
of five large corporations which have consolidated to form the
Allied Chemiecal & Dye Corporation. The president of the Bar-
rett Co. announced in the Barrett Trail for October that—

All of the merging companies will be run as independent entities. So
that as far as the Barrett Co. is concerned there is contemplated no
change of any kind in its manner of conducting its business or in its
personnel,

The Allied Chemical & Dye Corporation made a statement
during the last week of September, 1920, scarcely G0 days ago,
giving the assets, ITabilities, and income of the consolidated
companies—the Barrett Co., the National Aniline & Chemical
Co., the Solvay Process Co., the Semet-Solvay Co., and the Gen-
eral Chemical Co. v

Here is the financial statement of this suffering, this doomed
corporation :

The income account covered the first six months of 1920, during
which time the net income before depreciation and taxes was $22,381.-
649. After reserve and taxes the net income available for dividends
was $12,825,241. Total assets on December 31, 1919, amounted to
$223,941,660, and current assets, $04,175,790. Current liabilities on the
same date amounted to $20,161,845.

Does this showing resemble that of a tottering and practically
doomed enterprise?

The proportion of outstanding stocks of the consolidating com-
panies is given:

Barrett Co., preferred, 93.78 per cent ; common, 95.14 per cent.

National Aniline Co., preferred, 90.35 per cent; common,
98.18 per cent.

Solvay Process Co., 99.82 per cent.

Semet-Solvay Co., 97.01 per cent.

General Chemical Co., preferred, 92.71 per cent; common,
95.83 per cent.

And these, Mr. President, have followed the usunal course,
This capitalization has been used as the basis for an added
capitalization, a watered capitalization, a fictitious capitaliza-
tion: and when it comes to die because of the obstructive tac-
ties of two Senators it will have the consolation that in ifs
career it never missed a single opportunity offered by the prae-
tices of this commercial world for the dropsical increase of a
capital stock as the basis of prices for its products to the con-
sumers of this country.

Of the other companies involved in the merger, the Nationgl
Aniline & Chemieal Co., organized in 1917, represents an amal-
gamation of a large number of other interests, It has capit«l
stock, authorized and outstanding, of 395,900 shares common
stock of no par value, but of the stated value of $5 per share,
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and $23,000,000 T per cent eumulative preferred. A large part
of the common stock is owned by the General Chemical Co., and
g0 forth.

The Solvay Process Co's aunthorized ecapitalization is
$36,000,000 ; outstanding, $£22,500,000.

The Semet-Solvay Co., authorized, $20,000,000; outstanding,
$16,000,000.

The General Chemical Co., authorized $20,000,000 common
and $20,000,000 G per cent cumulative preferred. Outstanding
May 15, 1920, $19,000,000 common, $16,000,000 preferred, par
of $100.

AMr. President, I have said sufficient for my purpose. I have
shown facts and figures supplied by some of these institu-
tions themselves. The claim that this bill is essential to their
continued existence is utterly and incredibly false. It can
have but one purpose—to force the hand of this Congress dur-
ing its short session by the imposition of a cloture upon the
Senate, to the end that the monopoly shall be made absolutely
complete and, of course, upon the unselfish and patriotic plea
that it is essential as a war industry

and some other nation.

Let me now refer for a moment to some fizures showing our
imports and exports of dyestuffs. I read from the same journal.

For the month of September our domestic exports to all coun-
tries of aniline dyes—I will not refer to the dyes which are not
prodaced from coal-far derivatives—were $2,299,516. Those are
the figures of our exports. Our imports of alizarin dyes
amounted to $3,054; colors or dyes not elsewhere specified,

- §314,659. 'This is the dyestuff import trade that is * overwhelm-
ing” the American industry. At that rate, Mr. President, the
total annual Imports will not exceed $2,000,000 or $2,500,000,
But here is something equally assuring in this journal entitled:

United States foreign trade for 1919 and 1920 in finished coal-tar
colors and indigo. (Prepared by the Division of Statistics, Bureau of
Foreign and Domestic Commerce.)

From this it appears that our imporis of dyes in 1919, in-
cluding all sorts of dyes, totaled $3,169,276.

Coming to the growth of exports, on page 197, we have this
information: First, that Switzerland is now the chief source of
coal-tar colors and dyes and of synthetic indigo imported into
the United States in the calendar years 1918 and 1919.

Exports of aniline dyes— .

Exports, mind you—
amounted to $10,183,948 in the fiscal year 1919, but increased to
$17,130,397 in 1920, a gain of 68 per cent iu the last year.

The high tide of German importation of dyes to this country
scarcely exceeded $135,000,000 per annum, This industry, this
American industry, controls very largely the expert trade in
dyes. It is so powerful in its activities and so prosperous at
present—and I am glad of it—that the only need for foreign
dyes manifested in our trade reports is emboedied in the figures,
less than two-and a quarter millions a year; and, of course,
constituting dyes which do not enter into competition with
domestic dyes and which the American trade must have, else
the War Trade Board, which sits clothed with power and
majesty just below the War, State, and Navy Department
Building, issues its permits, according to its own diseretion, or
refuses them, which is more likely the case, for the importation
of dyes which are absolutely needed, which up to this time have
not been manufactured here,

But let us proceed:

With the return to peace it is evident that whatever the demand for
dyes made in Germany may be, that country will never regain its lost
supremacy in the world trade in dyestuffs.

Mr. REED. TIs that an editorial?

Mr, THOMAS. This is the report of the United States for-
eign trade for 1919 and 1920 in finished coal-tar colors and
indigo, prepared by the Division of Statistics, Burean of For-
eign and Domestic Commerce, but published in a periodical
which is devoted to the passage of this bill.

I continue reading:

The United States was first to establish a domestic industry suffi-
cient to meet the demands of the home market. This was done on
private initiative and ecapital.

That is the way it ought to have been done.

The British Government has established a definite policy, backing it
financially, to develop this industry and maintain it so that England
will not again be degmdent on outside sources for its colors and dyes.
Althou the Britis roduction is comstantly increasing, it has not
heen able to overtake the Inereasing demand. " A recent estimate gives
the total output as equal to about S0 per cent of the dyes actually con-
sumed in the United Kingdom.

The United Kingdom seems to be doing pretty well.

France, Italy, and Japan are producing some dyestuffs, but due to
lack of raw materials and to other difficulties incident to establishing
the manufacture these countries can not yet supply their own textile
factories with the quantity and variety of colors needed. Germany,

to the protection of the
Republic in the event hostilities shall again occur between this.

it is now . compe 5
merly in tcg:c;gfgig: Iilmr:!oeff bes:\rl;tau:rtlmﬂt oﬂs the ontllyto:o?:r‘::etr}r.“o&r;
its Swn: requirements sad Ty faking niline colors suicient to meet
are dependent on other munu-lespomr the ':*nwrfl?nteﬁnlia p m.-

Let me say here that the United States is exporting some
coal-tar intermediates, derived from American coal, to Ger-!
many, because they are needed by the German chemical indus-
tries and can not be secured from their domestic supply.

This article continues:

The United States has abundant coal to supply the raw materials for

making aniline dyes. Private capital has been ml;plled as fast as it
could ries and in training
actual and experimental work on a

utilized” in establishing scores of facto
skilled operatives and chemists tgnr
scale. There has been an increasing tendency since 1916 to cen-
or co idate d stic enterprises, in o to cut overhead
expense, utilize all by-products, and reduce the price ef finished dyes,
This has not only Increased uction but has developed a foreign
trade, as shown by the wide distribution of American aniline dyes ex-
¥orh.*d in the calendar years 1918 and 1919. The value of the exports
or these years is shown in the table on the following page.

Mr. President, I ask leave to print as a part of my remarks
the article from which I have just read, and the title of which
I have given. It covers only two pages of this document: and
also the report I read eoncerning the Barrett Co.

There being no objection, the matter referred to was ordered
to be printed in the Recorp, as follows:

UXITED STATES FOREIGN TRADE FOR 1019 AXD 1920 1% FIxiSHED CoAl-
Tar Corors axp INproo,

[Prepared by the Division of Statistics, Bureau of Forelgn and Do-
mestle Commerce. ]

The domestic conl-tar color industry, reborn of the war, continues to
fhrive in times of peace as evidenced by a comparison of the foreign
trade during the fiscal year ended June 60, 1920, with that of 1918,

Imperts of alizarin and alizarin increased from 11,797 pounds,
valued at $13,286 in 1919, to 257, pounds, worth $103,206 in 1920,
Receipts of other finished coal-tar colors and dyes rose from 34,021
I)on.mrs, valued at $2,753,116, to 2,785,904 pounds at $3.775,216, or an
nerease of 44 per cent in the quantity and 37 per cent in value during
the same period. 3+ -

SWITZERLAND THRE CHIEF SOURCE OF COAL-TAR COLORS—ISDIGO TRADE.

Switzerland has the place formerly held by Germany as ihe leading
source of the coal-tar colors imported into. the United States, the re-
migts rising from 1,243,135 pounds, valned at $2,047,043 in 1919, to
1,454,811 pounds, worth 82.580.383 in 1820, followed by imports from
the Uni Kingdom of 616,720 pounds, invoiced at $609,238 in 1919,
and 558,166 pounds at $567,258 ia 1920, with smaller amounts from
Germany and other countries durlmi: the same year.

Imports of natural indigo declined from 996,069 pounds, worth
$1,242 885 in 1919, to 126,639 pounds, valued at $165,332 in 1920 ; but
the i rts of thetic indigo inereased approximately T0 per cent in
quantity and value, from 594,107 gounda, involced at $308,582 in 19190,
to 1,014,100 pounds, valued at £530,285, in the year just emded. This
was to be expected, as synthetie indigo is superior commercially to the
vegetable Emduct. the color being more even, and the cost of uction
prior to the war less than that of the natural indigo. As the bulk of
the laboratory product was made in Germany, when imggl't! were eut
off by the war the trade in the natural preduct revived, but apparen
wiil not be able to hold its place unfler |l:eaee conditions in competition
with the synthetic indigo, more especially as the latter is now being
produced on a commercial scale in the United Btates and countries
cther than Germany.

The fiscal year figures are more readily comparable in the following
tabular form:

1919 1820
Artieles, and eountries lram
which imported.
Pounds. Value Pounds. Value

Alizarin and alizarin dyes......... 11,797 $13, 284 257, 841 §103, 233

Colors or dyes, . e.5.............| 1,934,021 | 2,753,116 | 2,785,904 | 3,775,213
Imported from— !
.......... 18,518 15, 644 430,197 334,055,
Switzerland .. ... 1,268,135 | 2,047,043 | 1,454,811 [ 2,500,083
United Kingdom 616,720 600, 238 558, 166 597,259

Other countries........... 55,648 | 81,181 342,730 372,070

e RN 906,060 | 1,242,885 | 128,530 165,332
B s i e s bl e 504,107 308,552 | 1,014,100 530, 285

IMPORTS BY COUNTRIES FOR 1918 AXD 1919.

As the statistieal tables have been chgnged from fiscal to calendar
years, the latest figures available showi the imports of coal-tar colors
and of indigo into the United States by sﬁarnm countries, are for
the calendar years 1918 and 1919, Figures for these years are as fol-

lows:
1918 ’ 1919
Artieles and countries. .
Pounds: Vahze. Pounds, Value,
Alizarin and alizarin dyes: -
s 1 R T (S | e 15 $250
ni I —, and. .. s 41T ¥
: E "9 215 "414
500 7,020 . 5 15
15,141 TR e SRR AR
20,392 70, 800 2,875 24,290
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1918 1919

Articles and countries.

Value.

'C‘olnrsorﬁyﬂn 0.8
gnlrh-ﬂ'ungnry ............. g

Other British East Indies.
Dateh East Indies_ . ...
Russiain Asig.....cccuuen

Total....oocianscnianaed] 1,747,078 | 2,704,387 297,404 260,115

87,570 36,607

*n #0 888 067

1,468 1,970

8,400 5,729

823,878 432,373

In the calendar year 1919 of a total of 23,875 pounds of !mparbed
alizarin and alizarin dyes, 2&417 ponnds came trom
,of the allied countries to

to produce them on a sml Th
'production, however, has at no time since 191& hem equal to the world-
| wide demand. Experimental work in American laboratories has resulted

/in a recent announcement by ene of the t factories that it is in a
position to begin marketing a number of al n colors.
SWISS DYES AXD SYNTHETIC INDIGO—SOURCES OF NATURAL INDIGO.

Switzerland, tho hampered by a lack of intérmediates and other
raw materials, n the chief source of coal-tar colors and em:
and of synthefie inclgo imported Into the Umited States in the ecal

ears 1018 and 1919, Swiss colors !mparteﬁ in 1918 were valued at
1,762,688, in contrast of $561,600 Fln of a total of
2 !694 from all countries ; an& 1%&’:‘0 463 19 9 nmust $604,548

l'msland. out of a total ‘o
!l’he ural ind is grm ieﬁy in (,‘hjnn, British India, and the
East Indies. The ports shown frem E and Sw!tmrlnnd are
derived from ‘the Orient. In 1918 the recel his vegetable
eolor amounted to 1,747,074 pounds, valued at srz,lu 867, of which
]33-?5?6 o) ‘ﬁléﬁm touth B85 land ; 234,542 h'atsi, tfm%'
¥ pounds, a rom kng poun Py
4, from Salvader; and less amonnts from countries. In 1019
totnl Imports dr to 227474 unds, wurtl: S260.115. the Dbmlk
of it coming from British India and Salvador. Natural

readily grown in the subtrowml countries of the Western Hemisph ere,
but. owing to the hl her it ean mot compete commercially
with that from th Prior to h;e revolution it was produced om
a somewhat extem:hre mle in the Carolinas,

GROWTH I¥ EXPOETS OF COAL-TAR DYES,

Exports of aniline dyes amounted to $10,183,048 in the fiscal y
lslltﬂ, but increased to $17,130,807 in 1920, a gain of 68 per cent in tlm

ar,

Wrth the return to peace lt is evident that whstwer the demand for
dyes made in Germany at coun will lost
aupremuiy in the world trade ln yestuffs.
to establish a domestic lndnstry sufficient to meet the
home market. This was done ivate initlative and capital.
British Government has establlsh
elally, to develop this industry and malntain it so that England will not -

gain be dependent on ontside sources for its colors and dyes. Although
thp- British production is constantly increasing, it has not been able to
avertnim the increasing demand. recent es te
eﬂ ual to about 80 per cent of the dyes aetu

ued ingdom. France, Jaly, and Japan are

t
'rhe

ves the total out- | Ca
:r ‘consumed in the
dye-

stuffs, but due to lack of raw materials and to other G[mcl.?lgies incident | ]
tries can not fyet supply thelr I

to establshing the manufacture, these coun
own textile factorles with the guantity and variety o
Germany, it I8 now conceded, will mot be the
she was former]y in the l'oreign trade. Switzerlan
other than the United States, mow making colors suffic
meet its own mni‘remonts and to export on a lar mle and the Swissg |
ependent on other countries for the raw ma

‘The TUnited States has abundant coal to sup%
for making aniline dyes. Private capital has béen supplied as fast
as It could be utilized in establishing scores of factories and in training

colors meed
suienmms competltor

er regain B
e Unfted States was first | Sweden
demands of the

a definite policy, backlng it finan- |

8 the only coun% | Mexico
0

¥ the rnw materials | |

skilled operatives and chemists for actual and experimental work on a
lar scale. There has been an increasing temdency slnce 1916 to cen-

ize or consolidate the domestic enterprises, in order to cut over-
he&d expense, utilize all by-products, and reduce the price of finished
dyes. This has not only lncreased productlon but has developed the
foreign trade, as shown by the wide distr of American aniHine
dyes exported in the calendar years 1918 and 3.919 The value of the
exports for these years is shown in the table which fellews.

NEW SBTATISTICAL CLASSTFICATION OF FIKISIED DYESTUFFS.

Soen after the war cut off the supply of imported dyestuffs, on which
g0 many American industries were de:‘;endent. it was found that no
detailed figures showing the variety a quantity of each color needed
were avallable, as the statistical classification of imports included dyes
and colors in a group for which total value only was given. In order
to develop a domestie_industry the t call for adequate statistical
information led the Dureau of b‘or and Domestic Commerce to
collect and compile in- detail from the original import declarations for
ihe fiscal year 1914 the desired data, which were published in
Eﬁdal Agents Series No. 121, Artificial Dyestuffs Used in the United

Since then there has been a constantly increasing demand for an
expanded classification of the official export and import schedules to
make available more specific data in reiation to our fo trade in
coal-tar colors. After conferences with ts and others interested
in the dye manufacture and trade a revision of these schedales has
been made, to be effective after January 1, 1921. The new import
classification is as follows:

Allgarin and derivatives:
Alizarin—

Cal?irs r‘ln- color lakes obtainmed, derived, ‘or manufactured from
aliza
Dyes obtained, derived, or manufnctured from slizarin.
Anthracene and carbazole derivatives
Colors or l;ﬂkes obtained, derived, or manufactured from anthracene
or
Dyes obtained, derived, or mamufactured from anthracene or car-

bazole,
Other color lakes.
All other colors, dyes, or stains, whether soluble or not In water, color
acids, and color bases.

Indigo and indigoids :
Ind =
vatural.
Synthetie.

Dyes obtained from indige.
Indigolds, whether or not obtained from indigo.
In exports color lakes will be classed separately,
FAVORABLE MARKETS FOR AMERICAN PRODUCTS.

Aniline dyes were not shown separat in ‘the statistical classifica-
tion prlo‘r to July 1, 191'? antl for the six months ended December

of that year the exg 2218 The ghipments in 1018

amounted to $8,620, 611 b s 310 e e‘n in 1919, . The Orient offers

mﬂg& ties rm- the exploltation of American-made colors,

apan, Indh, n'nd ina be heaviest buyers during the

pnst two years. Shipments to Japan ecltned from $2576,801 in 518

to $2,151,191 in 1919, bat those to Brlllsh India ncreusrd
$1,604,02% to suez 244, 1o China from $540,605 to $1.609,080, and
to Hongkong from ésa to $228,788, wlth considerable guh:n 10:
other Far Eastern r:ou Canada affords the bost market for

in the western world, ukinq QSSG 445 woﬂh of anfline colors in 1 18
and 1,615,334 worth in 19189 o European countries a

ris
211 in 1919, the principal mar Fts

1,401,732 in 1918 and $1,560,
‘ 8 'Englm:d. Italy, Partu il, and France.

n urder of value being Spain,

ustralia took these products to the valua o! 38.:0 5 in. 1918 and

uso,m in 1919. Aniline ported t h America were val-

t!ed $1,719 'IOS in 1918 at Sl 051,872 in 1!319 Brazil, Argentina,
Chile, -and being the lea countries of destination.

The world—w!de shortage staffs and the growing demand for
and vsﬁety of sy mhaterials offer every oppetrtumity to

hoth a'mmti
eign market for Amer'lcan colors,

Articles and countries. 1918 1019
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Articles and countries. ) i 1918 1919

e T T T e e S e e e s e e $1,440 §3
52 F 1 S e A P e B e R G 2 156
R R R o e L i 458,419 408, 459
0 T e R R e R e 14 25,444
o Framr B T ol PP B RN LR 713, 440
Chile..... e S R A R AR 124,242
Colantbing . <o L0 Lo oo f L el B N , 247
Ecuador........ A R R TR RS 31,530
Do O s T rarita s et ik ek e a2
13 e R R A et 1%2,?}%
Uruguay... 3
Venezuela 13,900
O R e s e L 1, 609, 060
Kwantung, leased territory. ..oeeeeeennanna. 1,048
L s S SRl 532
Eritishindia.......cccc.ivanes e iy e 1,562, 244
British Straits Settlements. . ........c..oooveae 7,446
Other British East Indies. .. ..cuvuvenannannannas 81
Duteh East Indies. 00l o o uiliine s i, 137,265
Ereoch Bast Iaioe i it s e bt 48,168

3
Russia in As
Fiam. ...

French Oceania. ... ..

EFilippine Islands. .. 41,798
Eritish West Africa 3,088
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MEMORANDUM OX THE BARRETT €O, (OF XEW JERSEY), (DECEMBER 22, 1920).

The ecompany was Incorporated February 6, 19003, in New Jersey,
under perpetual charter, su= the American Coal Products Co.; name
changed to The Barrett Co. on February 1, 1916.

General office, 17 Battery Place, New York.

Plants pumber about 40 iz all, the principal ones being located at
New York, St, Louis, Detroit, Nashville, New Orleans, Johnstown (Pa.),
Latrobe, Chicago, Cleveland, Birmingham, Salt Lake City, Youngstown,
Bethlehem, Elizabeth, Boston, Pittsburgh, Minneapolis, Peoria, Mil-
wankee, Bangor, Toledo, Columbus, Buffalo, Baltimore, Washington,
and Richmond.

Products iuclude roofing and bullding pa?ora of all kinds, roofing and
‘pa\;:llng piteh, tarvia, carbolle aeld, benzol, paphtha, and all coal-tar
produocts.

Capital stock: Authorized, $25,000,000 common and $12,500,000 of
7 per cent cumulative preferred ; outsmndins as of December 31, 1919,
$16G,443,100 common and $7,811,400 preferred ; 3“' $100.

Officers : Eversley Childs, chairman; W, H. Childs, president; T. M.
Rlanhard, viee president and general manager; W, N. Mellravy; R. P,
Perry, and John C. Runkle, vice presidents; E. J. Steer, secretary and
treasurer ; and F, M. Stearns, assistant secretary and assistant trea-
surer, " *

The ong‘;-lnal corporation (the American Coal Products Co.) and the
Barrett Manufacturing Co. and subsidlaries, were charged with viola-
tion of the Sherman antitrust law on March 3, 1913, and on the follow-
ing day a decree was entered in the Federal district court under which
the National Coal Tar Co., Union Ceal Tar Chemical Co., W. H. Rankin
(Co., and New York Coal Tar Chemical Co., all subsidiaries of the Barrett
Co., were ordered dissolved and their charters surrendered ; the Barrett
o, was also required to eliminate certain restrictive conditions in
gome of its contracts for tar and forther required to operate the follow-
ing of Its active subsidiaries as departments: Warren Chemical &
Manumrturin{: Co., Commonwealth Roofing Co., Warren-Ehret Co.,
Eastern Granite Roofing Co., United Roofing & Manufacturing Co. The
Barrett Manufacturing Co. owned 70 per cent of the stock of the H. F.
Watson Co., of Erie, Pa., and under the court's decree was required to
dispose of 25 per cent of the stock of this company.

'Pge Barrett Co. of New Jersey was formerly grluelpalty a holdin
company, conducting Its operations through subsidiary companies, o
which the Darrett Co. of West Virginia was the principal one. Hows
ever, on September 16, 1918, the subsidiary companies were consolidated
and the assets of the West Virginia company transferred to the Barrett
Co, of New Jersey. (Moody's Manual of Rallroads and Corporation
Securities, 1920, p. 2284.) It Is said to own a controlling interest in
the Société Anonyme de Malerlaux pour Toitures et Routes, and to be
assoclated with Paix & Co. in bullding a new g:ant at Courchelette, in
northeastern France. (Drug and Chemical Markets, July 7, 1920, p. 12.)

The Barrett Co. is one of five large corporations which have con-
golldated to form the Allied Chemical and Dye Corporation. The presi-
dent of the Barrett Co. announced in The Barrett Trail for October
that * all of the merging companies will be run as independent enti-
ties. So that as far as the Barrett Co. is concerned, there is contem-
plated no change of any kind in its manner of conducting its business
or in its personnel.” .

The Allled Chemiecal and Dye Corporation made a statement during
the last week in September, 1920, glvlng the assets, liabilities, an
income of the consolidated companies, The Barrett Co., National Ani-
line & Chemical Co., the Solvay Process Co., the Semet-Solvay Co., and
the ‘General Chemival Co. The income account covered the first six
months of 1920, during which time the net income, before depreciation
and taxes, was £22 1881 649. After reserve and taxes the net income
avallable for dividends was $12,825241. Total assets on December 31,
1919, amounted to $223,941,660 and current assets $04.175,790. Cur-
rent linbllitles on the same date amounted to $29,161,845. Among
"assets, tents, processes, formulae, and good will were valued at
321.981.335. The bonded indebtedness was $9,493,074. The Guaranty
Trust Co. was appointed depository for the congolidation. (Drug and
Chemical Markets, Sept. 29, 1920.) ”

“sulphuric acid, grocery

A further statement was made during the first week of December,
1920, by the committee in charge of the consolidation, to the effect
that the consolidation has become operative and the plan will be car-
ried into effect as of January 1, 1921, Temporar{' stock certificates
for the new stock, both preferred and comnwon, will be ready for dis-
tribution about January 6. The proportion of outstanding stocks of
the consolidating companies now under control of the committee is as-
follows : Barrett Co. preferred, 93.78 Iper cent, and common, 95.14 per
cent; Natlonal Aniline and Chemica preferred, 90.35 per cent, and

common, 98,18 per cent; Solvay Process, 99.82 per cent; Semet-Solvay,

97.01 per cent; General Chemical Brererred, 92.71 per cent, and com-
TZO"P. 5.83 per cent. (Drug and Chemical Markets, Dec. 8, 1920, p.
25,

)

Of the other comrpanies involved in the merger:

The National Aniline & Chemical Co., Ine., organized in 1917, rep-
resents an amalgamation of a number of interests engaged in the manu-
facture of aniline oll and salts, coal tar, colors, intermediates, and dye-
stuffs. The companf was formed for the purpose of unifying and co-
ordinating the dyestuffs industry, and its various factories cover the
business process of manufacture from the raw material to the finished
products. - Capital stock: Authorized and outstanding, 395,900 shares
common, of no par value, but of the * stated' value of $£5 per share,
and $23,524,700 7 per cent cumulative preferred, l:mr $100. A large
gart of the comrmon stock is owned hy the General Chemical Co., the
q_!_l;';e)tt Co., and the Semet-Solvay Co. (Moody's Manual, 1920, p.
-,

The Bolvay Process Co. was incorporated In 1881 te manufacture
soda and its by-products. It is engaged in the manufacture of alkall
and its by-products, and through its allied companies, the Semet-Solvay
Co. and Solvay Collieries Co., is also engaged in the operation of by-
product coke plants. Capital stock: Authorized, $36.000,000; out-
stnnding. $22.500,000; par £100, (Moody's Manual, 1920, p. 1623.)

The Semet-SBolvay Co., incorporated In 1016, manufactures iron, steel,
coke, copper, lumber, gas aclds, explosives, chemicalg, ete., and does
construction work., Capital stock : Authorized, $20,000,000; outstand-
ing, $16,978,886; par $100. {Mood‘y'a Mannal, 1920, p. 1573.)

The General Chemical Co., organized in 1809, is a consolidation of a
number of companies engaged in the manufacture of heavy chemicals, .
eclalties, and baking powder. It controls sev-
eral corporations throngh stock ownership and has a large interest in
the National Aniline & Chenrical Co. (Ine.). Capital stock: Aunthot-
ized, $20,000,000 common and $£20,000.000 6 per cent cumulative pre-
ferred ; outstanding May 15, 1920, $19,822,900 common and $16,333,300
preferred ; par $100. (Moody's Manual, 1920, p. 646.)

Mr. THOMAS. Now, Mr. President, just another word:
There iz no doubt of the power of the Senate to take up this
measure and apply the cloture rule. I am not complaining. 1
have been fighting for a cloture rule ever since I have been
here, and I am not complaining, I have simply made use of
machinery I have found here which I have not been abhle
thus far to remove, and have utilized for the performance of a
duty to myself, to the Congress, and to the people of the United
States. With one exception I am opposed to embargoes abso-
lutely, although I shall have some amendments to the embargo
bill which passed the House yesterday when it comes over. I
am in faver of a temporary embargo on the indiscriminate im-
migration now flooding this country with hundreds of thou-
sands of immigrants per month, most of them undesirable.

If we really want to stem the tide of depressing conditions,
and particularly to aid those American workmen who are to-day
out of employment, we should prohibit immigration into the
United States for the next year. They are not only taking the
bread out of the mouths of and competing with the workmen
of this country still engaged in gainful pursuits, but they are
threatening the very fabric of our civilization. Of course, I
do not mean this statement to apply to all those who are
coming, nor to the many good naturalized citizens we have in
this country. But when I reflect that the great steamship com-
panies, both of the United States and of the Old World, in their
eagerness and greed for gain, are rounding up and crowding
immigrants of all nationalities into every nook and corner of
every steamship plying between the two continents, and dump-
ing them upon our shores at the rate of millions per annum;
when I further reflect that the Commissioner of Immigration
warns us that 12,000,000 of these people, no matter how disrepu-
table, will come as soon as they can secure accommodations, T
say, Mr. President, that if we are to embargo anything, we
should begin there, and 1 propose to give the Senate an oppor-
tunity to vote upon that sort of an embargo when the bhill
which has just passed the House comes. before this body for
consideration.

PETITIONS AND MEMORIALS.

Mr. LODGE presented a memorial of the Amos Lodge, No, 27,
1. O. B. B., of Boston, Mass,, remonstrating against the immi-
gration of undesirable aliens, which was referred to the Com-
mittee on Imnrigration.

Alr. NELSON presented a petition of the city council of
Duluth, Minn., praying for the enactment of legislation for
governmental supervision of the coal industry through the In-
terstate Commerce Commission, which was- referred to the
Committee on Interstate Commerce.

He also presented a petition of the board of directors, the St.
Paul (Minn.) Association, of St. Paul, Minn., favoring the
so-called “truth in fabric™ Dbill, which was referred to the
Comnrittee on Interstate Commerce. A
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Mr. CAPPER presented a petition of the Franklin County
Wool Growers' Association, of Ottawa, Kans., favoring the
Capper-French * truth in fabric” bill, also praying for the en-
actment of legislation placing a tariff on wool, which was re-
ferred to the Commitiee on Finance.

He also presented n petition of the Farmers' Union, of Flush,
Kans., praying for the passage of the Capper antigrain-gambling
measure, which was referred to the Committee on Agriculfure
and Forestry.

Mr, LENROOT. Mr. President, I present resolutions passed
by a number of farm organizations meeting in St. Louis on the
16th day of this month, protesting against the Senate antend-
ment to the Capper bill and also protesting against the Poin-
dexter antistrike bill. I ask unanimous consent that these
resolutions may be printed in the Reconp.

Mr. SMOOT. Will not the Senator let the resolutions be
referred to the proper commiftee and have them noted in the
Rxcorp?

Mr. LENROOT. I would, except that one of the bills is on
the calendar and the other has passed, so that neither is before
a committee. »

The PRESIDING OFFICER. Is there objeetion to printing
them. in the Record?

There being no objection, the resolutions were ordered to lie
on the table and to be printed in the Reconp, as follows:

NATIONAL BoARD oF FanM ORGANIZATIONS,
Washington, D, C., Decomber 20, 1920
To the MEMBERS OF THE UNITED STATES SENATE ANXD THE HOUSE OR
REPRESENTATIVES !

Representatives of farmers’ cooperative selt-helg o tions from
17 States, meeting in St. Louis, Mo., December 16, 17, and 18, unani-
mously Eruteated. the amended form of the Capper-Volstead bill as
adopted by the Senate December 15. The conference also unanimously
voiced its opposition to the Poindexter antistrike bill passed by the Sen-
ate last Thursday,

Coples of telegrams on the Capper-Volstead and antistrike measures
are included below.

Respectfully, you
iz i CHAS. A, LyMAN, Recretary.

[Copy o!TeIegra.m.]
81, Lovis, Mo., December 18, 1920,
Benator KNxuTe NELSON,

Chatrman Judioiary Committee, Washington, D. C.: "
Farmers meeting here this week, representing several billion dollars’
annual cooﬂmt:l.ve business, protest amended form Capper-
Volstead bill as adopted by Senate yesterday. As lawyer of high § -
ing, do you not agree with us that previso added by your to
Vo tea.&i bill as passed by House practically n measure? We ask
that bill be changed in conference to conform to Volstead bill. Please

answer,
(8igned) CHAs, 8. Barrerr, Chalrman,

[Copy of telegram.]

WASHINGTON, D. C., December 17, 1520,

CitArres S, BARRBIT, 1
8t. Louis, Mo.:

Telegram received. Will consider the matter referred to. in confer-
ence,
P (Signed) ExuTeE NBLSON.

POINDEXTER ANTISTRIEE BILL,

We are opposed to the Poindexter antistrike bill adopted by the
United States Senate on Thursday.

We deprecate sirikes and realize their harmful immediate effects, yet
wé realize that there are circumstances which under existing conditions
mn.k]:e united protest the only means for the self-preservation of the
workers,

We belleve the bill will cause far greater harm than good, and will
cause sirikes rather than prevent them. Legislation along similar lines
enacted in other lands has been abandoned or has become a dead letter,

tain them.

We say that In these unsettled times Con should seek to remove
the cause of strikes rather than to make s a felony. Our position
on the strike question is in line with the position taken by yarious
members of the General Board of Farm Organizations, who last Feb-
ruary {olned- in the publicly declared statement that * the right to. cease
work, individually or collectively, for adequate reasons is unassallable.”

We belleve that the propagandn upon the strike question eirculated
within the past few months, especially among mrmemhhu been entirely
mislmdinﬁ. and that the views as expressed above will be agreed to. bg
an overwhelming majority of American farmers when the guestion
thoroughly analyzed.

We t that such prominence has been given in the hearings to
the npi:]ons of certain persons claiming to express the view of agricul-
tural organizations, when, in reality, their connection, if any, with such
organization is nominal, say the least, i

‘e indorse the statement made the secretary of the National Board
of Farm Organizations at the h g on the Polndexter antlstrike bill
last spring, who, concluding his protest, said:

“ pProvide some certaln means of givin justice. to all legitimate de-
mands whether of farmers or labor; s some real blows at excess
profits of the great profiteering corporations; put soma stabllity into the
public’s investment in Liberty bonds; enact some coustructive legisla-
tion at this session of Congress that will give the ple confidence that
they have a government that is as willing to protect human lives and
happiness as it is to protect dollars—then it will be time enough to, take
up the question of antistrike leglslation, and not till then.”

We ask the secretary of the conference to send copies of this reso-
Jution to every Member of the United States Senrte and the House of
Represantatives, with the request to defeat by influence and vote this
bill or similar measures.

Public opinion will not sus
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Mr. MYERS presented a petition of the Helena Commercial
Club, of Helena, Mont., favoring an embargoe on wool and
agricultural products, which was referred to the Commitiee
on Finance.

He also presented a petition of the Interstate Conference for
the Investigation of Vivisection, praying for the enactment of
legislation to regulate, in the District of Columbia and Terri-
tories of the United Siates, the practice of viviseetion of ani-
mals, which was referred to the Committee on the Judiciary.

Mr, SMITH of Georgia. Mr.-President, I present to the Sen-
ate a letter from the Chamber of Commerce of the city of
Macon, Ga., and also resolutions passed by the Macon Whole-
sale Grocers, in which they eall attention to the increase of
rates being made by certain railreads for transportation of
freight, and complain that those rates go into effect now with-
out waiting for approval by the Interstate Commerce Com-
mission, In presenting the matter, I merely wish to say that
the Senate placed upon the railroad bill a provision that in-
creases should not go into effect except after approval by the
Interstate Commerce Commission, and it was lost in confer-
ence.

I ask that the resolutions may be printed in the Reconp.

The PRESIDING OFFICER. Is there objection?

Mr. SMOOT. I shall have to object to printing the resolu-
tions in the RREcorD.

The PRESIDING OFFICER. Objection is made. They will
be noted in the Recorp and referred to the Committee on Inter-
state Commerce.

Mr. SMITH of Georgia. I do not wish espeeially to have
them printed in the Recorp, and I had not intended to ask
that they be printed in the Recomp, but the Senator just now
consented to the Senator from Wisconsin [Mr. Lexgoor] having
some resolutions printed in the Recorp, and therefore I thought
I ought to ask that these be printed.

Mr. SMOOT. I want to say frankly that one of the bills
referred to in the resolutions presented by the Senator from
Wisconsin [Mr. LExroor] had passed the Senate and the other
is on the calendar.

Mr. LENROOT., I would not have made the request had
the matter been pending before any committee.

Mr. SMITH of Georgia. This matter is not pending before
any committee, and I really thought that the faets set out in
the resolutions, which are brief, might well be printed in the
Recorp in order that they might be seen.

Mr. SMOOT. I think the Senator made just as clear a state-
ment of it as is possible. -

Mr. SMITH of Georgia. I also present a resfolution adopted
by Carpenters’ Local Union, No. 1927, of Atlanta, Ga., objecting
to oriental immigration, which I move be referred to the Com-
mittee on Immigration.

The motion was agreed to.

Mr. TOWNSEND presented a resolution of the Chamber of
Commerce, Lansing, Mich. ; a resolution of the Chamber of Com-
merce of Traverse, Mich. ; a resolution of the Chamber of Com-
merce, Ann Arbor, Mich. ; and a resolution of the Western Michi-
gan Development Bureau, of Glen Haven, Mich., praying that
the people of the State of Michigan be afforded opportunity to
secure legislation enabling the State to purchase and preserve
Camp Custer as a State property, which were referred to the
Committee on Military Affairs,

He also presented a resolution of the Grand Rapids Real
Estate Board, Grand Raplds, Mich., urging immediate passage
by Congress of an amendment to the Federal tax laws, which
was referred to the Committee on Finance.

He also presented a resolution adopted by the Travelers' Pro-
tective Association of America, St. Louis, Mo., asking for more
stringent immigration laws, which was referred to the Com-
mittee on Immigration.

He also presented a resolution adopted by the Travelers’' Pro-
tective Association of America, St. Louis, Mo, asking for a com=
prehensive plan by Congress for the improvement of harbors and
inland waterways, which was referred to the Committee on
Commerce, |

He also presented a resolution of the Mason County Farm Bu- -
reau, Seottsville, Mich., asking an import duty on all foreign-
grown beans, which was referred to the Committee on Finance.

He also presented a resolution adopted at a meefing of the
Joint Association of Postal Employees of Staten Island, N. Y.,
asking an increase in the salaries of post-office employees, which
was referred to the Committee on Post Offices and Post Roads.

He also presented a resolution adopted by the Travelers’ P'ro-
tective Association of America, St. Louis, Mo., asking for an
amendment to the income tax law, which was referred to the,
Committee on Finance, 3
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He also (for Mr. Newserry) presented a memorial from radio
station 8-ADB, Port Huron, Mich., and also a memorial from the
Detroit radio station, Detroit, Mich., remonstrating against legis-
lation proposing to regulate amateur wireless, which were re-
ferred to the Committee on Naval Affairs.

He also (for Mr. NEwserry) presented a memorial from the
Highland Park Woman’s Club, Highland Park, Mich., and also
a petition from members of the University Club, Harbor Springs,
Mich., praying for the enactment of legislation providing for the
protection of maternity and infancy, which were laid on the
table.

He also (for Mr. Newserry) presented a memorial from the
Twentieth Century Club, Detroit, Mich., remonstrating against
the enactment of legislation commercializing the national parks,
which was referred to the Committee on Commerce.

He also (for Mr. NEwBERRY) presented a resolution adopted
by the Grand Rapids Real Estate Board, Grand Rapids, Mich.,
praying for the enactment of legislation to amend the Federal
tax laws, which was referred to the Committee on Finance.

Mr. GRONNA presented a petition of sachems, chiefs, and
warriors of the Onondaga Nation and of the Tonawanda Band
of the Seneca Nation of Indians in the State of New York, pray-
ing for an amendment of House bill No. 288, exempting them
from its provisions, which was referred to the Committee on
Indian Affairs.

He also presented a resolution of the members of the commis-
sion of the city of Fargo, N. Dak., praying for the passage of a
bill relative to the mining, marketing, and fixing of the prices
of coal, which was referred to the Committee on Education and
Labor. ;

Mr, GRONNA. Mr. President, I have received and I present
resolutions from a great number of American Legion posts in
my State. As they are all very much in the same form, I will
ask to have only one of them printed. It is very brief. Then I
will ask to have them all noted in the Recorp and referred to
the Committee on Finance,

The PRESIDING OFFICER. Is there objection?

Mr, SMOOT, I must object to having them printed.
like to have thenr noted in the RECORD.

Mr. GRONNA. I shall read one of them. It is very brief.
I realize that the Senator from Utah may take me off the floor
if he chooses.

Mr, SMOOT. I shall not object to the reading after the morn-
ing business is closed.

Mr. GRONNA. The Senator may object now, if he cares
to do so.

Mr. SMOOT. - I object at this time.

AMr. GRONNA. Then, Mr. President, I shall avail myself of
an opportunity to take time this afternoon to read as many of
them as I may see fit.

Mr. KENDRICK. I present on behalf of my colleague the
senior Senator from Wyoming [Mr, WaRrexN], who is absent on
official business, a telegram received from Hon. W, A. Drake,
of Fort Collins, Colo., asking for immediate legislation upon
meat and meat products.

Also a letter from Mr. G. L. Chesney, of Evanston, Wyo., ask-
ing for an embargo on wool, and the immediate enactment of
tariff legislation on the same produect.

I move that the two communications be referred to the Com-
mittee on Finance.

The motion was agreed to.

Mr. KENDRICK. T also present a resolution adopted by the
Sheridan Commercial Club, of Sheridan, Wyo., protesting
against commercializing the waters of the national parks, which
I ask may lie on the table,

The PRESIDING OFFICER. It will be so ordered.

AMENDMENT OF PORTO RICAN ACT.

Mr. POINDEXTER. From the Committee on Pacific Islands
and Portor Rico I report back faveorably without amendment
the bill (H. I&. 11769) to amend an act entitled “An act to
provide a ecivil government for Porto Rico, and for other pur-
poses,” approved March 2, 1917. I ask that the report of the
House committee (Rept. No. 674), which accompanies the bill,
be printed as the report of the Senate committee.

'.I‘ht:'{I PRESIDING OFFICER. Without objection, it is so
ordered.

I would

FARM LOAN BONDS,

Mr. McLEAN. From the Committee on Banking and Cur-
rency I report back favorably without amendment the bill
(S. 4664) to amend the first paragraph of section 20 of the
act of Congress approved July 17, 1916, known as the Federal
farm loan act, as amended by the act of Congress approveil
April 20, 1920.

The Federal Farm Loan Board wants to issue a new series
of bonds, and under the law as it is fo-day the duration of

those bonds is limited to five years, whereas the mortgages or
farm loans back of the bonds run for a much longer period,
and there would seem to be every reason why the board should
be permitted to issue a 10-year bond. The bonds would be
more desirable. Your committee were unanimously of the
opinion that the resolution should pass, and as the board wishes
to print the bonds at once I hope there will be no objection to
its immediate consideration.

The PRESIDING OFFICER. The Senator from Connecticut
{alsks unanimous consent for the present consideration of the

ill.

Mr. JONES of Washington. Mr. President, I have no objec-
tion to the bill. If it can be passed without discussion I shall
not object to its consideration now, but it seems to me we ought
to dispose of the routine morning business, and then I would
have no objection to the bill coming up if it is to be discussed.
If there is no discussion——

Mr. McLEAN. I will say to the Senator that if there is any
objection——

Mr. JONES of Washington. I have no objection.

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read, as follows:

Ile it enacted, ete., That the first paragraph of section 20 of the act
of Congress approved July 17, 1916, as amended by the act of Congress
approved April 20, 1920, be amended to read as follows:

** BEC. 20, That bonds grovided for in this act shall be issued in
denominations of $40, $100, $500, $1,000, and such larger denomina-
tiong as the Federal IFarm an Board may authorize; they shall run
for specified minimum and maximum periods, subject to payment and
retirement, at the option of the land bank, at any time after the mini-
mum period specified in the bonds, which shall not be longer than 10
years from the date of their lssue. They shall have interest coupons

attached, &:bta'able semiannually, and shall be issned in series of not less
than 56, , the amount and terms to be fixed by the Federal Farm
Loan ard. They shall bear a rate of interest not to exceed 5 per

cent per annum."

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed.

FORCED SALE OF BONDS.

Mr. McLEAN. From the Committee on Banking and Cur-
rency I report back favorably without amendment the bill (8.
4683) to amend section 11 (m) of the act approved December
23, 1913, known as the Federal reserve act, as amended by the
acts approved September 7, 1916, and March 3, 1919, and I ask
for its immediate consideration.

I explained the bill to the Senate on Monday last. Under the
proviso in section 11 of the Federal reserve act as it is to-day
all notes, drafts, or bills of exchange discounted for any mem-
ber bank in excess of the amount permitted under such section
must be secured by not less than the like face amount of bonds
and notes of the United States issued since April 24, 1917, or
certificates of indebtedness of the United States: “ Provided
further, That the provisions of this subsection shall not be
operative after December 31, 1920.”

There is something like $600,000,000 of United States bonds
held by the banks that are not fully paid up by the owners,
and unless the time is extended for another year the banks will
be obliged to call these loans, and the owners will have to foree
the bonds upon the market. There would seem to be no reason
why this time should not be extended. I ask unanimous con-
sent for the present consideration of the bill.

The PRESIDING OFFICER. Is there objection?

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read as follows:

Be it enacted, ete., That section 11 (m) of the act approved December
23, 1913, known as the Federal reserve act, as amended by the acts
approved September T, 1916, and March 3, 1919, be further amended
by striking out the words * December 31, 1920 " at the end thereof and
inserting len thereof the followlng: * December 31, 1921."

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed.

NEWARK BAY BRIDGE, NEW JERSEY.

_Mr. CALDER. From the Committee on Commerce I report
back favorably with amendments the bill (8. 4515) reviving,
confirming, and renewing the authority of the Central Railroad
Co. of New Jersey to construct a bridge across the navigable
waters of the Newark Bay, in the State of New Jersey, and I
submit a report (No. 673) thereon.

Mr. FRELINGHUYSEN. I ask unanimous consgent for the
present consideration of the bill.

There being no objection, the bill was considered as in Com-
mittee of the Whole,

The amendments were, on page 1, strike ont the title of the
bill down to and including the word * construet,” and insert
“to extend the time for the construction of,” and en the same
page, on line 8, after the words “ That the,” strike out the
balance of the line, and on page 2, strike out all of lines 1, 2, 3,
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4, 5, and 6 and insert in lieu thereof the following: “ times for
commencing and completing the construction of a bridge author-
ized by act of Congress approved August 8, 1019, to be built by
the Central Railroad Co. of New Jersey, across the Newark Bay
between the city of Elizabeth and the city of Bayonne, N, J., are
hereby extended two and five years, respectively, from the date
of approval of this aect,” so as to make the bill read:

Be it enacted, etc., That the times for commencing and completing
the construction of a bridge authorized by act of Congress approved
August 8, 1919, to be built by the Central Railroad Co. of New Jersey,
across the Newark Bay between the city of Elizabeth and the city of
Bayonne, N. J., are hereby extended two and five years, respectively,
from the date of approval of this act.

Sec, 2, That the right to alter, amend, or repeal this act is hereby
expressly reserved.

The amendments were agreed to.

The bill was reported to the Senate as amended, and the
amendments were concurred in.

The bill was ordered to be engrossed for a third reading, read
the third time, and passed.

The PRESIDING OFFICER. The committee reports in fa-
vor of striking out the preamble. If there be no objection, the
preamble will be stricken out.

The title was amended so as to read: “A bill to extend the
time for the construction of a bridge across the navigable
waters of Newark Bay, N. J.”

LILLIE K. TITLOW.

Mr, CALDER, from the Committee to Audit and Control the
Contingent Expenses of the Senate, to which was referred Sen-
ate resolution 401, submitted by Mr, LopGE on the 13th instant,
reported it favorably without amendment, and it was considered
by unanimous consent and agreed to, as follows:

Resolved, That the Becretary of the Senate be, and he hereby is,
authorized and directed to pay from the miscellaneous items of the
contingent fund of the Senate to Lillie K. Titlow, widow of Samuel
C. Titlow, late a policeman in the Capitol, a sum equal to six months’
Balary at the rate he was recciving by law at the time of his death,
Slhltl sum to be considered as including funeral expenses and all other
allowances.

ZELDA R. FORE,

Mr. CALDER. From the Committee to Audit and Control
the Contingent Expenses of the Senate I report back favorably
with an amendment Senate resolution 402, which was submitted
by Mr. Lopce on the 13th instant, and I ask for its present con-
sideration.

There being no objection, the Senate proceeded to the consid-
eration of the resolution. The amendment was, in line 8, to
strike out the word “ Velba ™ and insert the word “ Zelda,” so
as to make the resolution read:

Resolved, That the Secretary of the Senate be, and he hereby is,
authorized and directed to pay from the miscellaneous items of the
contingent fund of the Senate to Zelda R. Fore, widow of James L.
Fore, late a policeman in the Capitol, under the Sergeant at Arms, a
sum equal to six months' salary at the rate he was receh'm¥ by law
at the time of his death, said sum to be considered as including
funeral expenses and all other allowances,

The amendment was agreed to.

The resolution as amended was agreed to.
MARY NEAL,

Mr. CALDER, from the Committee to Audit and Control the
Contingent Expenses of the Senate, to which committee was
referred Senate resolution 403, submitted by Mr. Lobce on the
13th instant, reported it favorably without amendment, and it
was considered by unanimous consent and agreed to, as follows:

Resolved, That the Secretary of the Senate be, and he hereby is,
authorized and directed to pay from the miscellaneous ftems of the
contingent fund of the Senate to Mary Neal, widow of Thomas Neal
late a laborer in charge of private passage in the Capitol, a sum equ
to six months’ salary at the rate he was receiving by law at the time
of his death, said sum to be considered as including funeral expenses
and all other allowances,

CAROLINE B. GASTON.

Mr. CALDER, from the Committee to Audit and Control the
Contingent Expenses of the Senate, to which was referred
Senate resolution 404, submitted by Mr. Longe on the 13th
instant, reported it favorably without amendment, and it was
considered by unanimous consent and agreed to, as follows:

Resolved, That the Secretary of the Senate be, and he hereb;
authorized and directed to pay from the miscellaneous items o
contingent fund of the Senate to Caroline
D. Gaston, late a messenger in the Capitol, under the Sergeant at
Arms, a sum equal to six months' salary at the rate he was receiving
by iaw at the time of his death, said sum to be considered as including
funeral expenses and all other allowances.

BILLS AND JOINT RESOLUTIONS INTRODUCED.

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. LODGE:

A bill (8. 4697) granting
the Commitiee on Pensions,

18,
the
B. Gaston, widow of Alanson

a pension to Mary D, Jenness; to

By Mr. JONES of Washington :

A bill (8. 40698) granting a pension fo Emma B. Rutherford
(with accompanying paper) ; to the Committee on Pensions.

By Mr. JOHNSON of California:

A Dbill (8. 4699) to place Albert Hamilton on the retired list
of the United States Navy ; to the Committee on Naval Affairs.

By Mr. SUTHERLAND :

A Dbill (8. 4700) for the relief of Hiram Metcalf; to the Com-
mittee on Military Affairs.

By Mr. McNARY :

A bill (8. 4701) granting a pension to James C. Foree; to the
Committee on Pensions;

A bill (8. 4702) to provide for the incorporation of certain
companies engaged in foreign trade; to the Committee on the
Judieiary ; and

A Dbill (8. 4703) to provide for the establishment and mainte-
nance of a forest experiment station in the Pacific Northwest;
to the Committee on Agriculture and Forestry.

By Mr. CAPPER:

A bill (8. 4704) granting a pension to James Reynolds (with
accompanying papers) ; to the Committee on Pensions,

By Mr. FLETCHER:

A bill (8. 4705) to repeal certain provisions of an act entitled
“ An act to provide revenue, and for other purposes,” approve
February 24, 1919 ; to the Committee on Finance; and 4

A bill (8. 4706) granting an increase of pension to Mertina
Andrew (with accompanying papers); to the Committee on
Pensions, ‘

By Mr. KNOX (for Mr. PENROSE) :

A bill (8. 4707) to authorize the provision of accommodations
for the United States courts in the Federal building at Sun-
bury, Pa., and to increase the limit of cost for said building
accordingly ; to the Committee on Public Buildings and Grounds,

By Mr. JOHNSON of California:

A bill (8. 4708) to provide compensation for seamen injured
and the dependents of seamen killed in the course of employ-
ment, to create a Federal seamens’ insurance fund, and for other
purposes; to the Committee on Commerce.

By Mr. STERLING :

A bill (8. 4709) to prohibit the prosecution of claims against
the United States by former Government employees; to the
Committee on the Judiciary.

By Mr, SMOOT :

A bill (8. 4710) to authorize the Commissioner of the Gen-
eral Land Office to dispose of certain trust funds in his posses-
sion; to the Committee on Public Lands.

By Mr. JONES of Washington: .

A bill (8. 4711) requiring all ships sailing under a foreign
flag and entering the ports of the United States or clearing
therefrom to have a permit from the United States Shipping
Board; and

A Dbill (8. 4712) to transfer from the Department of Com-
meree to the Department of Labor the duty and power to en-
force so much of the navigation laws and laws governing the
Steamboat-Inspection Service as relate to persons employed in
seafaring occupations, and for other purposes; to the Commit-
tee on Commerce.

A bill (8. 4713) to amend an act entitled “An act to con-
serve the gold supply of the United States; to permit the settle-
ment in silver of trade balances adverse to the United States;
to provide silver for subsidiary coinage and for commercial use;
to assist foreign Governments at war with the enemies «f the
United States; and for the above purposes to stabilize the price
and encourage the production of silver,” approved April 23,
1918; to the Committee on Mines and Mining,

By Mr. LENROOT:

A bill (8. 4714) for the relief of Mrs. Benjamin Gauthier;
to the Committee on Indian Affairs.

A bill (S. 4715) for the relief of -Hannah J. Roberts; to the
Committee on Claims,

By Mr. CALDER:

A bill (8. 4716) for the relief of Margaret Nolan ; and

A bill (8. 4717) for the relief of the owner of the boat Gay-
lord ; to the Committee on Claims.

By Mr. SHEPPARD :

A bill (8. 4718) for the relief of Sam E. Harwell (with ac-
companying papers) ; to the Committee on Claims,

By Mr. DIAL:

A bill (8. 4719) conferring jurisdiction mpon the United
States District Court for the Eastern Distriet of South Caro-
lina to hear and determine the claim of the owners of the
Danish steamship Flynderborg against the United States, and
for other purposes,

The PRESIDING OFFICER. The bill will be referred to
the Committee on Claims,
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Mr. KING.
mittee,

The PRESIDING OFFICER. In the other House the bill
was referred to the Committee on Claims,

Mr., KING. It relates to the jurisdiction of the courts.

The PRESIDING OFFICER. The bill will be referred fo the
Committee on the Judiciary.

By Mr, KENYON:

A bill (S. 4720) to repeal section 7 of the act of October 7,
1917, entitled “An act making appropriation to supply urgent
deficiencies in appropriations for the fiscal year ending June 30,
1918, and for other purposes ”; to the Committee on Appropria-
tions.

Mr. CALDER. I introduce a bill amending the Federal
reserve act so as to permit the national banks of the couniry
to lend 50 per cent of their savings deposits on real estate
mortgages. I ask that the bill be referred to the Committee
on Banking and Currency.

The bill (S. 4721) to amend the act approved December 23,
1913, known as the Federal reserve act, and to amend section
5236 of the Revised Statutes, was read twice by its title and
referred to the Committee on Banking and Currency.

By Mr. TOWNSEND:

A bill (8. 4722) granting an increase of pension to Caleb B.
Gaffney (with accompanying paper); to the Committee on
Pensions. Pl

By Mr. WADSWORTH (for Mr. WARREN) :

A joint resolution (8. J. Res. 229) authorizing the Secretary
of War to investigate the claims of private parties to the
Mariveles Quarry within the limits of a United States military
reservation in the Philippine Islands, and to permit the working
thereof by the persons entitled thereto, provided military neces-
sities permit; to the Committee on Military Affairs.

By Mr. DIAL:

A joint resolution (8. J. Res. 230) to use alien property
funds until same ghall be disiributed according to law; to the
Committee on Finance.

CHANGE OF PRESIDENTIAL TERM, ETC.

Mr. ASHURST. I introduce a joint resolution, which I ask
may be read at length, and after it is read I should like to
take about three minutes fo make a brief explanation of it.

The joint resolution (S. J. Res. 228) proposing an amendment
to the Constitution of the United States was read the first
time by its title and the second time at length, ag follows:

Resolved by the Benate and House of Representatives of the United
Btates of America in Congress assembled (two-thirds of each House
concurring therein), That the following amendment to the Constitu-

tion and hereby is, proposed to the States, to become valid as a
part % the Canelitutins when r&t':u:%id the legislatures of the
e Con ]

several States as provided b .
“ ggcriox 1. The terms of the President and Vice President of the

United States shall commence on the third Monday in January fol-

I think the bill should go to the Judiciary Com-

lowing the election of presidential and vice presiden electors.
“ Sgc. 2. The presidential and vice p ential electors, composing
the Electoral College, shall assemble in the States by which they are

pointed and cast their votes for President and Vice President on
il:ge second Monday in December following their appointment, and
the vote so duly certified, shall be filed with the President of the
Senate before first Monday in January next thereafter, and the
Congress shall meet in_joint session on the second Monday in January

following and o¥en and connt the same: Provided, That Congress may

alter sllsthe dates fixed in this section, in its discretionm.
T “ ®gc, 8. The terms of SBenators and Representatives shall commence
- on the first M in January following their election.

“ BEc. 4. There s be beld two regular sessions of Congress, con-
yening on the first Monday of January each year.

“ gpe. 5. This amendment shall not take effect until after the 4th
day of March of the year 1025."

Mr. ASHURST. Mr. President, no other country permits so
long a time to elapse between an eleetion and the installation
of the new servants as does the United States. In n demoecratic
republic as soon as possible the will of the people as ex-
pressed at the polls should be earried into effect.

Under the present system four months elapse before the new
Congress and the new President are inaugurated.

My proposed amendment to the Constitution simply provides
that the electors chosen in November and composing the Elec-
toral College shall meet in their respective States on the second
Monday in December and there cast their votes; that the new
Congress elected in the previous November shall meet on the
first Monday in January; that the messengers shall bring the
returns from the variouns States to the President of the Senate
and file them before the first Monday in January; that on the
second Monday in January the new Congress, sitting in joint
session, shall canvass the electoral vote and declare the result;
and that on the third Monday in January the President and
Vice President shall be inaungurated.

In most of the States the governor is inaugnrated in Jan-
uary; the new legisiature meets in January. Moreover, under
the present system a repudiated House of Representatives

would have the power in certain cases to choose a President.
This should be changed.

This is not a new subject. I am not entitled to any eredit
for novelty of ideas respecting the same. I have simply rein-
troduced a joint resolution whieh was reported from the Judi-
ciary Committee in 1914. 'This joint resolution was before the
Senate Committee on the Judiciary and was discussed for
months. A comprehensive statement favoring the resolution
was prepared in February, 1914, signed by the following mem-
bers of the Committee on the Judiciary: Senators Joms K.
SmiErps, KxvTeE NELsoN, now the chairman of the Judiciary
Committee, ALgErT B. Cuamarxs, W. K. Chilton, Duxcax U.
FrercuEer, and one HENrY F', ASHURST.

This, therefore, is not a new matter which I have suddenly
presented to the country and the Senate. I ask unanimous con-
sent that at this time I may include in the Recorp, as a part of
my remarks, the views which those members of the Committee
on the Judiciary held on this subject in 1014,

The PRESIDING OFFICER. Without objection, it is so
ordered. :

The report referred to is as follows:

[Senate Report 212, part 2, Sixty-third Congress, second sesslon,]

The minority recommends that the resolution, omitting formal parts,
be amended g0 as to read as follows:

“AnticLs XVIIT

‘““ 8EcTIiON 1. The terms of the President and Vice President of the
United States shall commence on the third Monday In January follow-
ing the election of presidential and vice presidential electors.

“8re. 2. The ?resldential and vice presidentlal electors, composing
the Electoral College, shall assemble in the States by which they are
appointed and cast their votes for President and Vice President on the
second Monday In December following their appointment, and the vote
80 cast, duly certified, shall be filed with the ident of the Senate
before the first Monday In January next thereafter, and the Congress
shall meet in joint fon on the i llondné in January followin,
and open and count the same: Provided, That Congress may alter a
the dates fixed in this section inm its discretion.

“ BEC. 3. The terms of Benators and Representatives shall commence
on the first Monday in January following thelr election.

“ 8eC, 4. There shall be held two regular sessions of Congress, con-
vening on the first Monday of January each year.

“ 8EC. 5. The terms of sald officers who may be in office at the time
ofi tli‘ha adoption of this anmrendment are hereby changed to e¢onform here-
with.”

The amendments of the resolution recommended are the substitution
in the first section of the * third” Monday instead of the * second ™
Monday in January for the commencement of the terms of the Presi-
dent and Vice President’; the substitution of the * second ™ Monday for
the “ first " Monday in December for the meeting of electors for i-
dent and Vice President; and provisions that the vote shall be filed
with the President of the Senate before the first Monday in January,
and that Congress shall meet on the second Monday thereafter and
open and count the vote, and authorizing Congress to change these
dates; and the additlon of sectlon 4, rovidlng for a change in the
terms of the President and Viee P nt and Benators and Repre-
gentatives in office when the constitutional amendment is adopted and
becomres effective, so that they will expire with the commencement of
the terms of thelr successors, under proposed amendment to the
Constltution,

The Constitution, Artiele IT, section 1, ordains that the President and
Vice President shall hold office for the term of four years, but does not
Rravide when the terms shall commence. The only recognition of the

th of March succeeding the day of a presidential election as the day
of the commencement of the terms of the President and Vice President
is the provisicn in the twelfth amendment to the Constitution, effective
Beptember 25, 1804, that “Iif the House of Representatives shall not
choose a President whenever the right of cholce shall devolve upon
them, before the 4th day of March next following, then the Vice I'resi-
dent shall nct as President, as in the case of the death or other consti-
tutional disability of the Fresident.”

This would probably be construed to be a provision that the term of
the President expi on the 4th of March after a presidential elec-
tion—that a vacancy then exists—Iin which event the then Vice Presi-
dent sguceeeded to the office.

The time when the presidential electors should be eleeted, and the
date on which they shall meet and give thelr vote Is, by Article II,
sectlon 1, of the Constitution, left to the discretion of Congress, with .
the restrictlion that the day of voting shall be the same throughout
the United States. An aet was gamd ebmz 3, 1887, requiring them
to meet and give their vote on the second Monday in January next after
their appointment, in such place in each State as the legislature thereof
ghall direct; which vote, duly certified, to be delivered to the President
of the Senate before the first Wednesday in February, and be eanvassed
I:E Cngfmas, in joint session, on the second Wednesday In February
thereafte

T,
The Constitution, while providing that mmt&tlvn shall hold
their offices for two years (Art. I, sec. 2 Senators for six years
(Art. I, sec. 3), does not provide when the terms shall commence.

The commencement of the terms of the first President and Vice Presi-
dent, and of the Senators and Representatives composing the first
Congress, was fixed by a resolution of Congress adopted September 13,
1788, providing “ that the first Wednesday in March next (which hap-
pened to be the 4th day of March) be the time for commencing pro-
eeedings under the Counstitution.”

Congress has provided (act of Mar. 1, 1702, Rev, Btut., aec. 152) that
the terms of the President and Vice Presidemt shall commence on the
4th day of March next succeeding the day on which the votes of the
electors have been given, but there seems to be no statute enacted since
the adoption of the Constitution fixing the commencement of the terms
of Benators and Representatives. 3

The Constitution s proposed to be amended by the resolution as
follows :

1. The terms of the President and Viee Tresident, by the first sec-
tion, are made to commence on the third Monday in Janpary instead of
the 4th day of March succeeding the election of electors. .
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2. The electors are required, by the second section, to meet and cast I office hecomes President for four years.

their yote on the second Monday in December sneceeding their appoint-
ment : the vote to be filed with the President of the Senate before the
first Monday in January thereafter, and the Congress to meet, in joint
session, to open and count the same on the second Monday in January
succeeding. The Congress, however, is authorized to change these

tes.

The provisions of this section are entirely new, the resent (;onstltu-
tlon having left these matters entirely to the discretion of Congress,
alnﬂ nlrel rornthe purpose of preventing confusion in puiting the first sec-
tion Into effect.

3. The terms of Senators and Representatives are, by the third sec-
t}ont.!mndc to commence on the first Monday in January following their
election.

This provision is new, and although there is no provision in the pres-
ent Constitution fixing when the terms of Senators and Representatives
shall commence, yet those providing that their terms shall be six and two
vears entitle those now in office and hereafter to be clected, to hold for
two years after the 4th of March succeeding their election, the day
when the first Senators and Representatives were goalified under the
Constitution, and their terms can not be changed without a constitu-
tional groﬂslon.

4. The fourth section merely changes the second paragraph of seec-
tion 4 of Article I of the Constitution, in effect, o as to provide that
Congress shall meet each year, commencing on the first Monday of
January instead of the first Monday in December,

5. The provisions of section 5 are temporary, and for the purpose
merely of putting into effect the material provisions by shortening the
terms of the President and Vice President, and Senators d Repre-
sentatives, to the extent of the periods between the dates fi by the
resolution for the commencement of the terms of these officers here-
after and the 4th of Mareh succeeding sald dates.

Under the present law Congress does not convene in regular gession
until 13 months after the election of its Members. There was some
reason for such a provision at the time of the formation of our Gov-
ernment, as it then took a long time to ascertain the results of elec-
tions, and to reach the Capitol from rémote parts of the country. But
there is no excuse whatéver now, since the most distant States of the
Union are within a few days’ travel of Washington City.

Senators heretofore have been elected by the legislatures of the
States in January, and sometimes not until February or March. Dut
since the adoption of the seventeenth amendment to the Constitation,
by which Senators are to be elected by the ;)eople, probably at the
November election, it becomes very opportune for Congress to convene
in January following. The convening of Congress on the first Mon-
day of December, as at present, is very inopportune, as adjournment
for the Christmas holidays is always taken and many Members go to
thelr homes, returning late, which precludes any real work until
January.

The reasons for the adoption of the Froposed amendment are these :

First, Congress should at the earliest practicable time enact the
prlnci]‘}lea of the majority of the geople. a8 expressed in the election of
each Congress. That is why the Constitution requires the election of a
new Congress every two years. 1f it is not to reflect the sentiment of
the ple these fret%mnt elections have no meaning or purpose. Any
evusm of this is subversive of the fundamental principle of our Goy-
ajority shall rule. No other nation in the world

rnment, that the
Sruman y convene so long after the expression of the

has its legislative
people upon governmental questions.

During the campaign preceding a congressional election the great

uestions that divide the political Partles are thoroughly discussed for

the purpose of determining the po icy of the Government and of hav-
ing the sentiments of the majority erystallized into legislation. It
seems trifling with the rights of the peo!:lv!e when their mandates can
not he obe within a 1easonable time. It is unfair to an administra-
tion that t{e Jegislation which it thinks so essential to the prosperity of
the country should be so long deferred. It is true an extraordinary
session may be ealled early, but such sessions are limited gemerally to
one or two subjects, which of necessity make enormous waste of the
time of each House, waiting for the other to consider and pass the
measures. %

Second, As the law is at the present time, the second regular gession
does not convene until after the election of the succeeding Congress.
As an election often changes the political complexion of a Congress,
under the present law many times we have the injustice of a Congress
that has been disapproved by the people enacting laws for the people
opposed to their last expression. Such a condition does violence to the
rights of the majority. A Member of the House of Representatives can
barely get started in his work until the time arrives for the nominating
convention of his district. He has accomplished nothing, and hence
has made no record uggu which to_go Dbefore his party or his people.
This is an injustice th to the Members and to the people. 'Bhe
record of a Representative should be completed Lefore he asks an in-
dorsement of his course.

Third. Under the present system a contest over a seat in the House
of Representatives is seldom ever decided until more than balf the
term, and in many instances until a period of 22 months of the term,
has expired. For all that time the occupant of the seat draws the
salary, and when his -opponent is seated he also draws the salary for
the full term ; thus the Government pays for the representation from
that district twice. But that is not the worst feature of the situation ;
during all of that time the district is Dbeing misrepresented, at least
politically, in Congress.

By Congress meeting the first Monda
elections, contested-election cases can be
first six months of the Congress

Fourth. The President and
performance of their duties as soon as the new Congress can count
the electoral vetes. The newly elected governors of our States are
indueted into office as soon as the new legislatures of the States can-
vass the votes and declare their election. It is the old Congress which
now counts the electoral votes. It is dangerous to permit the de-
feated party to retain control of the machinery by which such im-
portant officers-are declared elected. !

In the event that no candidate for President receives a majority of
the electoral votes, the Constitution provides that the House of Rep-
resentatives shall elect the President, the representation from each
State having one vote, At the present time it is the old Congress
that elects the President under such contingency, and thereby it he-
comes possible for a ¥
President who was defeated at the election. TUnder the present pro-
vision of the Constitution, in the event the House fails to choose a
President before the 4th of March, then the Vice P'resident then in

in January succeeding the
isposed of at least during the

olitical party repudiated by the people to elect a |

Vice President should enter upon the |

! This alfords a great tempta-
tion, by mere delay, to defeat the will of the people, and if it is ever
exercised it will likely produce a revolution.

It is true that January weather would lian?‘ e inclement for an
inaugural parade, but that is a reason too insignificant to constitute
an argument against a constitutional amendment which promises so
much for good government. Nearly all the governors of the BStates
are inaugurated in January. The pomp and ceremony which usually
attend the coronation of monarchs are at least not necessary to a

re];'gbi e,
or these reasons we favor the adoption of the resolution, amended
as herein suggested.
Jxo, K. SHIELDS,
HEXRY . ASHURST.
EXUuTE NELSOX,
ALBERT B, CUMMIXS.
W. E. CHILTON,
DuxcAN U. FLETCHER.

The PRESIDING OFFICER. The joint resolution will be
referred to the Committee on the Judiciary.

EXCLUBION OF ALIENS,

Mr. FLETCHER submitted an anrendment intended to be
proposed by him to the bill (H. R. 14461) to provide for the
protection of the citizens of the United States by the temporary
suspension of immigration, and for other purposes, which was
referred to the Committee on Immigration and ordered to be
printed.

COLUMBIA POLYTECHNIC INSTITUTE FOR THE BLIND,

Mr. SHEPPARD submitted an amendment proposing to
appropriate $2,000 to.aid the Columbia Polytechnic Institute
for the Blind, at 1808 H Street NW., Washington, D. C., in-
tended to be proposed by hinr to the bill (H. R. 15130) making
appropriations to provide for the expenses of the government
of the District of Columbia for the tiscal year ending June 30,
1922, and for other purposes, which was referred to the Com-
mittee on Appropriations.

- EMERGENCY SUGAR TARIFF.

Mr. GAY. Mr. President, I submit an amendment intended
to be proposed by me to the so-called cmergency tariff bill,
which I ask may be referred to the Committee on Finance.
I also ask that the proposed amendmrent may be Drinted in the
RECORD,

There being no objection, the amendment intended to be
proposed by Mr. Gay to the bill (H. R, 15275) imposing tem-
porary duties upon certain agricultural products to weet present
emergencies, to provide revenue, and for other purposes, was
referred to the Committee on Finance and ordered to be printed
in the Recorp, as follows:

On page 4, after line 3, insert the following paragraph:

418, Sugars, tank bottoms, sirups of cane juice, melada, concentrated
melada, conerete and concentrated molasses, testlng by tfm polariscope
not above T5°, 2.13 cents per pound, and for every additlonal degree
shown by the polariscope test seventy—ei§ht one-thousandths of 1 cent
ser pound additional, and fractions of a degree in proportion ; molasses,
%esl‘ ng not above 40°, 43 per cent ad valorem ; testing above 40° and
not above 56°, 6] cents per gallon; testing above 67, 13} cents per
gallon. Sugar draining and sugar sweeping shall be subject to duty
as molasses or sugar, as the case may be, according to polariscopic

est.

“That the dutiegs in this paragraph herein imposed are in addition

to the rates of duty Imposed on such sugars bly existing laws, and shall
in no manner affect or impair such existing laws.
% “ppgrided, That if the imposition of the duties herein shall have the
effect of increasing the price in the ports of the United States of duty
yaid 96° centrifugal sugar produced in and imported from Cuba beyond
g cents per pound or shall increase the {p:lm in the ports of the United
States of similar sugars paying full duty beyond 8.96 cents per pound,
or shall increase the price in the ports of the United States of sugurs
that have gone through a process of refining or sugars fit for direct
human consumption beyond 10 cents per sound. then the emergency
dnty herein named shall be antomatically decreased. so as lo prevent
the ga'iees of such sugars advancing beyord the respective prices herein
named.”

In section 2, page 4, line 5, insert a comma after figure * 15"
out “and,” and insert after figure “17" * and 18."

Mr, GAY. Mr. President, the emergency tariff bill whieh is
now before the Senate is designed to relieve the distressing
situation existing in all the agricultural sections of the country.

The chairman of the Committee on Ways and Means, Mr.
ForpNeY, admits that the bill, which was reported out of his
committee and passed by the House, was hastily drawn, and
has stated that later a more scientific tariff bill will be pre-
sented for the consideration of Congress,

Mr. President, I favor relieving the distress which the pro-
ducers of other commodities are now suffering by including
their commodities in the proposed emergency tariff legislation.
I can not believe that any fair-minded Member of Congress
can refuse to assist those engaged in the agriecultural aetivi-
ties where it Is shown that they are now in dire disiress
through no fault of their own.

The sugar producers of Louisiana, like the wool growers of
the West and the wheat farmers, are in many instances being
obliged to sell their product at a price far below the cost of
production,

strike
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Sugar being one of the most impertant food products, the
sugar planters of Louisiana, encouraged by the belief that the
QGovernment wished to foster such an industry, planted the
usnal acresge in sugar cane. They paid high wages to thelr
employees and high prices for every commodity which they
had to use, so that when the harvest season came the crop
produeed was the most expensive ever known. Under these
eonditions, and with the rapid deecline in sugar prices within
the last six weeks or two months, the sugar planters find them-
selves faeing bankruptey, and it is doubtful if even the remedy
proposed in my amendment can save many of them.

We of Louisiana have never wanted to see sugar soar to

. prices whieh it attained during the past summer, The Louisi-
ana producer has not been the beneficiary. He has adhered to
the prices established by the Government; and I know of no
case of profiteering among the sugar producers of the State.

Unfortunately, the speculator and the middleman got con-
trol of large quantities of sugar, both domestic and foreign,
and boosted the prices beyond the dreams of the most greedy
antl thus brought unjust criticism on the sugar producer o
Louisiana and made enemies for the industry everywhere. It
is unfortunate that such profiteers could not have been sue-
cessfully prosecuted.

If the woolgrower, if the wheat farmer, if any other pro-
ducer in America is entitled to consideration by Congress,
then surely the sugar planters of Louisiana are entitled to the
same consideration, and in this emergemtcy should receive the
same treatment from Congress, regardless of the fact that
sugar has been used as a political football, I can not believe
that fair-minded men will diseriminate against it.

The amendment intended to be proposed by me provides that
the price of 96 test sugar or raw sugar which comes into this
country shall at no time exceed 8 cents. By providing a slid-
ing scale for the tariff this price can be maintained for the
period covered by the bill, and will at least have the effect
of permitiing the sugar producers to continue in business for
another year, which without this legislatien it is doubtful if
many will be-able to do.

SALE OR LEASE OF TERMINAL FACILITIES,

Mr., JOSES of Washington submitfed the follewing resolu-
tion (8. Res. 409), which was read, considered by unanimeus
consent, and agreed fo:

Resolved, That the Beerctary of War be, and he is hereby, directed
to inform fhe Senate what it . are » taken or have been
taken to lease or sell any of the docks, plers, warehouses, or other
terminal facilities comstructed or acquired by the Government of the
United States for the use of and used by the War Department durin
the war; and if any such faellities have been leased or It is p
to lease or sell the same, advise fhe Senate the terms or proposed terms
of such leases or sales and the law authorizing such aetion. -

CREDITS TO GOVERNMENT OF POLAND.
Mr. SMOOT submitted the following resolution (8. Res. 410),
,which was read, considered by unanimous consent, and agreed
to:

Resolved, That the Secretary of War be, and he is hereby, requested
to inform the Senate as to the character, extent, and amounts of credits
{Wh ch have been granted by the War f)edputm nt fo the Government
of Poland, the character of securities and interest thereon im
|exchange for such credits, and whether commissions, if , have been
'received by American citizens for services in with the

anttng of such eredits.
WATER SUPPLY OF SUNNYSIDE, UTAH.

The PRESIDING OFFICER Ilaid before the Senate the
amendment of the House to the hill (8. 46) for the protection, of
the water supply of the town of Sunnyside, Utah, which was,
on page 2, line 16, after the word “ purposes,” to insert “ : Pro-
vided, That deposits of coal or other minerals in the lands re-
served by this act may be leased or otherwise disposed of by
the Secretary of the Interior under laws.applicable fo such de-
‘posits, if and when he shall find that same may be mined and
removed without injury to the munieipal water supply of Sunny-
gide, Utah.”

AMr. KING.
of the House.

The motion was agreed to.

FORT ASSINNIBOINE MILITARY RESERVATION,

The PRESIDING OFFICER laid before the Senate the
amendment of the House to the bill (8. 2064) providing addi-
tional time for the payment of purchase money under homestead
entries of lands within the former Fort Assinniboine Military
Reservation in Montana, which was, on page 2, line 11, after the
word “ thereafter,” to insert “in the diseretion of the Secretary
of the Interior.”

Mr. MYERS. I move that the Senate concur in the amend-
ment of the House.

The motion was agreed to.

I move that the Senate concur in the amendment

AMENDMENT OF SUNDRY CIVIL ACT OF 1002,

The PRESIDING OFFICER laid before the Senate the
amendments of the House to the bill (8. 2188) to amend see-
tion 3 of an act entitled “An act making appropriations for
sundry civil expenses of the Govertiment for the fiscal year
ending June 30,1902, and for other purposes,” approved March
3, 1901 (31 Stat. L., p. 1183), which were, on page 2, line 8,
after the word “ period,” to insert *not exceeding three years,”
and on page 2, line 16, after the word “lands,” to insert * not
irrigated and reclaimed.”

Mr. SMOOT. I move that the Senate concur in the amend-
ments of the House.

The motion was agreed to.

STATISTICS OF IMPORTS AND DUTIES,

The concurrent resolution, H., Con. Res. 08, was read and
referred to the Committee on Printing, as follows:

Resolved by the House of Representatives (the Senate concurring),
That statistics of imports and duties from 1908 to 1918, inclusive, pre:
pared for the use of the Committee on W:l;-n and Means, be printed
as a Iouse document, and that 4,250 additional copies be printed, of
which 2,500 shall be for the use of the House, 1,000 for the Senate, 500
for the Committee on Ways and Means of the House, and 250 for the
Committee on Fluance of the Senate.

BUMMARY OF TARIFF INFORMATION.

The concurrent resolution, H. Con. Iles. 69, was read and
referred to the Committee on Printing, as follows:

Resolved by the House a& Hegruextaﬁrea' {the Benate comeurring),
That the summary of tariif informatiom, 1920, prepared for the use
of the Ways and Means Committee, be printed as a House document,
and that 7,500 additional eg&es be printed, of which 4,000 shall be
g g:e #:ey:f ;ge_ﬂuuse. :tz’th for the Semutoeé li.ouothrorcthe m?ommib

& leans o e or the Committee on
Finance of the Semate. E

E , and

EMERGENCY TARIFF.

The PRESIDING OFFICER. The Chair lays before the Sen-
ate a bill from the House of Ilepresentatives.

The bill (H. R. 15275) imposing temporary duties upon cer-
tain agricultural products to meet present emergencies, to pro-
;;1% r;wenue, aud for other purpeses, was read the first time by

tle.

Mr. HARRISON. I object to the second reading of the bill.

The PRESIDING OFFICER. The bill having been read the
first time, it will remain on the table,

HOUSE BILLS AND JOIXT RESOLUTION REFERRED,

H. R, 12045. An act to provide for the com*'eyance of lots on
the low grounds of Washington, D, C.; to the Committee on the
District of Columbia.

H. R.12161. An act to amend an act entitled “An act to eodify,
revise, and amend the penal Iaws of the United States,” approved
garch 4, 1909 (35 Stat. L., 1134) ; to the Committee on the Judi-

ary.

H. R. 10920, An act declaring Platte River to be a nonnavi-
gable stream ; to the Committee on Commerce.

H. R. 14122, An act to authorize the sale of a portion of the
Copper Harbor Range Lighthouse Reservation, Mich., to Hough-
ton and Keweenaw Counties, Mich. ; to the Committee on Com-
merce.

H. J. Res. 346, Joint resolution extending the time for pay-
ment of purchase money on homestead enfries in the former
Standing Rock Indian Reservation, in the States of North and
South Dakota ; to the Committee on Publie Lands.

The bill (H. R. 9380) to consolidate, codify, revise, and re-
enact the general and permanent laws of the United States in
force March 4, 1919, was read twice by its title.

The PRESIDING OFFICER. The bill will be referred to the
Committee on the Hevision of the Laws without printing.

THE DEPARTMENT OF AGRICULTURE.

Mr. KING. Mr. President, several days ago I ealled atten-
tion to the fact that Senate resolution No. 327, asking for cer-
tain information from the Secretary of Agrieulture, had just
been responded to, and there was an implied eriticism in my
observation of the tardiness of the Secretary in responding
to the resolution. Upon examination I discever that the Sec-
retary quite promptly responded to the resolution, but I was
not advised of that faet until the day that I called attention
to the resolution and asked that the reply be referred to the
Comimittee on Appropriations. In justice to the Agricultnral
Department I desire to submit that explanation.

The PRESIDING OFFICER (at 1 o'clock and 30 minutes
p. n.). The merning business is closed,

RBONTS FOR EX-SOLDIERS 1N WORLD WAR.

Mr. GRONNA. M. President, n few moments ago I made
an attempt to have printed in the Recorp one brief resolution
adopted by some of the heroes who participated in the late
war. The senjor Senator from Utah [Mr. Smoor] saw fit to
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object. T asked to have that resolution printed in the REcorp
and then to have a number of others noted in the Recorp.

Mr. President, I shall take only a minute or two to read one
of these resolutions, although I have a great number of them;
but I want to say that I think some of the Members of this
body become unduly alarmed over the expense to the Govern-
ment of printing important communieations. I know of no
more important legislation than the legislation suggested by
these soldiers. Are we to take the position now, Mr. President,
since they were so victorious on the battle fields of France and
Flanders, that we shall deny them the right even to be heard in
the legislative halls of our country?

Mr, President, it seems to me that the least thing we can do
to honor those heroes is to permit them to speak, and to speak
through their representatives, if they so desire,

Mr. President, these boys stood ready at a moment's call to
sacrifice their all upon the field of battle, They asked no ques-
tions at the time war was declared. They asked for no con-
ditions whatever, but they stood ready to serve, and they served
faithfully and well. Thousands of them have not returned,
and other thousands who have returned came back maimed and
crippled; and I hope those who were fortunate enough not to
be injured will have the right to speak even to the Members
of this great body.

Mr. President, I have received, and I present now in regular
order to this distinguished body, resolutions from the American
Legion posts at Crosby, Cando, Hope, Tuttle, Carrington, Grand
Forks, Washburn, Hatton, Bismarck, Lisbon, Loma, Edgeley,
Litchville, Fullerton, Portland, Fargo, Jamestown, Botvman,
Dounybrook, Pembina, Oakes, Alexander, and Devils Lake,
N. Dak. As I attempted to say a moment ago, they are very
much alike in form, and I shall read only one of them. It is
addressed to me, and is dated Devils Lake, N. Dak., November
17, 1920:

Dean 8Sm: The following resolution was passed unanimously by the

Tim Running Post, No. 24, of the American Legion, at Devils Lake,
N. Dak., at the regular meeting of November 15, 1920 :

“ Whereas the -American Legion. through the national convention,
national officers, various departments, and local posts, have during
the past vear passed resolutions approving of the various plans
for a soldier bonus ; and

“Whereas the national legislative committee of the American Legion
have worked out and submitted to and approved of by practically
the entire membership of the American on a form of bonus
lt:nnwn as é_hc American Legion fourfold optional plan of a Federal

onus ; an

“Whereas this fourfold plan has already passed the House of Repre-
sentatives in Congress: Now, therefore, be it

“Resolved, That Tim Running Post, No. 24, petition the Senators
of North Dakota to support the early passage through the United States
Senate of this measure.”

EvERerT A. DUELL,
Post Commander,
F. P. Maxx, Jr.,
Post Adjutant.

1 ask, Mr. President, that the names of the officers in each
one of these petitions be noted in the Recorp.

The PRESIDING OFFICER (Mr. Warsoy in the chair).
Without objection, it is so ordered.

Mr. GRONNA. The American Legion posts from all these
cities and towns have unanimously adopted resolutions indors-
ing this measure.

I am also in receipt of a telegram from the American Legion
post at Minot indorsing the Fordney bill providing for adjusted
compensation to soldiers. I ask that that may be printed in
the Recorp. It is a very brief telegram.

The PRESIDING OFFICER. Without objection, it is so
oridered.

The telegram is as follows:

AMixor, N. DAk., December 17,
Senator A. J. GROXKA

Senate Chamber, Washington, D, C.:

Five hundred members William Carroll Post, Minot, American Legion,
unanimously indorse Fordney bill for adjusted compensation, and earn-
estly and respectfully ask your support for passauge of this measura
during the present session of Congress, J

ARrcHIE D, McCANNEL,

Post Commander,

Mr. GRONNA. 'Mr. President, we should immediately con-
sider the requests of these brave heroes. They were called to
arms at a moment's notice. They did not hesitate, but they
went and performed their duties in a most creditable manner;
thousands of them left good positions and others left their
business to suffer. It is now for us fo decide what shall be done
with the requests of these World War heroes. Shall we turn
a deaf ear to their requests or shall we proceed to consider the
question in the same spirit that they performed their work?

8o far as I am personally concerned my vote shall be cast, if
I have the opportunity, for the enactment of legislation such
as is outlined in these resolutions. It is the least we can do
to recognize the patriotic services of these young men; and if
perchance there happens to be some one not in need of any

financial aid, it is not compulsory upon him tfo receive it. But
there are thousands and hundreds of thousands of the young
men who do need it, and for that reason I favor the legislation
suggested in these resolutions. =

Mr. President, I realize that there is opposition to this legis-
lation. Let us consider where the opposition comes from.

I have here a printed pamphlet under the heading of the
chamber of commerce of the great city of New York:

At a special meeting of the Chamber of Commerce of the city of New
York, held April 21, 1920, the following preamble and resolutions, pre-
sented by its committee on a national budget, was unanimously adop

If there is no objection, Mr. President, in order fo save time,
I ask that these resgolutions may be printed as a part of my
remarks. ~

The PRESIDING OFFICER. Without objection, it is so
ordered. :

The resolutions are as follows:

CoauMEER 0F COMMERCE OF THE STATE OF NEW YORE.

_ At a special meeting of the Chamber of Commerce of the State of

New York held April 21, 1920, the following preamble and resolutions,

pdtesm;s]ed by its committee on a national budget, was unanimously

adopted :
BONUSES FOR SOLDIERS AND SAILORS,

“Te the Chamber of Commerce:

“ Whereas the grand total for Government expenditures this year, In-
clnding the amount to be paid to the railroads, the amount of
specia a{!pmpziation bills of this =ession of Congress, and the
amount to provide for deficlencies, was originally estimated at
$6,000,000 : it iz now estimated that these a&;;iropﬂnﬂons will
be reduced by about $1,500,000,000, leaving a total of §4,500,000,-
000 to be derived from taxation; in addition to these appropria-
tions the Government's present floating debt is abont $3,000,000,-

000 ; and

“ Whereas it is estimated that the proposed legislation for the proposed
blanket bonuses for veterans of the World’s War will require about
£2 000,000,000, which brings the total amount to be derived from
the taxation for the lgear 1921 up to $6,500,000,000 ; and

“ YWhereas the estimated Federal revenue for 1920-21 belng only about
$4,600,000,000, the revenue necessary to t;ml:\f the proposed blanket
bonuses must be obtained by one of the following methods:

“(a; A retroactive exclse tax on war profits;

“(b). A revival of the rates levied for the year 1918;

“{e¢) A heavy tax on luxuries;

“{d) A general sales tax;

“{e) Another bond issue; and N

“ YWhereas any one of these methods of raising additional revenue would
mean an increase in the tax burden upon the business of the coun-
try, a burden that is already stifling enterprise, which, in whatever
tortin it may take, will add to and protract the present inflation;

ani
“Yyhereas the origin of a proposal for blanket bonuses for ex-soldiers
geems to have been largely political and inconsistent wlth the
avowed tpri.ucl les of the American
irit of patriotism which animated American E: tionary
oree, the proposal is neither just nor ient. There exists no
convineing evidence that the veterans of the World War are willing
1o become beneficiaries of a public expenditure which will inevitably
bring serious economic consequences and will endanger the public
welfare; and
© Whereas the country recognizes its duty—that full provision should
be made for the rehabilitation of the disabled men and that there
should be a generous provision for the dependents of those who died
in the service: Therefore be it
“ Resolved, That the Chamber of Commerce of the State of New York
approves of generous B‘r:vislon for veterans of the World War who
were disabled and for dependents of those who dled in the service,
but that on economic and ethical gr ds it is opposed to the pmpmmf
for a blanket bonus for all veterans, regardless of the actual needs of
the individual due to his service; and be it further
i pesolved, That the Chamber of Commerce of the State of New York
regards with grave concern the ap nt breakdown of the Federal
Board of Voeational Education and the Bureau of War Risk Insurance,
the two mentalities created by Congress for the protection of the
disabled soldiers and sallors of the United States and the dependents
of those who died In the service, and invites the attention of Congress
to this serious situation.
“ Respectfully submitted.

on, and is con 1o the

“ CuArLES D. FREEMAN, Chairman.
“Leoxor P, LoRreg,
“ Joux T. PRATT,
“ Howanp C. SMITH,
“ Of the Special Committee on a National Budget.”
Avrrep E. MarLixe
President.

Attest:

CHarLES T. GWYNNE,
Secretary.

New York, April 22, 1920,

AMr. GRONNA presented a resolution of the Tim Running
Post, No. 24, American Legion, of Devils Lake, N, Dak., signed
by Everett A. Duell, post commander, and F. P. Mann, jr., post
adjutant; a resolution of the Ernest De Nault Robertson Post,
No. 14, American Legion, of Jamestown, N, Dak., signed by
T'. L. Robertson, post adjutant; a resolution of William Perry
Makee Post, No. 75, American Legion, of Crosby, N. Dak.,
signed by W. E. Wadnans, post commander, and Earl O. Carl-
son, post adjutant; a resolution of the Hal Parker Post, Ameri-
can Legion, of Cando, N. Dak, signed by Vine D. Lord, post
commander, and James 8, Wigging, post adjaotant; a resolution
of Forest E. Williams Post, No. 94, American Legion, of Alex-
ander, N. Dak., signed by I. B. Randolph, post commander,
and B. M. Smith, post adjutant; a resolution of the Howard
Bean Post, American Legion, of Oakes, N. Dak., signed by




686

CONGRESSIONAL RECORD—SENATE.

DECEMBER 23,

Euarl Bellinger, post commander, and E. F. Bassingwaite, post
adjutant: a resolution of the Pembina Post, American Legion,
of Pembina, N, Dak., signed by Harry H. Miller, post com-
mander, and George D. Peterson, post adjutant; a resolution
of the Clarence McCormack Post, No. 195, American Legion, of
Donnybrook, N. Dak., signed by George N. Constans, post com-
mander, and F. J. Robinson, post adjutant; a resolution of the
Earle V. Jefferson Post, No. 18, American Legion, of Hope,
N. Dak., signed by J. A. Cyrus, post commander, and H. R.
Cockle, post adjutant; a resolution of the Gilbert C. Grafton
Post, No. 2, American Legion, of Fargo, N. Dak., signed by
William T. Kroll, post adjutant ; a resolution of the Charles M.
Root Post, No. 93, American Legion, of Portland, N. Dak,,
signed by J. A. Grinde, post commander, and Elmer I. Knutson,
post adjutant; a resolution of the M. J. McElvain Post, No. 152,
American Legion, of Fullerton, N. Dak., signed by John R.
Ulmer, post commander, and Theodore Ulmer, post adjutant;
a resolution of the Martin Jacobson Post, American Legion,
of Litehville, N. Dak., signed by Carl A. Platou, post com-
mander, and T. J. Kinneberg, post adjutant; a resolution of the
Henry Parthie Post, No. 146, American Legion, of Edgeley,
N. Dak., signed by Otis Washburn, post commander, and Carl
H. Huckeby, post adjutant; a resolution of the Southwest
Cavalier County Post, American Legion, of Loma, N. Dak.,
signed by Oscar Lufgren, post commander, and C. H. Ginley,
post adjutant; a resolution of the Florence Kimball Post, No.
7, American Legion, of Lisbon, N. Dak., signed by W. G. Curtis,
post commander, and Fred Hanna, post adjutant; a resolution
of the Lloyd Spetz Post, No. 1, American Legion, of Bismarck,
N. Dak,, signed by W. C. Paulson, post commander, and I’. G.
Harrington, post adjutant; a resolution of the Carrol O.
Flesche Post, No. T0, American Legion, of Hatton, N. Dak,,
signed by M. 8. Haakenson, post commander, and D. L. Wamb-
heim, post adjutant; a resolution of the Victor B. Wallin Post,
No. 12, American Legion, of Washburn, N. Dak,, signed by H. E.
Wahl, post commander, and A. H. Nygaard, post adjutant; a
resolution of Grand Forks Post, No. 6. American Legion, of
Grand Forks, N. Dak., signed by L. L. Eckman, post com-
mander, and Philip R. Bangs, post adjutant; a resolution of
the Louis Instead Post, American Legion, of Tuttle, N. Dak,,
signed by L. T. Buck, post commander, and Ernest W. Atwood,
post adjutant; and a resolution of the John Raymond O'Hara
Post, American Legion, of Carrington, N. Dak., signed by J. IR,
MacKenzie, post commander, and H. O. Hagen, post adjutant,
praying for the passage of H. R. 14157, known as the Ameri-
can Legion fivefold optional plan of compensation for ex-
service men, which were referred to the Committee on Military
Affairs.

He also presented a resolution of the Frank Gordhamer Post
of the American Legion, of Bowman, N. Dak., signed by Leo D.
Bartelme, post commander, D), G. Hogaboom, vice post com-
mander, M. 8, Byrne, post adjutant, C. A. Sampson, post finance
officer, M. B. Goldstein, post historian, Carl Lee, post chaplain,
and Frank C. James, post master at arms, praying for the
passage of legislation giving to all ex-service men and women
options to choose the form of compensation most suitable to
their needs, which was referred to the Committee on Military
Affairs.

BUILDING CONDITIONS AND COAL SITUATION,

Mr. CALDER. Mr. President, on Tuesday of last week I filed
with the Senate a report of a special committee appointed in
April of this year to inquire into the housing shortage of the
country and into matters of transportation, thrift, and finance
as they pertain to housing. This report was made after a sur-
vey of the country, the committee visiting many of the impor-
tant cities, except those on the Pacific coast.

I offered the resolution which authorized the appointment of
this committee because of the fact that the Federal Government
itself is especially responsible for the housing shortage. It
seemed to me that it was fitting that we should have accurate
information before a serious attempt was made to legislate on
the subject. -

Senators may recall that, in a discussion with the Iate Senator
Gallinger, of New Hampshire, late in 1917, when a bill was
pending in the Senate appropriating a hundred million dollars
for Government housing in important industrial centers where
there was a lack of living accommodations for men and women
employed in Government service, I insisted that the attitude of
the Treasury Department and the Federal Reserve Board in dis-
couraging construction would in the end bring about a shortage
of housing which it would take years to overcome. I protested
that the building of homes was, next to the production of food,
the most essential of all the country’s enterprises, and that it
would be much better to stop less essential work and permit the
housing business to continue wherever labor, capital, and ma-

terial could be obtained without interference with the business
of carrying on the war. As I recall it, no other Member of
this body offered protest. We were so absorbed in the war that
we overlooked many other essential matters.

When the war was over there was almost at once a disposi-
tion to again begin active construction work, but we were unable
to proceed because of the fact that the whole building industry
had been disrupted; we found that transportation was in-
adequate and material directed to other channels; and that
labor, through war conditions, had changed the whole system of
business, while the wages of labor in the building trade had
doubled and its efliciency materially decreased. Our trans-
portation facilities were disorganized by Government operation
and mismanagement. Railroad service for construction mate-
rials had failed, although recently it has been somewhat im-
proved.

To-day we have freight rates on building materials more than
double what they were before the war, and with all probability
that the high rates will remain in effect. Our lowest coal
prices to-day are two and one-half times what they were in
prewar times, and in some cases from six to ten times the
prewar price. The Government has fixed the wages of men
employed by the railroads and in the mines. We can not
hope for any material reduction in transportation or fuel
unless there is some reduction in wages. It is true that the
railroads are being operated now much more efficiently than
a few months ago, but if these high wage rates continue, we
can not expect any noticeable reductions in transportation
rates.

We are facing an entirely new business situntion, Wages
are higher; other costs are higher. And while there ought to
be a substantial reduction in the prices of every commodity,
building construction prices will never come back to where they
were before, so we must face the situation with that in mind.

The present tax laws are a large element in contributing to
the situation. In the cities the increased cost of necessary local
improvements has doubled the taxes. The need for additional
revenue has caused the enactment by the several States of
income-tax laws. The cost of the war, the need for revenue
to pay interest and for the amortization of our debt, and the
increased cost of government will keep taxes out of proportion
to the prewar rate for a good many years. The Secretary of
the Treasury, in his recent annual statement, estimated the
yearly cost of running the Government at four billion, and
stated that in his judgment it would be impossible for a number
of years to decrease this amount.

High taxes have been particularly burdensome on the build-
ing industry. In fact, some individuals of large incomes who
formerly loaned a large part of their capital on real estate
mortgages claim that these mortgages, after paying taxes, net
less than 2 per cent income, and that other investments can be
found which will give 5 and 6 per cent; this, naturally, results
in a shortage of money for housing development.

There is no doubt that there exists a serious shortage of
houses, not only in the great cities, but in>the smaller towns
as well, and in faect even in the villages, and this applies to
every part of the country. Wherever the committee has held
hearings, people have traveled hundreds of miles to testify
as to unfavorable building conditions in their respective com-
munities. They have complained of money shortage; they have
complained of building material costs and lack of transportation
for building materials. Some sober, level-headed business men
have urged that the committee refrain from making any recom-
mendations to relieve the situation, insisting that the law of
supply and demand would take care of the situation. I pointed
out to them that there was a demand, even a shortage, and that
there is an ample supply of raw materials and labor, but still
that there is no active movement in the building’ of homes.
Many of the State legislatures have enacted laws which they
felt would furnish some relief. In Massachusetts, for instance,
a bill was passed which had the purpose of controlling rentals,
In that Commonwealth other measures were enacted giving mu-
nicipalities the right to bond themselves to the extent of 1 per
cent of their assessed real estate, this money to be used by the
city for home building. In New York and New Jersey rent laws
were passed and laws exempting from taxation, for a period of
years, new buildings erected strictly for housing purposes.
Other restrictive measures of local character have also been
passed, But most of these laws have tended to further in-
crease the housing shortage by discouraging building.

[t is interesting to note that we are not the only country
which is troubled with this same problem. In France the situa-
tion has become so bad that the Government, in respons2 to
public demand, has actually offered to builders 50 per cent of
the cost of construction if they would only get busy and con-
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struct bomes for the people. In England the Government: is

attempting to for the construction of H00,000 working-

men’s houses. These are all to be built by the Government itself
and rented at a price that will hardly pay the interest on the
cost of censiruction, with the result that some day England will
face a condition, in attempting to pay its housing bonds, that
will, unless extraordinary steps are taken to prevent it, under-
mine her whole business and social fabric.

The committee’s activities have been directed with the idea in
mind of extending facilities to private initiative rather than sub-
sidies, and rather than elaberating governmental organization for
construction. The total housing construction in this country
during the past four years was less than in the year 1916 alone,
or in fact in any other one of the immediate prewar years. The
construction of houses is like every other business, based
entirely upon the profit in the venture, and men will build

- houses again when they can see an opportunity for gain. There
will be protests against legislation that will tend to encourage
men to make profits, but after all nnless the producer can make
profits the shortage of houses will continue; in fact it will
become even meore embarrassing than it is to-day.

When the committee began its inguiry into the subject, it was
anxious to find some means by which the Federal legislation
could belp restore building activity without directly involving
the Government in constructionsor subsidy. The Nation has had
enough of governmental operation and eontrol of business. The
committee has found this sentiment existing everywhere it went,
but it has also found a feeling that the Government, having
stopped bulilding, must furnish facilities to restore the industry
to its normal activity. And so the committee has recommended
the establishment of a construction bureau in the Department
of Commerce which may be a clearing house for all building
activities and o place where information can be obtained con-
cerning building materials, where stndy can be made of all
sorts of new building methods tending to deerease costs, and
where uniformity of standard materials may be weorked out.
In other words, the burean will be helpful in furnishing informa-
tion of every charactepyto stimulate building, reduce its cost;
and be a means of encowtaging generally the building of homes
for all the people of the country. The creation of this bureaun
has been strongly urged by practical men engaged in the build-
ing industry throughout the country, and if initinted under the
proper auspices, will, I am sure, prove exceedingly helpful.

In the committee's inguiry into financing building it dis-
covered, among other things, that in ihe country west of the Alle-
gheny Mountains the banking methods were different from those
in the East. In the Easfern States we have a system of mutual
savings banks where 50 per cent of the deposits are loaned back
to the people for building construction, mostly homes, in the
immediate neighborhood where the money is deposifed. As an
evidence of the extent of the business done in this way, it is
interesting to note that in New York State these savings banks
have deposits totaling $2,398,328,940, and have approximately
$1,227,117,575 loaned back on bond and mortgages on real estate,
A like condition exists in the New England States and in
other Eastern States, but there are none of these mutual banks
in the western country. The State and national banks, liowever,
have savings departments where money is deposited at large
interest rates, and these deposits are loaned on short-term
securities, little or no part being used for financing homes.

Our committee has been informed that there is upward of
$2,000,000,000 of savings deposits in the national banks of the
country, and I have introduced a bill to-day which provided
that 50 per cent of the savings deposits in these banks may
be loaned on mortgages on real estate. In my judgment, this
will not in any degree aflfect the stability of these banks. These
deposits may be drawn on demand, but under the statutes 90
days' notice may be required in case of an emergency. In my
own judgment, it will do much to safeguard these banks, al-
though the deposits will not be as liguid as they are to-day; in
the long run, however, they will be more secure, for there is no
investment safer than first mortgages on homes.

The commitiee’s investigations have convinced me that under
our present Federal taxation system the issuance by the States
of bonds for public improvements have been unduly encouraged.
These are issued tax-exempt, and wherever public interest can
be secured for an improvement of any character in a State or
any of its subdivisions it is easy to get money in this manner,
Not only are the funds of the country being drawn from in-
dustry in this manner, but vast sums have been wasted through
the camrying on of public Improvements that could have been
deferred until business conditions are stabilized.

Mr. McLEAN, M. President, does the Senator object to an
interruption?

Mr. CALDER. No, Mr. President.

Mr. McLEAN. Has the Senator aoy estimate of 'the total
investment in montaxable securities? .

Mr, CALDER. I have a statement here.

Mr. McLEAN. - I think it is something more than sixteen
billion.

Mr, CALDER. My estimate was that 4t was a little less than
fifteen. Men of large incomes are drawing their money out of
active industry and investing it in these tax-exempt securities in
order to avold the payment of taxes. These tax-exempt securi-
ties have increased in the last five years from $3,000,000,000 to
over §14,000,000,000. High taxes and exempt securities have
not only led States to bond themselves to such an extent that
they will seme day find it difficult to meet their obligations,
but have also retarded the Nation's business generally. They
have resulted in taking from the mortgage field almost com-
pletely the private investor. The interest rate on mortgages is
fixed by law in nearly every State, and individuals of large
means who formerly invested a considerable portion of their
wealth in mortgage investments find to-day, because of high
taxes, their net profitzs in many cases not more than one-third
of what they received before the income-tax law went into
effect. I am informed that the Marshail Field estate in Chicago
and the estate of Hetty Green, both of whom formerly loaned
heavily on real estate, find their incomes from this source less
than 2 per cent, and they are diverting their capital funds to
more lucrative investments. The supply of mortgage money is
so resfricted that to-day the home owner is compelled to rely
largely on savings banks and insurance companies in the East
and building and loan associations in the West. I have intro-
duced a bill exempting from taxation the income on mortzages
when in the hands of individuals, provided that no individuoal
shall own more than $40,000 worth of exempt mortgages.

Mr. KENYON. Mr. President, I would like to ask the Sena-
tor if any of the States have laws similar to that. Do the
States exempt in many instances, where the money goes into
homes?

Mr. CALDER. T do not know of any State that does, I will
say, Mr. President. In New York State we have an income tax,
graduated from 1 to 3 per ecent, but in that State the income
on mortgages is not tax exempt. I will say to the Senator from
Iowa that this is not a very large item of the Federal tax ex-
cept in the case of a lender or of an institution with a very
large income, where the income runs into the millions or hun-
dreds of thousands, when the income tax gets up to 50 or 60 or
65 per cent. The fact that two-thirds of the income from the
mortgage investment is taken in taxation practically takes the
mortgage paper out of the market.

I consider the adoption of this measure very necessary unless
our whole revenue system is changed, the excess-profits tax re-
pealed, and the maximum income tax fixed at not to exceed 30
per cent of the income. Tt is the common belief that these high
taxes are taken entirely from the rich, and while on the surface
of things that appears to be so, in the end the taxes are passed
on to the consumer. I know there is a well-grounded opinion
that it would be unwise to further extend our tax-exempt field,
but the Government itself is responsible for the present build-
ing conditions as well as for the present tax-exempt securities,
and it would be much better to provide for a small tax exemption
for mortgages and thereby obtain sufficient means to revive the
housing industry rather than later in response to public demand
adopt a Government construction program of a socialistic nature
which would mean the expenditure of several billion doliars
from the Publie Treasury. When the present revenue laws are
revised not only should the high rates be lowered, but I would
provide that further issues of State and municipal bonds should
at least be subject to normal income-tax rates. This would
check the movement of large issues of tax-exempt bonds. This,
I am sure, would be welcomed by those who are trying to safe-
guard the interests of the different communities of the country.
However, until the issuance of tax-exempt gecurities has been
effectively checked the real estate mortgages shonld be made a
more attractive investment unless we are prepared to face the
consequences of an increasing housing shortage.

In the committee’s report we have recommended legisla-
tion providing for exemption for the next five years of the
profits on the sale of new buildings erected for dwelling pur-
poses, provided these profits are reinvested in new buildings,
Legiglation of this character was enacted at the last session
of Congress in order to encourage the building of ships engaged
in the foreign trade. This is very unusual, but in my opinion
should be extended to cover housing also, as such legislation is
justifiable in the emergency that exists to-day.

The committee has also urged the creation of a home loan
banking system in line with onr farm loan bank. Under the
bill proposed there would be established in each Federal reserve
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district banks to be organized with a eapital of not less than
a hundred thousand dollars, stock to be subseribed by build-
ing and loan associations in that district. The purpose of
these banks is to permit the discounting of mortgages held by
building and loan associations. No Government funds or subs
sidy are contemplated, because the building and loan associa-
tions already have ample assets. The committee believes that
legislation of this kind could be so safeguarded as to avoid
any possible loss on the part of the Government or of any indi-
vidual, and that vast sums could be obtained through the sale
of bonds to conservative investors. The objection to this bill
is based entirely on the fact that it would create more tax-
exempt securities. There is some justification for this objec-
tion, but these building and loan associations of the country
have to-day loaned on bonds and mortgages over $2,200,000,000,
and there are no organizations in the country that have con-
tributed more toward obtaining homes for our people than
have these building and loan associations. They are organized
under State laws, and in the main conducted by men located
in the immediate community where they are-.operating, and the
amount of their losses has been negligible. In fact, I am of the
opinion that in the present business depression the securities
held by these associations have universally maintained their
value and there have been few losses. At least 95 per cent of
these organizations are in favor of the legislation I have re-
. ferred to. The suggestion has come to the committee—and we
are disposed to consider it—that perhaps the bonds issued
under this act might be made subject to the normal rtax. The
suggzestion has also comre to the committee that under this home
loan banking system corporations other than building and loan
associations might also ordanize for loaning “money to build
homes. The committee may determine to recomnrend this being
done.

I have talked to-day about the financing of building. This,
in my judgment, is one of the important things in connection
with the revival of building activity, but there are other ques-
tions involved, and I have already referred to them in some
degree. Labor is a big problem. The testimony before our
committee indicates, when one considers the cost to the manu-
facturer of materials which go into houses, that 75 per cent of
it is for labor.

There is no "question that labor has been inefficient since
the war. This is apparent to everyone and not even denied
by labor itself. It was brought about by the allocation of
many skilled nren to war work, and was encouraged by the
cost-plus gystem of contracting, where it made no difference
to the employer whether labor did a day’s work or not or
whether it received more or less. Wages have doubled and
efficiency has lessened to such an extent that when averaged up
one finds that if cost three or four times as much for the labor
to build a house this year as it did in 1916. I think it fair,
however, to labor to say that in recent months its efficiency has
materially increased. Labor insists that the high wages paid
them during the past 15 months shall be maintained, and they
have a right to insist upon this unless living costs are reduced.
There is evidence that we are approaching a period when living
costs will be reduced. When that time conres labor must do
its part.

There is another very lmportant matter that the committee
discovered in its investigation of the building situation, and
that is the lack of apprentices, Labor in the past has sought
to check the number of apprentices, contending that if the num-
ber was unlimited it would in the end afford less opportunity
for journeymen to obtain employment. This situation no longer
exists, for in most cities of the countiry we find little disposi-
tion on the part of the young men to learn the building trades,
They are to-day more interested in engaging in lines of en-
deavor where no manual labor is required. There never was
greater opportunity for the young men of America to learn
trades in which employment is steady and unlimited. This is
true in nearly all building trades. I have already called it to
the attention of the Senate and I have called it to the attention
of the governors of a number of States, so that some steps may
be undertaken to establish trade schools, where young men may
be encouraged to equip themselves to take advantage of existing
opportunities.

The future of the country is invelved in this matter of
skilled labor. I have been an observer of building activities
for years; the country has been depending largely upon men
coming here from abroad te furnish the workmen in our build-
ing industry. The immigrants from the Scandinavian countries,
Germany, and the British Isles have formed a large part of our
building tradesmen, but now very few trained workmen are
coming frop these countries; and with little disposition on the

part of American-born young men to learn the trades, unless
there is a revival of interest we will be a country of mediocre
workmen in another generation.

I think it fair to say in behalf of the American Federation
of Labor that when their representatives have appeared before
this committee they have been willing always to cooperate in
all matters to encouragé building of homes. They have ap-
pointed a committee to adjust jurisdictional strikes, and much
good has been done in ending labor difficulties through this in-
strumentality,

The PRESIDING OFFICBR. The Senator from New York
will kindly suspend while the Chair lays before the Senate tha
unfinished business, which will be stated. i

The ReapiNe Crerkx. The bill (8. 3390) to provide further
for the national defense; to establish a self-sustaining Federal
agency for the manufacture, production, and development of
the products of atmospheric nitrogen for military, experimental,”
and other purposes; to provide research laboratories and ex-
perimental plants for the development of fixed-nitrogen produc-
tion; and for other purposes.

Mr, CALDER. Mr. President, we have a s'tuation in the city
of New York where a committee of our legislature, presided
over by Senator Lockwood, with Samuel Untermyer as counsel,
has rendered unusual public service in unearthing building
conditions that have shocked the country. They have found
combinations between labor and ecapital, or, I should say, not
exactly between labor and capital, but on the part of some
labor leaders who, through dealing with some men of the
building industry, have been able to obtain for certain labor
leaders tremendous sums of money, and have given some mems-
bers of the building industry unusual advantage in being able
to obtain labor to complete their contracts within a given
time. Many men have been indicted in New York in connec-
tion with this matter. Some have been convicted and others
I am sure will be.

Our committee has authority from the Senate to appoint
counsel, for the purpose of taking up the subject from a
nation-wide standpoint. I feel confidemt that when we have
concluded our inquiry -in this line we™will have cleaned up the
situation to some degree and benefits will come to the building
business of the country, and more particularly to the housing
industry, and that prices will be lower, at least to some degzree,
as a result of this very same matter.

I repeat that, in my opinion, private initiative should be
encouraged. We have relied upon our American citizenry to
solve its problems in the past. There never was a time when
the country needed the best-directed efforts as much as it does
to-day, and Congress ean perform no greater service than that
of enacting legislation which will encourage private eltizens
to settle their own problems, rather than legislation which will
make the private citizen dependent upon the Government.

May I call the attention of the Senate to a situation that
has caused considerable trouble during the past six months?
That is the issuance of priority orders by the Interstate Com-
merce Commission for the transporiation of conl. These were
issued with the best of intentions, but did much barm, par-
ticularly to the building industry. While the movement of fuel
is important, the Interstate Commerce Commission acted, it.
seemed to the committee, many times without full informat on.
It was most unwise and most damaging to industry to hiave ex
parte orders issued for the movement of coal, without opportunity
to men in other lines to present their side of the case to the com-
mission. The committee would direet the attention of the Sen-
ate Committee on Interstate Commerce to this matter, with a
view to amendment of the transportation act, in order to check
the issuance of ill-advised ex parte orders. These priority orders
have forced men who had to have various building materials at
once to pay two and three times the regular price for them.
These priority orders have retarded business and discouraged
building immensely during the past year. I believe, however,
that transportation facilities have now improved to such an
extent that the priority orders will be unnecessary during the
coming year.

In discussing the effect of the housing shortage on public health
and morals, T wish to refer to a recent conference held by the
health commissioners of the country at Detroit, called by Dr.
Copeland, health commissioner of the city of New York, at the
suggestion of the committee. All cities with a population of
200,000 or over were represented, The report of the confer-
ence indicates that in every city of the Nation there is abnor-
mal overcrowding. It was brought out that as a result of the
overcrowding infant mortality. in the congested centers has
increased 50 per cent. There is also a large increase in the

number of tuberculosis cases in the cities, This conference of
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health commissioners strongly urged that every effort should
be made by the States and Federal Government to revive hous-
ing activity, and pointed out that if something is not done to
bring this about the health of the Nation will be menaced.

The Senate undoubtedly recalls the recent figures of the Census
Bureau, which show that for the first time a majority of our
people live in cities, while formerly a majority lived in the
rural distriets. It seems to be the trend of the times for people
to gather in the cities, and no act of ours here can change that
drift. Since these people are in the cities, they must be shel-
tered. I wish to urge upon the Senate that greater interest be
displayed here in the human welfare, so that something may
be done to relieve the deplorable living conditions.

‘Many Members of the Senate believe these conditions will in
the end take care of themselves, France believed likewise until
she was compelled to pass housing laws, which mean Government
building and paternalism. IEngland thought so until she had to
provide for the building of 500,000 homes for her workingmen.
New York thought so until the people demanded the passing of
rent laws. Massachusetts thought so until the legislature
found it necessary to enact similar laws. So we hesitate and
put off until we may have to take action, which is damaging to
the future of our country. Would it not be better to act now
than to wait and have the people of America rise up in discon-
tent and demand that the Government itself go into the building
business?

I ean not take my seat without saying a word on the coal
situation. This every Senator knows about. Our railroad dif-
ficulties and our labor difficulties have had much to do with our
fuel problem. Coal profiteering on the part of the mine oper-
ators has encouraged the miners to ask for more pay. When
they see the mine operators charging $15 a ton for their prod-
uet, it is natural that the miner should demand a part of their
profits. Bitufninous coal which before the war sold at the mine
for $1.50, is now $3.50 to $15, and anthracite, which formerly
sold at the mine for $3.50, has brought recently from $8
to $20, - ; .

Fuel is a basic necessity. National development depends upon
an ever-increasing supply of power. Heat is as necessary for
production, in fact, for human existence, as is air or water; its
use must be continued from day to day and can not be de-
ferred or interrupted.

Our investigation énto the coal situation has convinced me
that the private interests now in control of the production and
distribution of coal, in spite of efforts by some, are actually
unable to prevent a continuance or a repetition of the present
deplorable situation, and that it is the duty of the Government
to take such reasonable and practical steps as it may to remedy
the evil. We must have fuel and shelter, and something must
be done to supply the dire necessities to the people. Men have
contended that this business, too, will take care of itself, and
considerable reference has been made to the operation of the
railroads under Government control. It is a recognized fact
that the coal business, if properly conducted, could easily sup-
ply fuel to the people at a price they could afford to pay. The
committee has felt disposed, before it actually urges the estab-
lishment of complete Governmant control, or even the licensing
system, to recommend that all coal operators, wholesalers,
jobbers, and retailers be compelled by statute to file at regular
and frequent periods with some Federal agency reports on the
total tonnage produced or handled, the size and quality thereof,
the amount of tonnage contracted for, the amount sold on con-
tract and at spot sale, to whom, together with the prices made
or received under such contracts or sales.

Mr, FRELINGHUYSEN. Will the Senator suffer an inter-
ruption?

Mr. CALDER, Certainly.

Mr. FRELINGHUYSEN,. Is the Senator familiar with the
bill which was presented by the subcommittee of the Committee
on Interstate Commerce to the full committee, which carries out
practically all the recommendations in the preliminary report
of the committee of which the Senator is the head?

Mr. CALDER. I have not minutely examined the bill to
which the Senator refers, but from a hasty examination of it
it would seem in large part to agree with my conclusions on
the matter.

I wigh to compliment the Senator upon his bill. It is a step
in the right direction. I wish to say to him, too, that I ar-
rived at my conclusions in the matter without ever having
read his bili or having the slightest knowledge that he and I
were of the same opinion as to the remedy.

Mr. FRELINGHUYSEN. I lhope to have the Senator's sup-
port if the bill is reported out by the Committee on Interstate
Commerce,

_LX-—-H

Mr. CALDER. I will say to the Senator from New Jersey
again that in the main I agree with his proposition. I would go
a little further than the Senator does, and I purpose to confer
with him about the whole situation before introducing the bill
I have in mind.

Let me say further to the Senator that he is a member of .

the great Committee on Interstate Commerce, and a very promi-
nent member of the committee. I trust that he will urge his
committee at the very earliest date to take up consideration
of his bill, and the bill which I shall introduce, upon which
I am hopeful his committee will agree.

Mr. McLEAN. Can the Senator from New York give us
from his investigation any information with regard to the ac-
tivities of the Department of Justice or the Federal Trade
Commission in trying to enforce the laws against extortion and
in the production and sale of coal?

Mr. CALDER. I know there has been some activity on the
part of the Department of Justice, but not in my judgment as
great as cquld easily have been. I believe that there is plenty
of evidence obtainable that would have warranted the Depart-
ment of Justice in prosecuting, under the Lever Act, some of the
men interested in the coal business in the country. I know
some suits have been begun, but I know of none that have ternri-
nated successfully. I know also, I will say to the Senator from
Connecticut, that the Federal Trade Commission has attempted
to obtain from the coal operators of the country detailed in-
formation along the line asked for by the senior Senator from
New Jersey [Mr. FRELINGHUYSEN] and as recommended by our
report; that is, complete information as to costs, selling prices,
production, and all similar matters; but when the Federal Trade
Commission sought to collect such information the coal opera-
tors of the country began suit against the commission, and have
been able, so far, to restrain them by order of the court from
gathering the information. So I think it is hardly fair to say
that the Federal Trade Commission has not made some effort
to get information which, if obtained and published to the

-| whole country, would, I am sure, be very helpful.

Mr. President, we are not sure that the remedy proposed will
be adequate, but believe it should be tried before the Govern-
ment goes into business itself. It would afford opportunity
for the public to know the exact cost of production, the price
coal was sold for, and to whom. It would also afford oppor-
tunity for coal to be traced to its final destination and in all
probability would bring the relief desired. The commitiee
makes this recommendation now and is to inquire further into
the situation.

During the past few days revelations have been made as to
the actual cost of the production of bituminous coal—we have
that information in our possession, obtained from some of the
operators—as to the great production this year, and as to the
fact that the railroads have carried more tonnage during the
months of July, August, September, and October than ever
before in their history; and yet Interstate Commerce Commis-
sioner Aitchison, when asked by me in his appearance before
our committee, * Has it ever been suggested that coal was being
held for higher prices or speculation?" answered :

1 have not any doubt of it. There has been the greatest crossing of
orders, double-crossing of orders, and double-crossing of consignees and
those that have had contracts for the last 90 days that I have ever
known about in my business experience. That is abundantly estab-
lished. We have moved coal. It has been moved and delivered in such
quantities that there ought not to be any occasion for panic. It there
has been the excuse of car shortage and the excuse of labor trouble.
The result has been that certain unscrupulous mine owners, I have no
doubt, and perhaps certain brokers who bayve contracts with the rail-
roads, with constructlon companies of one kind or another, with indus-
tries, with wholesalers and with retailers of coal that have deliberately
withheld the fulfilling of their contracis in order that they might have
coal for the market,

That was the statement of a member of the Interstate Com-
merce Commission appearing as a witness before our com-
mittee. Coal has been so difficult to obtain that the Govern-
ment itself has been obliged to pay commissions ranging as high
as 50 cents per ton, one gentleman alone receiving many thou-
sands of dollars simply for acting as an agent for the War
Department in connection with such purchases.

I will eall the attention of my collengues particularly to the
remarks which I now propose fo make, because they affect some
coal purchased by the War Department.

Mr. POMERENE. Who was the man to whom the Senator
has referred?

Mr. CALDER. The one who muade the $75,000 fee?

Mr. POMERENE. Yes.

Mr. CALDER. He was Col. Wentz, president of the National
Coal Operators’ Association. It appears that he was invited by
the War Department to purchase for them not exceeding 275,000
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tons of coal, and merely for acting as the agent for the War
Department he was to be paid $187,000. The evidence before
the committee incdicated that he had already procured for the
Government while aeting as its agent 150,000 tons of coul, ‘in-
volving a commission or agency fee to him of $75,000.

AMr, POMERENE and Mr, EDGE addressed the Chair..

The PRESIDING OFFICER (Mr. WapsworTH in the chair).
Does the Senator from New York yield; and if so, to whom?

Mr. CALDER. T yield to the Benator from Ohio,

Mr. POMERENE., Am I correctly advised that this gentle-
man was himself at the head of a eertain eorporation which was
selling coal at probably $4 a ton or thereabouts to private
parties; that he went out and bought coal for the War Depart-
ment at $11 a ton and got a commission .of 50 ecents per ton
thereon? T was so informed this morning, though 1 was not
present at the time he testified. Is that eorreet?

Mr., CALDER. It is substantially correct, but ‘the -evidence
before the committee indicated that Col. Wentz's mine in West
Virginia, the Stonega mine, was selling coal for $3.50 per ton,
or perhaps $3.75 a ton, and that, acting a#s the agent for the
Government, he sold.coal to the War Department at $11 a ton.
T inquired of Col. Wentz if he sold any of his $3.50 coal to the
Government. He said he did not, but that he sold other people’s
coal to the Government at §11 per ton, out of which he made a
commission or an agency fee of 50 cents,

Mr. POMERENE., Has the Senator individually, or has his
eominittee, been able to reconelle that course of conduct with the
principles of common honesty 'which ought to regulate the rela-
tions which exist between a man who is dealing with the
Government and the Government?

Mr, CALDER. Mr. President, T was quite shocked at the
disclosure, and stated at the hearing that the American people
never would agree that a transaction was perfectly legitimate
whereéby a coal operator who sold coal for $3.50 a ton to his
private customers should, while representing the Government,
obtain eoal for it at $11 a ton., His answer was that he ‘had
no coal to sell'at that time, but that the Government had sent
him out ‘to buy coal in the market for it, and that he did buy
some coal for the Government at as high a price as $11 a ton,

Mr. KENYON. May I ask the Senator from Ohio a guestion?

Mr. POMERENE. I yield, with the permission of the Sena-
tor from New York.

Mr, KENYON, Being a member of the committee which made
this investigntion, I am interested in the inguiry of the Sena-
tor from Ohio. Does he think that it is the duty of the
committee to reconcile with the principles of common honesty
the operations of ‘many of the coal operators in this country?
If he does, 1 wish to retire from the committee.

Mr, POMERENE. Mr, President, T am very frank to say that
when I asked the question, with all the respect that I have
for the great ability of the committee, T did not believe they
would be able to do it. I simply desire to observe—and I am
assuming when T make the statement that the facts are fully
before the committee, and I base my statement upon that
assumption—that I think the facts should be referred to the
Department of Justice, if this man is a civilian, for their
investigation; and if he 'was in the War Department it ought
to be referred to that department, with a wview to court-
martialing him, 3

Mr, CALDER. The Senator from .Ohio is referring to and,
of couese, has in mind Col. Wentz. Col. Weniz is not now in
the service; he id not a Regular Ariny officer, but is the presi-
dent of the National Coal Association. He has not been in the
serviee for some ‘time, nor did he arrange for this agency fee
while he was in the Army. Col. Wentz is a ecoal operator, and
is also a wholesale coal dealer. Not as an operator selling coal
at $3.50 a ton, but as a wholesale coal dealer, selling coal at
the market price, he arranged this matter for the War Depart-
ment, as he says, at its request. I have no reason to doubt him.
He 'said at the request of the War Department he went out
and bought the coal at prices not exceeding $11 a ton, receiving
a fee of 50 cents for doing that for the War Department.

Mr. McCUMBER. AMr, President, does not the difference be-
tween $3.50 and $11 per ton represent the average extent to
which the Government was held up during the war on all
articles purchased by it?

Alr. CALDER. I think that may be true; but-the war is over
and high prices ought to cease.

Mr. McCUMBER. Yes; but I was merely trying to ascertain
whether that was about the extent to which the Government
was robbed during the war in eonnection with all articles pur-
chased by it, at the same time it was paying ninety-odd dollars
for a hinge and $45 for a lock for a door.

My, EDGE. Mr. President—

Mr. CALDER. T vyield.

Mr. EDGE. With the permission of the Senator from New
York, T think it is only fair to state that, as I recall the testi-
mony before the committee yesterday, Col. Wentz testified that
he advised the War Department that they should not buy coal
at that time, but the VWar Department—and I think the evi-
dence was the Becretary of War or the purchasing agent; I
am not-sure which-and can not state positively—insisted that he
go into the market at that time and buy the amount of coal
‘that he was deputized to buy, and it was necessary, in order to
carry out that order, to pay from $6.90 to $11 per ton. I think
that is correet, is it not?

Mr. CALDER. That statement was made by Col. Wentz. .

Mr. POMERENE. 'May T ask a question for further infor-
mation?

Mr. CALDER. T yield.

Mr. POMERENE. Did the committee go into the question of
the immediate necessities of the Government at that time?

Alr, EDGE. 1 did not cutch the question.

Alr, POMERENE. Did the ecommittee go into the question of
31];1315’ were ‘the immediate necessities of the Government at that

e?

Mr, EDGE. Noj;mnotin detall. It was at the end of the day’s
session. This information, however, must be followed up by the
committee in many respects. The particular coal purchases, as
I recall, were made in September and October of this Year for
the coming winter’s use. !

AMr. POMERENE. Mr. President, T have such dnfinite . confi-
dence in the personal integrity and the high ¢haracter of the
Secretary of War that I do not believe he would enter into any
contract unless he thought that it was absolutely necessary.,
I have no doubt that, whatever his views may haye been at the
time, ‘they were based upon what he thought was sufficient evi-
dence; but I am directing my attention to the coal dealer, who
will sell his own coal at $3.50 to the private consumer or the
industrial consumer, and when it comes to selling coal to ‘the
‘Federal Government for its operations charges £11 per ton,
That eourse can not be defended.

Mr. EDGE. Mr. President, T am quite sure that no member
of the eommittee is offering any immunity for 'the coal dealers.
If Senators have followed up our investigation and the reports
we have already submitted they will realife that it is not neces-
sary even to discuss such a question. The ‘Senator from Ohio,
I think, has not entirely understood the testimony as I recall it.
The same purchasing agent for the Government, Col. Wentz, did
not sell his coal for §11, as T recall his teztimony.

Mr. CALDER. That is correct.

Mr, EDGE. He sold his coal for $3.50 and above, but I do
not recall that he ever sold it for as high as $11.

Mr. POMERENE., I think inadvertently I used the word
“sell.”” T understood from what the chairman of the commiittee
said that the gentleman referred to went out and bought the
coal from other producers and sold it and got a commission of
50 cents.

AMr. EDGE. Yes; but Col. Wentz stated very positively to the
committee that he did that upon positive orders of the War
Department and against his own.advice.

Mr., CALDER. Mr, President, the committee now knows the
cost of bituminous coal at the mines of the respective producers;
it knows the names of the producers and the amounts at whieh
they have sold their eoal; it knows something of the activities of
one of the great coal associations which during the past three
years has spent nearly a million dollars, has colleeted from its
members nearly a million and a quarter, and is now edllecting
at the rate of nearly & half million dollars annually. This
association during the past summer has been trying to ally
itself with wholesalers and retailers and anthracite producers,
in order to present a united front to influence the making and
administration of the Federal laws. It has assisted in drafting
some of the priority car-service orders of the Interstate Com-
merce Commission whieh have relieved its members .of con-
tractual obligations. It is ever ready to supply voluminous in-
formation upon the questions which are to the interest of its
membership, but seems reluctant to supply simple and essential
information which may be to their disadvantage. Its member-
ship have dictated to the United States Geological Survey as to
the form in which the basic figures should be compiled. It has
spent in lawyers’ fees alone during the past nine months over
$100,000. Its officers liave held forth to this committee promis-
ing assurances of reductions in prices of bituminous coul since
last July. Nevertheless, profiteering has continued and prgpa-
ganda has been issued shifting responsibility to others; indeed,
this association is so powerful that its president has been
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sought by the War Department as a procurer of bituminous
coal at a commission of 50 cents a ton.

According to the final figures furnished the committee, during
the period from July to November the War Department pur-
chased some 900,000 tons of bituminous coal at figures as high
as $13 at the mine. The average cost of mining this coal was
probably about $3. The average price to the War Department
of this coal at the mine was about $7 per ton, so that the depart-
ment paid about $3,600,000 over the cost of producing tle coal.

Mr. McLEAN. Mr. President——

Mr. CALDER. I yield to the Senator from Connecticut,

Mr. McLEAN. In my section of the country in the early
autumn of this year the operators had sold large quantities of
coal at contract price, say, $10 or $11 a ton delivered there,
and the purchasers could not get the coal. They were told by
the operators that they did not have it, but that they could go
to what they called the independents and buy all the coal they
wanted for from $18 to $20 a ton.

I had quite a correspondence with the Department of Jus-
tice and the Federal Trade Commission in regard to the matter,
and I could not get any satisfaction at all. It seems to me that
the law ought to be so amended that the Federal Trade Com-
mission, in cooperation with the Department of Justice, can get
at a situation like that and punish them, and if the Federal
Trade Commission have not power enough it seems to me it
would be a good plan to give them additional power. If all they
have are gums without teeth, we had better put some teeth
into the gums without establishing any new board.

Mr. CALDER. I am quite in accord with the Senator's views.
I know something about the conditions in his State. I heard a
good deal about them from the Senator himself during the
summer. The trouble was this: Those who had contracts to
deliver coal to the citizens of the Senator’s State complained
that they could get no ears; but the Senator’s constituents could
always go out and get the coal if they paid the price, while the
coal operator or wholesaler who had a contract with the Sena-

. tor's constituents was selling in Baltimore or Philadelphia or
New York or some other place, at the spot price, the contract
coal which should have gone to his people.

Mr. McLEAN. It appeared to us that there was collusion
between the regular operators and the independents, as they
were called. Has the Senator investigated that subject?

Mr. CALDER. Mr. President, we have not gotten down to it.
This is one of the most important things I ever tackled; and
‘T want to say to my friend the Senator that the ramifications of
this coal business, one “ passing the buck” to thz other, and,
as Mr. Aitchison said before us, the crossing and double-crossing
of the coal industry during the past summer, have been about
the worst examples of defying the public and of giving improper
information that have ever come to my knowledge.

Mr. McLEAN. Did the Senator’s investigation go into the
quality of the coal? I am getting complaints frequently that
the coal that is being delivered in New England now is about
25 per cent slate.

Mr. CALDER. I will say to the Senator that we have had
many complaints, and we have investigated some of them.

Mr. EDGE and Mr. FRELINGHUYSEN addressed the Chair.

The PRESIDING OFFICER. Does the Senator from New
York yield; and If so, to whom?

Mr. CALDER. I yield first to the junior Senator from New
Jersey.
Mr. EDGE. Is not the query of the Senator from Connecti-

cut partially answered, at least, by a realization of the fact
that under the priority orders many of these independents were
able to secure orders for cars to transport their coal, and, as
I understand from the testimony before the committee, I think
vesterday or the day before, the Interstate Commerce Commis-
sion is compelled by the present law to allocate certain cars to
the smaller mines in certain proportions, and through that the
independents were able to get a sufficient supply of coal in the
retailers’ hands to keep up these prices in the way he speaks
of? There is not any question in the world, in my judgment,
that there must be legislation giving the Federal Trade
Commission considerably more power, if that is the board
to handle the subject; and there must be some board, perhaps
the Interstate Commerce Commission, in such a position
that common sense .and ordinary business judgment can be
used rather than these automatic rules or laws, whatever they

may be.

l}Ir. FRELINGHUYSEN, Mr. President
. Mr. CALDER. I yield to the senior Senator from New
Jersey.

Mr. FRELINGHUYSEN. I understand that the preliminary
report of the Senator’s committee provided for the standardiza-

tion of coal, did it not, the classification of coul through an
inspection? Did it not recommend that?

Mr. CALDER. I do not think we went into that very fully.

Mr. FRELINGHUYSEN. I will state, if it did not, that the
bill which was presented to the Interstate Commerce Commis-
sion contemplated placing in a bureau of the Government or in
the Geological Survey the inspection and standardization of
coal by Government authorities.

Mr. POMERENE. Mr. President, if the Senator will permit
me———

Mr. CALDER. With pleasure,

Mr. POMERENE. The Senator from Connecticut [Mr: Mc-
Leax] has referred to the exorbitant prices which were charged
to consumers in the State of Connecticut. I may say that
even in my own State, when the production of coal was cer-
tainly costing, including a reasonable profit, not to exceed $4
per ton f. o. b. cars at the mine, it was retailing to the domestic
consumer at eight and nine and ten and eleven dollars. The
Senator from New York has just referred to the price that
was paid by the War Department. I state these facts prelim-
inary to this guestion:

Has not the committee found that in very many instances
these exorbitani charges were being made as against domestic
consumers and industrial consumers, as well as the War
Department, at a time when Col. Wentz was contracting
his coal, as he claims, at $3.50 and $4 per ton f. o. b. cars at
the mine?

Mr. CALDER. Yes, sir, I will say to the Senator fhat in
the great industrial centers in the East these industries, the
public utilities, and the coal dealers, having contracts for
their year's supply, were unable to obtain enough coal for their
jmmediate needs, and were obtaining some, but were required
to go out during certain months of the year when they had con-
tracts for $3.50 and $4 a ton and pay as high as $12, $14, and
$15 to get enough coal for their immediate needs.

Mr. POMERENE. Mr, President, the Senator from New
York in the early part of his remarks on this subject made the
statement that these difficulties were in part labor, in part
strikes, and in part transportation. I think he is right about
that; but, save during the time when this outlaw strike of the
switchmen was in progress, it was my observation, after a
considerable investigation, that the men who could not get
transportation when they were paying a low price for coal
could nearly always get transportation when they paid a high
price fos coal. Now, there may be some way of explaining
that consistently with the high principles of common honesty,
but I do not expect this committee to answer that question.
I desire to call attention to another matter, if the Senator will
permit me.

There has been a good deal of talk about the troubles growing
out of the shipment of coal for the uplake region, and this has
to some extent affected the price of coal in my section of the
country. Will the Senator permit me to explain briefly ?

Mr, CALDER. Certainly.

Mr. POMERENE. Ordinarily the shipment of coal up the
Lakes begins at the opening of navigation, and there is a con-
stant stream of these coal boats going up the Lakes laden with
coal and coming down laden with iron. They always desire to
have this eoal taken up by the Lake route, because it is much
cheaper than by the railroad route; but this switchmen's strike
in the spring largely interfered with these shipments up the
Lakes. Then an order was made by the Interstate Commerce
Commission directing that a vast deal of the coal mined in Ohio,
western Pennsylvania, and perhaps in West Virginia should be
taken up to the Lake ports in order that it might be sent up by
the Lake route, their intention being to supply the Ohio con-
sumers and others in that vicinity later in the season, and they
made an order to that effect, so that coal was sent up fo the
Lakes which ordinarily was not shipped up there. I say “ ordi-
narily not shipped,” for the reason that some of our coal in
Ohio is too soft for storage purposes, and when it is stored and
gets wet it heats, and we have spontaneous combustion ; so that
it is the harder variety of coal that is ordinarily shipped up the
Lakes., Under this order a good deal of this soft coal, too soft
for storage, was sent up the Lake routes, and in Ohio during the
summer you could not get coal at any reasonable price for
domestic purposes; and it further resulted in this situation:
Many of these mines had contracted their coal to private indus-
tries at, let me say—I am not speaking accurately—=5$4 per ton
at the mouth of the mine, and under this order to ship it up-
lakes these operators got $5 a ton and over for the coal that
went uplakes, when it was all under contract to sell to these
private industries at $4 or less.
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After this plan had been in operation for some time I was
“waited upon by a committee from the Chambers of Commerce of
Akron and Canton. They had been in conference with the
chamber of commerce in Cleveland, and later on they had some
lhearings, as a result of which the situation was to some extent
remedied; but even in August, notwithstanding the experience
which we had two years ago, there were from ten to eleven
thousand cars of loaded eoal on the sidetracks in Cleveland,
which was the equivalent of about four days’ shipping capacity
of all the boats on the Lakes, and another 6,000 cars were en
route between the mines and the Lakes for lake shipment. The
result was that here were these cars standing idle for a period
of nearly four days on the tracks in Cleveland, and the domes-
tie-consumer could not get coal, and under a proper regulation
of this situation these ears could have been sent to the mines,
reloaded, and sent to these various industrial centers where they
needed coal for domestic purposes. I think those facts ought to
be known, and we ought to have the benefit of them in our inves-
tigation of the subjeet.

Mr. CALDER. Mupr. President, the information given by the
Senator from Ohio [Mr. PoMeRexE] to some degree was already
known by. the committee. These priority orders were issued and
iaken advantage of unfloubtedly by some coal operators, and
they worked just as the Senator has told us they did. The in-
dustries of his State, the household consumers, and the public
utilities having contraects had their coal diverted under these
priority orders, and they were compelled, despite the fact that
they were covered by their contracts, to go out into the open
market and buy spot coal, and were compelled to pay ane, two,
or three dollars, often five or six or ten dollars, higher for coal
for their immediate needs.

Mr. McLEAN. Mr. President, does the Senator know whether
the production of coal is rumning equal to the consumption now?

Mr, CALDER. Mr, President, testimony before the com-
mittee yesterday indicated that the production of coal for this
coal year, that is, the year beginning April 1 of this year and end-
ing April 1 of next year, will be greater than in any year in
the history of the country, and that the facilities are here for
inereasing that production at least 150,000,000 tons.

AMr. McLEAN, Then what is the real reason why we can not get
coal in our section of the country? The situation is very serious
there now. I had a communication from the city of Middle-
town last week telling me that they ean not get coal at any
price,

Mr. CALDER. Mr. President, I think it is fair to say that the
bituminous situation in the eastern part of the counfry has
been somewhat relieved, but the anthracite situation is still
very bad. We have had some hearings in New York on that,
and the junior Senntor from New Jersey [Mr. Epge] came to
me this morning and said he thought that we ought to direct
our attention to relieving the anthracite situation in the East.
He pointed out to me some letters he had, and I received some
this morning from up-State counties in New York, which show
that people are without foel.

Mr. McLEAN. They consume both kinds, largely, in Conneeti-
cut, but a large percentage of the domestic consumption is of
anthracite coal, and we can not get it at any price.

Mr. CALDER. Mr. President, I will say to the Senator from
Conneeticut that we have formed some acquaintance with this
subject in the last few days. We have been told by these gen-
tlemen that if there is anyone with a specific complaint they will
take care of it. If the Senator will forward his letters to our
office, we will pass them along and try to help the immediate
needs of his people. x

Mr. McLEAN. I would like to discover an instrumentality
which can assist us in procuring some coal.

Mr. CALDER. We will try to help.

Mr. McLEAN. I assure the Senator that he will be blessed,
or cursed, with a large number of appeals for coal.

Mr. EDGE. Mr. President—— =

The PRESIDING OFFICER. Does the Senator from New
York yield to the Senator from New Jersey?

Mr. CALDER. I yield.

Mr. EDGE. As a member of that committee, following the
very generous suggestion of the chairman of the committee, I
am quite willing to join with him in helping in any possible
way to secure that relief, but I think he should have his re-
marks clearly understeod to refer, as possibly they did, to
bituminous coal, soft coal. I think the situation so far as the
soft-coal supply is concerned, according to the evidence before
us, is such that there should be absolutely no difficulty in any
part of the couniry to-day to have soft coal delivered at what
would seem fo be a fair price, and as a member of the com-
mittee I join with him and will be very glad to have concrete
evidence sent to us, so that we can follow it up, if it refers to
the soft coal, where difficulty is encountered in having delivery

or where the price seems to be out of proportion to the cost
that has been established by the investigation of the committee.

The question of anthracite coal, however; is quite different,
and there are very many more complexing situations in connee-
tion with it which have come to the committee, and I must say
that up to the present moment the solution is mot in sight so far
as I have been able to find.

Mr, CALDER. The committee is thankful at last that it has
actual and specific mation as to selling prices and as to
purchasers, and with this definite information it is to be hoped
that pressure may be brought to bring prices of coal to a rea-
sonable level,

The outstanding fact of the committee's investigations seems
to be that the coal interests themselves have taken the matters
in hand during the past season, have influenced the issuance of
priority car-service orders and other Federal action, and that
the public has lost, while those engaged in the coal industry
have made extraordinary profits, Many of the bituminous coal
operators have set a most unfortunate moral example to the
industry of the country during a period in which there should
gnve been moral reconstruetion as well as physical reconstrue-

on.

NATIONAL POLICY OF ECONOMY,

Mr. FRELINGHUYSEN. Mr. President, in the recent elee-
tion the voters of the country swept out of office a great num-
ber of Democrats, many ef whom have been faithful public
servants. Even Tennessee, Arizona, Oklahoma, Maryland, and
Missouri added their protest against present conditions. It is,
however, no time for elation on the part of the Republicans, to
whom the people have so overwhelmingly furned. It is rather
a time for cantion. Our responsibility is grave. Our task is
serious. We must put the country on a sound financial basis,
Our foreign policy must be thoroughly American. Above all we
must return to constitutional government and cast aside any
and all autocratic practices, many aof which doubtless were ad-
visable or perhaps necessary during the war. If we practice
economy, if we avoid entangling alliances, and if we are guided
by the Constitution I have no question but that we shall de-
serve to remain In power and will remain a long time. If, how-
ever, we spend too much time in elation, abuse our power, and
fail to perform that which the people expect, they will turn on
us as they have on the Democratic Party. With the lessons of
1912 fresh in our minds I have no fear of division in our ranks.
And I have no doubt of constructive results at the hands of the
party of Abraham Lincoln, McKinley, Roosevelt, and Harding.

Let us look into some of our problems and their remedies.
When war was declared in 1917 we had in the execufive depart-
ments in Washington a total of 32,000 employees. A year and
a half later, at the time of the signing of the armistice, we Lad
117,000 employees. In a year the Republican Congress, though
the executive branch was still Democratie, eut this number to
87,000. After two years of actual if not technical peace we
still have 55,000 meore employees in Washington than when the
war began. Within the next six months we should further
greatly reduce the total, and by the end of the present fiscal
year we should, if it iz at all possible, return to the prewar
basis.

The Bureau of War Risk to-day has on its rolls In the
National Capital 6,313 employees, as compared to 15,000 a
year ago and 17,000 18 months ago. During the fiscal year
it is costing the Government $125,000,000 for the payment of
military and naval insurance, $10,324,000 for salaries and ex-
penses, and $46,000,000 for the taking over of hospitals. Mean-
while the bureau is giving out the information that it has re-
ceived gross applications numbering 4,655,910 and amounting in
risk to $40,414,715,600. These are stupendous figures and would
greatly impress us with the usefulness of the bureau did we not
stop to examine them. The facts are that only 300,000 who
have been honorably discharged from the service are still paying
voluntarily on $1,740,000,000 of the original war risks included
in the $40,414,715,500, and 200,000 now in the service are in-
voluntarily paying on $990,000,000 on the risks in the grand
total applied for. Ninety per cent of our soldiers, sailors, and
marines who in the first instance took out war-risk policies
provided by the Government were not sufficiently interested in
them to keep up their payments and were therefore dropped.
Five per cent of these have been influenced by the bureau as
the result of large expenditure of money and energy to con-
vert their policies to life insurance handled by the Government
which would otherwise be handled by private companies out-
side of the Government. Thus, the Government, as it has a
right to do under the law, to-day holds in risks of this kind
237,411 policies amounting to $749,145,000 in risk. Of this total
$125,503,000 is in ordinary life policies, $233,146,000 in 20-year
endowment policies, $270,863,000 in 20-year payment life
policies, $48,359,500 in 30-year endowment policies, $41,010,000
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in endowment policies paid up at the age of 62, and £30,252,000
in 30-year payment life insurance policies.

If such a large proportion of men have abandoned Govern-
ment insurance, is it not fair to conclude that the bureau is a
failure? Certainly the Government should not go into the insur-
ance business at a loss, any more than the railroad, the tele-
phene, or the telegraph business. The insurance sghould, how-
ever, be continued for those who care to keep it up; but I
can see no reason why the War Risk should not be abolished and
all of its functions turned over to the Pension Office. The good
of the bureaun thus would be retained and much expense done
away with. Then, in accord with Republican policy throughout
two generations, we should continue to assist those disabled in
the service and their dependents. Many millions would be
saved for the taxpayers and at the same time a policy would
be continued which has always been proven fair and beneficial.
At é&nfl.st one-half of the present cost—ten millions—would be
sayv

Other bureaus in Washington are swelled out of all propor-
ilon to what they should be. One of these is the Bureau of
Loans and Currency in the Treasury Department. In 1917 this
bureau employed 40 people. It now has 2,000 on the pay roll
By simplification of method most of these could be done away
with. . All of the auditors for the various departments should
be centered under one head, as is contemplated in the budget
bill. They now employ 2,402 clerks. In the War Department
auditing 1,057 are engaged, some of them on claims for horses
stolen or bales of cotton burned during the War of 1812. The
Bureau of Engraving and Printing has 7,213 clerks at work on
activities growing out of the war, which should be rapidly
completed. In the State Department 120 clerks are issuing
passports, due entirely to the ludicrous fact that we are still
légally at war with the long since defunct German Empire,
The Public Health Service, placed upon a military basis, has
here 2,000 clerks who stumble over each other in their efforts
to keep up the friction of the technical conflict in which we
are still engaged. The Adjutant General has about 3,000 clerks
employed in the largest filing job in the world, but it is not
to be expected that this will last forever. The work should be
completed, the vast array of clerks discharged, and the num-
ber brought to the limit before the war. With the comple-
tion of the census 2,000 more clerks should, of course, disap-
pear. Several bureaus overlap in their activities. Thus the
Bureau of Mines and the Bureau of Standards are making
the same investigation of heat treatment in improving the
quality of steel. Thus also the Burean of Education, the
Woman's Bureau, the Children’s Bureau, the Public Health
Service, the Census Office, and the Deparitment of Agriculture
overlap in many instances. These facts and figures are only a
part of the evidence of the crying need for the strictest sort
of economy in order to bring us back to a businesslike conduct
of the Government,

One of the evidences of waste and extravagance is provided
by what is known as the Reclassification Commission, which has
had for its noble purpose the rearrangement on a more equitable
basis of the salaries of Government clerks. On this commis-
slon the President named two former Representatives of his
own party in Congress—Mr. Keating, of Colorado, and Mr. Ham-
lin, of Missouri—and one Republican, Mr. Cooper, of Wisconsin,
who has since been reelected. These estimable gentlemen spent
875,000 of the people’s money and made a directory classifica-
tion, which has failed in Chicago and every other municipality
where tried. No great business enterprise would think of estab-
lishing a wooden standard of classification and remuneration
for every place in its employ. Yet from the Reclassification
Commission we have a voluminous report, which has all the
appearance of presenting the details of a Chinese civil service.

No Member of either branch of Congress has more sympathy
for the just grievances of the underpaid Government clerk than
I have. When I see a2 man in charge of the sale of our public
timberlands, and with many millions of dollars intrusted to his
hands, receiving $1,800 per annum, and when I see the Assist-
ant Chief of the Division of Bookkeeping and Warrants in the
Treasury Department, with all of his first-hand knowledge
of Government accounts, gathered through years of faithful
gervice, receiving $2,5600 a year, I know that something is
wrong., Whatever rearrangement i8 made should be upon a
plan that will make for increased efficiency and more business
activity in the departments. Certainly something should be
done to remedy flagrant inegqualifies and inadequacies in Gov-
ernment salaries.

It seems fo me that a practicable idea would be to separate
the clerks into several grades. For each of these grades there
would be a stated salary. Thus, a person doing janitorial work
in each of the departments or commissions would receive the
same stipend. And so each class of clerical work could be

conveniently graded. And thus, also, with scientific investiga-
tors, the most capable of whom should receive $3,500 per an-
num. Iach grade should be so comprehensive for its class of
work that about 15 of thenr would cover the entire Government
service. Each should have possibility of promotion to a figure
$500 above that at appointment. If Congress, under the neces-
gity of economy, felt the need of effecting only one grade at a
time it could do so without prejudice to the others. The entire
plan would be comprehensive and flexible and do justice to the
Government service.

Some glaring anomalies of our Government departments
from a business point of view are well known. In the Treas-
ury Department, which should have to do solely with our fiseal
affairs, we find the Coast Guard, the Public Iealth Service,
the Supervising Architect's Office, and the Bureau of War Risk
Insurance. In the Department of Agriculture we find the
Bureau of Public Roads, while the Reclamation Service is in
the Department of the Interior. Ontside of executive depart-
ments we find 40 boards, commissions, offices, and bureaus which
have no supervision except from Congress. , In other words, a
good deal of the executive functioning of the Government is
illogically and wastefully organized. All of the agencies for
the internal physical improvement of the country, such as
the river and harbor work, the construction and maintenance
of public buildings and grounds, reclamation projects, public
roads, inland waterways, and water power, should be part of a
new department of public works. The Children’'s Bureaun, the
Public Health Service, the Burean of Education, and kindred
activities should be brought together in a department of social
welfare,

I know of no more cutrageous violation of business princi-
ples in the conduct of the Government than the extraordinary
extravagance and waste practiced in the United States Ship-
ping Board. In that remarkably inefficient organization 7,800
employees remain of those who assisted in throwing away
two billions of the people’s money. Where it all went an in-
vestigation is seeking tq discover. At enormous expense the
United States built up during and immediately following the
war a merchant marine which is given by Lloyd’s for June 30,
1920, at 16,049,000 tons, as compared with 4,330,000 tons in
1914. A tragedy lies in the fact that while we have been
bungling and bickering about means to promote our commer-
cial fleets Great Britain is regaining her shipping lost during
the submarine warfare to such an extent that fo-day her dead-
welght tonnage is estimated at 20,582,000, as compared with
20,523,000 in 1914. This Congress has already laid down broad
lines along which the efficiency of our merchant marine may
be improved. It has provided that all our ships under Gov-
ernment operation be turned over eventually to private owner-
ship; that none shall be sold to an alien or operated under a
foreign flag. It has granted special concessions to those who
operate to certain ports and thereby extend our markets, and
it has provided that some shall be kept in special condition
for transporf use in time of war. It should become one of the
chief aims of our Republican administration to immediately
turn over to private ownership all Government-owned vessels,
to make America first in the number of ships and the tonnage
of her merchant marine, and one of its first acts should be to
rescue or sell the Leviathan, resting and rusting in New York
Harbor, and many other ships, a condition not prevalent in
England.

Unless we have a selling organization in the ports of the
world all this immense investment which we have in the mer-
chant marine will go for naught. We should have, as Eng-
land has, in every mart of the world, either through the consuls
or the ministers or the legations, agencies to promote the car--
rying in American ships of the cargoes that are sent out from
those ports. 4

Let us consider briefly the opportunity we have presented
us to expand our world trade and the advantage that can accrue
to the United States in making our governmental departments
more efficient for that purpose.

To understand the full import of our trade possibilities we
must compare our foreign commerce with that of Great Britain,
At the end of the calendar year ending December 30, 1813, our
imports amounted to $1,792,506,480, and those of Great Britain
to $3,741,047,607. During the same period our exports totaled
$2,484018,292, and those of Great Britain $3,089.353,118. For
the year 1919 our exports were $7,920,425990 and those of
Great Britain, $4,688,211,525. Our imports were $3,904.364,932
and Britain's $7,913,689,206. The great preponderance in Eng-
land’s imports over exports in 1919 was due to heavy drafts of
raw materials to feed her manufactures after the armistice and
her inability to turn them into finished products for exportation
in time to be reported before the close of the year. During the
first eight months of 1920 our imports were $3,995,178,060, as




694

CONGRESSIONAL RECORD—SENATE.

DECEMBER 23,

compared with $6,560,876,138 for Great Britain, and during the
same period our exports were $5,478,306,718, as compared with
$5,143.549,831 for Great Britain. If we consider only Britain’s
domestic exports and not those passing through the country, we
find that we exceed the export commerce of Great Britain in
1919 by nearly $4.000,000,000. On the other hand, Europe's
temporarily accentuated dearth of food has been our gain. The
percentage of agricultural products in our exports for the calen-
dar year 1919 was 52.4 and for the first 10 months of 1920 was
42.9. Our manufactured products constituted 44.9 per cent of
the total exports of 1919 and 51.3 per cent of those of the first
10 months of 1920. England’s exports are almost entirely manu-
factures. IHence thanksgiving for our grand export total should
give way to serious consideration of the problem of stimulating
our manufactures by securing new foreign markets for them.

It is true that New York has replaced London as the banking
center of the world and that we have supplanted England as the
first trading nation of the earth. Our ocean carriers have grown
in three short years so that now we are within striking distance
of her tonnage. We are the greatest producing nation on the
globe. By training 4,800,000 men and sending 2,000,000 troops
across the sea to win every battle in which they were engaged and
turn the tide, we have made Washington the capital of the world.
Our wealth, which before the war exceeded the combined opulence
of the British and German Empires, has gone on by leaps and
bounds. The Romanoff, Hapsburg, and Hohenzollern dynasties,
which overawed weak nations for centuries, have disappeared
and ideas of republican government are permeating the world.

Yet this seeming great prosperity and progress have grown out
of abnormal world conditions. With the return of the peoples
everywhere to normalcy, it becomes imperative that we repeal
unwise tariff laws and rescind unwholesome fiscal practices.
The people must realize the necessity of work. As we promised
in the campaign, we must have more business in the conduct of
the Government and less government in the conduct of business.
We must stop governmental leaks, hold to rigid economy, and
adopt not only a scientific tariff law, but a scientific method of
securing foreign trade.

.452,000 pounds.

It would be the height of folly not to protect the progress we
have thus far made, our commerce, our wealth, and our institu-
tions with a navy adequate to meet in time of emergency any
great enemy. National ambitions have not been lessened by
the World War, Jealousies prompted by trade rivalry may lead
to conflict unless our force is sufficient to compel respect and
maintain peace.

When other nations are developing their building programs
it would be suicidal for us to permit our Navy to become second
rate. We have been irformed by Representative BriTTex, of
Illinois, in the CoNGressioNaL Recorp of June 1 last, that by
1923 we shall have a sea force greater than the combined fleets
of the British Empire. Our Naval Intelligence, he says, has
brought forth fizures to show that we have 33 battleships and
battle cruisers built and building, while Great Britain has 35
ships of the same character. We are said to have a total ton-
nage of 1,118,650 as compared with 884,000 for England, an
advantage of 8,638 tons per ship. In main batieries we are
supposed to have 340 guns to 314 for the British. Our guns
will average 143 inches in caliber as compared to 133 inches for
theirs. In a broadside we hurl 543400 pounds as against
In the secondary battery our guns will num-
ber 494 to Britain's 526. But ours have 5.4 inches caliber while
hers have 4.9 inches. It is stated that we throw 40,158 pounds
of projectiles as compared to 32,080 pounds. It is presented us
fact that in 1923 in one volley from all our guns we shall throw
588,638 pounds of steel as aginst Britain's 484,080 pounds. We
are to have 322 destroyers to'350 for Britain, but ours are to be
superior in speed and more up to date, so the story goes. In
submarines we are to be equal, and in that field Ameriean in-
gennity is to throw the weight on our side.

Mr. President, in that connection I desire to insert in the
Recorp the figures from Naval Infelligence to prove the state-
ments I have made. -

The PRESIDING OFFICER.
is granted.

The matter referred to is as follows:

Without objection, permission

Comparison of United States and British Navies capital ships lnunched 1905 to 1920, inclusive, and ships building or authorized, 1920,
T GREAT BRITAIN.

Normal Weight of | Weight of Total
No. Yearand name. Type. displace-| Speed. Main battery. Sccondary battery onemain | secondary | weight of
e broadside. | broadside. | brocdsid
1909 Knots, Pounds. Pounds. Pounds.
1| Neptune cssmsess| Battleship........ 20,200 21.00. | 1018400l - . .. o cssvensasee o IS T S D 8, 500 500 9,000
Battleship 21.00 | 10124nch.....ccveee----..| 164-inch.. 8, 500 400 §, 000
T e T 3 T ) b et (R e BT 8,500 400 8,900
A IERS d 4 r 21.00 | 10 13.5-inch e R S - 12, 500 400 12,900
Battlecruiser.....| 26,350 P R TV RS RR E M [ S e e e 10, 000 400 10, 409
.| Battleship.. 22, 500 21.00 12, 500 400 12,900
...do.. 22,500 21.00 12, 500 400 12,900
22,500 |  21.00 1, 12, 500 400 12, 900
25,000 2100 |. 14, 000 300 14, 500
25000 21,00 | 14,000 500 14,500
11 | New Zealand.... 18, 750 26.00 | 8124 6,800 500 7,300
12 | Princess Royal.. 26,350 28.00 | 813.5-nch...coeeininnannns 10, 000 400 10, 409
13 | Aunstralia...... o a4 W 4 W, oy 18, 800 26.00 | 81 4 4-inch........... 6, 800 350 7,130
14 25,000 21.00 | 10 13.5-inch. .| 20 4inch. . ...... 14,000 500 11,500
15 | Marlborough 25,000 21.00 |.....do... 12 5-inch 14, 000 1,200 15,200
16 | Iron Duke. 25,000 e IR P e LB e - 1 S-S 14,000 1,200 15, 200
L
17 27, 500 22.00] T4 13inch, oo st Weneh Ll 11,900 2,000 13, 900
18 23, 000 21.00 | 1013.5-inch. .... aceeee| 1B6-ANCh. . .0o0, 14,000 1,600 14, 600
19 28,000 | 2275 | 10 Lineh. . ... .o....... N epnehl i s 14,000 1,200 15, 200
20 25,000 21.00 | 1013.540D0h. .. . cvvnmraaannfaarss B e s e N 14,000 1,200 15,200
21 25,000 2,00 | _ .. AR do.. 14,000 1,200 15,200
2 27,500 | 25.00 | 8 15-inch. do 15, 600 1,200 16, 500
23 27,500 | 25.00 ... do... do 15, 600 1,200 16, 500
24 28,500 | 28100 |'8'19.5-inch. do 10,000 1,200 11,200
25 27,500 |  25.00 12 6-inch. . 15, 600 1,200 16,800
26 | Barham.. .. e SR S T e Pt s e do 15,600 1,200 16, 800
2T | Roval O8K....ccciiavinanens SETIER A R B.00 Méineh .. oooo..oicndid] 15, 600 1,400 17,000
" 25, 750 23.00 14 G-inch. . 15, 600 1,400 17, 000
g ?&g‘\f]‘ it 25750 23. 00 | R PR 15, 600 1,400 17000
30 | Mal 27,500 25,00 ..| 12 6-inch. . 15, 600 1,200 16, 800
31 25,7 23.00 | 813dnchs . .. .. e IO NER L . 15, 600 1,400 17,000
32 25, 750 23,00 s 15, 600 1,400 17,000
33 25,500 31.00 11,700 425 12,125
31 3 26, 500 31.00 11,700 425 12,125
1918,
35 | Hoofl. «cvneveavascnsnananav..| Battlo cruiser... ., 41,200 31.00 125,500l .. oo evsanmensnas 15,600 1,880| 16,980

Theterm *broadside’ as used here signifies one dlsm gt‘li-m:n all guns and not from the guns of one side only.

_ Theyear given isthe yearin which the ships were
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- > Comparison of United Stifes and British. Nesiss capital ships lsunched 190540 1830, inclusive, and ships building or awthorised, 1920—Continued.
£ - I J Normal Main battary. - Wcight&f Weight of Total :
N0, carand nama. m w . w ttery. One ma! secondary to
e 1ment. J broadside. | broadside. | bro: L5
1908, Enots, Pounds, Pounds. Pounds.
1 | North DKot coree e e e evewe | Battloship.oooea.] 20,000 | 21.01 | 10124nch, 45 caliber. 14 54nch, 51 caliber. . ...... £,700 1,080 9,78
1909,
2| DelaWware....ccoemcueasneasonss Battlasmp ......... 20,000 21.56 | 10124nch, 45caliber....... lss-inch 51 caliber. ....... 8,700 1,080 9,780
BOta i s b P et 2104 |..... TR R L (R e 8,700 008 9,708
1010,
LA e L I e Battleship........| 21,825 22,08 | 1012-inch, 45 caliber.......| 16 5-inch, 51 caliber. ....... 8,700 1,008 0,708
000 ; mmlnah,sumhher sz ma-im:h,sl cnuber - 10,440 1,008 11,448
000 ool e e M =i 10,440 1,008 11,448
mlumh,tsmﬂim ....... 166-inch, 51 caliber........ 14,000 1,008 15,008
..... 7 TR =S R TR 14,000 1,008 15, 008
14,000 750 14,756
14,000 756 14,756
12 14-inch, 45 caliber.- ma-im:h, 51 cattbar ....... 16, 800 882 17,682
AR e A R e T AR ekl 18, 500 882 17,682
16,800 £82 17,682
16,800 882 17,082
16, 800 882 17,682
16, 800 882 17,482
16, 800 82 , 682
16, 800 882 17,082
KOT YET
19 32,800 21,00 | 8 16inch, 45 caliber..--.... 14 5-imch, 51 caliber....... 16,500 882 17, 682
20 2,600 SLOp L csles s s R e e e e 16, 800 £82 17,882
a1 32, 600 21.00 500 £82 17,682
22 48,500 83.25 16,800 [, 1,728 18, 528
23 43,500 3.25 18, 800 1,728 18,528
24 43,500 33.25 16, 800 1,728 18,523
25 43, 500 33.25 16, 800 1,728 18, 528
2% 48,200 23.00 25,900 1,728 26,998
o 43,200 23.00 25,200 1,728 26,928
28 43, 200 23.00 25, 290 1,728 26, 028
29 43,500 33.25 18, 800 1,728 18,528
30 ‘83, 200 23.00 25, 200 1,728 26,923
81 43,200 | 23.00 25, 200 1,728 26, 928
82 in ! oAy s vieniue 43,200 | 28.00 |. 25,200 1,728 26,028
83 | United States................| Battlecrniser...., 43,500 23.25 16, 500 1,728 18,528
e TSR i« N S - o P
If only approximately correct,
United States. | Great Britain, | United 3};&‘3&"“ Gireat figures - . They would tend to prove that
N . we have revolutionized the naval power of the world. But if
these ships are not properly manned by efficiently trained men
Avar Aver- Aver- the figures I have related mean nothing, What we need is sea
Total. |ageper| Total | 328 | moea, | Per | age | Per | power enough to protect all that we are, all that we have,
ship i | Bip. and all that we do. Yet the figures I have quoted indicate
an enormous burden upon the people, not only of our own
waﬂ Mg, country but of England as well. During the past fiscal year

our naval appropriations amounted to $4388,000,000. I am in
favor of proposals by this Government to both Britain and
Japan that their naval forces and ours be disarmed pro rata.

At this time T wish to say to the Senate that I not only want
disarmament of sea power but I want disarmament of air
power as well. If we are to enter into an agreement to dis-
arm, every effective agency for war should be disarmed.

. Let me point ont to the Senate that, while there seems to
Size pergun, inches . o.|orn.on.n - ) ¥ 9585 .22 | be a halting at the present time in England’s naval program,
e I understand that her naval program for the coming year
Wlﬂtﬁhﬁrpmdeu 48,400 | 16,618 greatly exceeds any that we contemplate.
: - Mr, KNOX. Mr. President——

The PRESIDING OFFICER. Does the Senator from New
Jersey yield to the Senator from Pennsylvania?

Mr. FRELINGHUYSEN. I yield.

Mr. KNOX. I desire fo ask the Senator from New Jersey
what will it profit if we proceed to disarm in the sense that
we cease to build battleships, and cease to operate arsenals,
and cease to manufacture artillery, if we permit Germany to
go on ‘with her great productive capacity for chemical arma-

GHINIE oy - iaere o dowas 494 4.9

sld ................ 40,138 | 1,216} | 32,080 | o163 | 8,078 | 25,2 300|33.7 | ment, which the last war has demonstrated to be the eflicient
Oﬂmml ;elﬂ»h‘ t, “; armament of the future?
e s e 538,638 {17,887} (484,080 (13,531 [104,558 | 21.6 {4,006  20.0 AMr. FRELINGHUYSEN. The Senator from Pennsylvania

well knows my views upon that question, Under the camouflage
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of a peace indusiry there lies the greatest propelling force for | be just to ourselves, to capital, to labor, and to the schools. Too

war. When a government may not make f pound of powder or
a tank of chemieal gas unless she has a thoroughly established
dye industry, I think it is the height of folly to allow the de-
struction in this country of an industry of that character.

We can not lessen our armament unless they do likewise.
Our future safety on both Atlantic and Pacific demand this.
War with either of them is unthinkable.
one in language and law. With Japan we are participants in a
harmonious relationship, which has existed since Perry landed
there in 1854. Yet for us to disarm without them would be
nothing less than ‘foolhardy. Let negotiations be opened
to the end that the three great possible rivals of the future
may by disarming set an example to the other nations of the
world,

As a people we are fuced with a tremendous responsibility.
We must husband our resources. We must be content with
nothing less than to be the greatest Nation of all time, not In
dominion or merely in wealth but in service to mankind. This
service, however, does not consist in yvielding our sovereignty,
but in developing this Nation to the utmost so as to reveal to an
even greater extent what liberty may do under republican
institutions. We have just concluded in this country two great
moral reforms. By one we have suppressed the liquor traffic and
by the other we have admitted that the intelligence and charac-
ter of women are needed at the ballot box no less than those of
men, I doubt if the earnest men and women who brought about
those reforms will be content with anything short of another
triumph. I think they will now turn to the elimination of the
greatest blot on our American civilization at the present time—
the prevalence of ignorance as indieated by our statisties of illit-
eracy. From the time when in 1635 the Dutch in New Amster-
dam provided for elementary schools at public expense and
Harvard College was founded in 1636 we have gone on building
until we have thought that we had provided for universal free
education. But the 8,000,000 of those who can not read and
write the English language, augmented by the million who eame
to our shores every year until the World War from other coun-
tries, gave us reason to pause. That war brought out the aston-
ishing fact that 24.5 per cent of our enlisted men could not read
a newspaper or wtite to those at home, Vast numbers of immi-
grants from southern Europe and from Russia and Poland
have come here with antigovernment ideas and without any
knowledge of our language or the spirit of our institutions, and
we have had in consequence May Day outrages, I. W. W. depre-
dations, and the killing and maiming of the innocent by bonib
throwers who have had no other thought than insult to our
form of government,

The new Republican administration must face this problem
and meet it with practical and permanent remedy. It can not
admit to the country those who will not assimilate our customs
and who are hostile not only to our Government but to every
form of government. The States have made great progress in
edueation. During the pust generation publie schools have multi-
plied until now there is searcely a place where free education
can not be had. There are, however, some States which have
not kept pace with the educational movement. I fear that some
of them vnder one form or another are seeking Federal help,
which, translated, means help from other States. It should not
be necessary to offer any State a bounty to stamp out illiteracy.
As for the Federal Government, we must remember that the
publie school is our melting pot. It is the erucible in which we
assimilate foreign-born children and the children of the foreign
born.

If we admit aliens faster than they ean be assimilated, we
jeopardize our own institutions. We must therefore devise
ways and means whereby we will not admit immigrants faster
than they can be assimilated. While we now exclude anarchists,
it may become necessary to be more watchful and to make cer-
tain that we are not admitting those who, while they are not
anarchists, do not believe in our form of government. We have
a right to change our Government, but no altruistic spirit should
lead us to admit those who are bent on changing our form at
the first opportunity. I recognize that there is agitation in
favor of vast Federal eontributions to eduecation. The Federal
Government can not afford, however, to meet expenses which
the States should meet. It is not only bad economically but
fundamentally. We have promised the people a return to con-
stitutional government and we should be true to our promise,
Encroachment on State rights should stop. There is much we
can do in our figld: that is, in the field of immigration. We
must be more careful than ever that undesirables be excluded,

and we must consider the subject not only from the political | dustry in California.

With England we are-

great a task can not and should not be placed on the schools.
It is simply suicidal to admit immigrants faster than the schools
can assimilate them, and the subject of assimilation should re-
ceive most careful study.

Some of the cities in my State can not get enough teachers
and sufficient school facilities to take care of the increasing
population. When we realize that that condition exists practi-
cally all over the country, we can readily appreciate that it is
one of the important problems that must be considered, as well
as the question of immigration.

I feel quite sure that many are very anxious to have un-
skilled labor without limit enter the country. Such unskilled
labor may cause a reduction in wages and also a reduction in the
cost of living, but if we can not assimilate them, and if many
of them, as I suspect, have no regard for any government, they
will ultimately, instead of proving an asset, prove a menace.

The subject must be studied earefully and should not be put
lightly aside. Self-preservation is the first law of nature, and
we should look to the self-preservation of our children, as well
as to that of the present generation. We do not want the
country to totter 20 years from now, even though at the present
moment the eause of such tottering might appear to be beneficial
to capital and incidentally reduce the cost of living of all. Bet-
te1; to let the cost of living stay a little higher than to intreduce
poison.

The farmers of the country, having seen their land values
and the market figures of their wheat and other produce go to
unprecedented figures, are dissatisfied with falling prices and
want something done to put a stop to the decline. I have
hearty sympathy with the cultivator of the soil who wrested
his crop out of toil and worry and at high costs and then sees
himself facing loss. But the farmer is suffering a decline in
price as likewise are the manufacturer and other producers of
raw and finished material. He must not ask Congress to keep
up his prices and demand that the price of the articles he has had
to buy be brought down. Nor should he in his discouragement
at the falling prices for foodstuffs seek to do away with boards
of trade and cotton exchanges because of a belief that they are
entirely the cause of his distress. Yet these exchanges should,
through regulation, be confined to the useful functions of dis-
tribution and exchange and not as agencies to exploit the
product of the farmers’ toil by gambling in futures and cor-
nering the market for foodstuffs. The farmer must be pro-
tected ngainst these uneconomic practices,

Everything must be done to stimulate the farming industry
and encourage our farmers to continue production. Much has
been done in this direction. They have the parcels post, rural
free delivery, farm loan banks, better ronds, and telephones,
Life on the farm is much more livable than formerly. Our Amer-
fcan farmers have enjoyed during the period since the World
War in 1914 a greater prosperity than ever before. Dut
they have had a serious sethack. By wise governmental poli-
cies this temporary setback can be overcome. We must at all
hazards maintain healthy prosperity, but not by keeping up fie-
titious prices created during a time of greatest demand and dur-
ing a saturnalia of inflation. We should protect farmers and
their standard of living by a tarifl which will keep out foreign
products grown under cheaper conditiong, and this should be
done at once. And then we should work out a national policy
of benefit to the farmers generally, north and south. When
the McKinley administration eame into power in 1897, Secretary
of Agriculture Wilson conceived the idea of bringing from
abroad everything grown there and cultivating it here so that
we might in any emergency be self-sustaining. As the result of
that policy we have our navel oranges; our beet-sugar industry,
producing a billion pounds annually ; our rice industry, produc-
ing enormous quantities annually in Louisiana and Texas; and
our date industry in the Southwest.

What the farmers now need is to be guided further in every
improvement possible in the raising of their crops, to be
assisted in marketing, to be protected from foreign competition
in our own market, and to make it easier for them to finance
themselves. We already have the farm loan bank. This
should be supplemenied by the home loan bank and by long
and short term ecredits through extension of the warehouse act,
s0 that they may be enabled to realize sooner on their crop
by being able to borrow further after warehousing their
product, their paper being consolidited through a general
system provided but not supporfed by the Govermment. Dairy
and other farming of g certain Kkind, such as found in New
Jersey, should be standardized, sueh as the eitrus-fruit in-
Cooperative marketing like that of the

aspect but also from the economic and intellectual. We must | dairy farmers of New York State should be encouraged. This
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enables them to do away with the middle - man fo an extent
which redounds to their benefit. Waste in production and
marketing should be eliminafed. Last year $3,000,000 was lost
by the apple shippers of the Northwest in transit on the rail-
roads, Preventable losses in cotton marketing are estimated
at $50,000,000 a year and in sweet-potato growing at $25,000,000
a year. National standards for farm products, based upon
national standards of weights and measures, supplemented by
Government inspection, should be adopted. The facilities for
supplying the farmers everywhere with reliable market in-
formation should be extended to the utmost. What we need
now more than anything else in the relation between the De-
partment of Agriculture and the farmer is the purpose of
utilizing all energy {o the end of production of the highest
quallt} as well as the utmost quantity. Our farmers must be

led to produce at even less cost and to sell in the highest
nmrke{. obtainable. They should become as efficient in soil chem-
istry as the Germans were before the conflict.

We have another even greater problem to solve, which should

not be beyond American ingenuity or the constructive genius
of the Republican Party. The Department of Labor should be
reorganized and socialism eliminated. The powers of the ad-
justment service should be extended. Encouragement should
be given to the Woman’s Bureau, which has for its purpose the
betterment of working conditions among women in industry to
the end, among other advantages, that women and men may
have equal pay for equal work. It is useless to deny that we
are in the midst of an at least temporarily serious industrial
depression, and it will be necessary to encourage and possibly
extend the United States Employment Service.
- Two million wage earners are out of employment. To help
offset this condition, we must enact a tariff law which will
cover the difference between the cost of production here and
abroad, which will not only stimulate our manufacturers but
protect our labor and its standards, not forgetting to enact
laws which will prevent the destruction of those industries
which have been wrested from Germany and established during
the war and which were nonexistent prior to the war, among
which are the dye industry, the laboratory glass and surgical
instrument industries. The dye industry is vitally essential
from an economic standpoint, but absolutely necessary from the
standpoint of national preparedness. The man or men who place
obstacles in the way of supporting it and encourage domina-
tion by Germany in this field have learned no lesson of the great
sacrifices we have made by being scientifically unprepared. I
Eknow of nothing more shortsighted than the present tendency on
the part of many manufacturers to utilize the dull period in busi-
ness to make war on the labor unions under the guise of a
movement for the “ open shop,” wherein it means a shop closed
to union organization. Labor unions have done much to bring
about better hours and wages and better working conditions.
Wage earners have the same right to organize for their own
good as manufacturers and business men generally have to or-
ganize for their own benefit. The great body of our workmen
deprecate such criminal measures as have been practiced by
the I. W. W. and the Western Federation of Miners and such
crooked methods as adopted by the building-trade leaders in
New York City. Such menaces must be prevented, and labor
unions must help to wash their hands of them. But the Re-
publican Party when entering upon the full power of conduct-
ing the Government should remind our manufacturers that
they must not judge our entire American labor movement by
the hot-heads and radieals, and should likewise remind our
wage earners that American business is not to be judged by
the reactionaries who would entirely suppress the right of
labor to organize. There is, however, a limit to which even
labor organization should be allowed to go. If through the
power of combination any set of men should prevent the people
from having fuel or transportation; if, in order to enforce de-
mands which an impartial tribunal created by the Government
believes unfair, they imperil the safety and existence of the
people at large and make starvation and freezing imminent,
then the full power of the Government should be exercised to
prevent them, or the Government is a failure.

There is a middle ground or mcthod by which we may Larness
the vast energies of American labor and the productive might
of American capital to the fask of making America supreme
among all the nations of the world in productive capacity.
When we find that method we shall be fully prepared to lead
the greatest commercial revival in history, soon to follow upon
the present period of liquidation, for the energies of the earth
have been quickened by war and those energies will be turned
to commerce, as they always bave after the period of read-
justment following every war we have had. The principle of
collective bargaining should be acknowledged in interstate

commerce, but unions should live up to their agreements whcn
made. The fallacy that labor creates value and that labor is
therefore entitled to the full return on the value it creates,
which is the basis of most of our socialistic propaganda, should
be met with education as to the real part which both labor
and capital play in industry and as to the worth of initiative
in our institutions. The Departnient of Labor shouid not be
conducted as an adjunct of the American Federation of Labor
nor as a vehicle for the views of those who favor nonunicn
labor entirely. It should be administered for the benefit of all
our wage earners everywhere, and the Republican Party should
make it its policy to so utilize it that in the four years to come
it will actually better working conditions and at the same time
assist in the upbuilding of the prosperity and efficiency of
American industry,

While our total indebtedness is $24,330,880,731, our Liberty
and Victory bond war debt on June 30 last amounted to $19,-
581,201,450. Less the $9,445,006,855 we loaned to our foreign
allies, and nevertheless owe the American people, because we
borrowed it from them, we owe $10,136,194,595. By act of Con-
gress provision was made for payment into a sinking fund of an
amount equal to the sum of 24 per cent of the total Liberty and
Victory loans, less an amount equal to the par of the obligation
of foreign Governments held by the Unifted States on July 1.
By this $235,000,000 will be paid each year and in 25 years the
debt will be wiped out. This refunding provision should be so
extended as to include the entire war debt.

I can not understand the methods of the Treasury Depart-
ment which have permitted approximately $1,000,000,000. due
under the corporation assessment of 1917, to go uncollected and
even unadjudicated to the present moment. Many of the cor-
porations from whom this money is due will probably not be
disposed to question the claim of the Government against them
provided it is proven most of the arrears are the result of mis-
takes in making the returns. Solely through laxity and delay
they have not been brought into the Treasury. Steps should
be taken to enforce payment so that the statute of limitations
will not relieve corporations which owe the nioney of paying it
at all. Certainly not the least of the burdens of the war upon
the American people has been Incompeteney.

While 500 employees of the Government in Washington have
been engaged in this particular task of collection, the plain
truth is that our Federal methods have not kept pace with those
of private enterprise, and the salaries paid by the.Government
for the same sort of technical services have fallen far behind
those our great corporations are in the habit of paying. Yet, I
am ready to admit that the Treasury Department can not lope
to compete in this respect. We can meet the problem only by
a system of employing and training the best in the world of
accounting, drawing them to our offices here for a few years
for the sake of the certificate of experience in and approval of
the Government, which would enable them to gain even larger
compensation in private activity than they otherwise would
receive. This is true of technical service not only in the
Treasury but in all of our executive departments.

We should, it seems to me, remedy our entire present fiseal
arrangements by taking the tax from small incomes, removing
the surplus-profits tax and surtaxes, and at the same time by
gaining more revenue by a protective tariff and by a tax on
manufacturers’ sales. For rendering less complicated our en-
tire fiscal affairs the enactment of the budget system is vital.

Our Post Office Department should be overhauled and made
more efficient by taking the parcel-post business from the main
offices in the large cities and conducting it through warehouses
or other space rented for the purpose. This is reslly an ex-
press business and is delaying the delivery of the regular letter
mail in these offices,

For the protection of the banks and other senders of valuable
mail the earrying of mail by aerial route should be stopped
unless special stamps are provided and it is so designated by
the sender. Congress stipulated that this be done, but the Post-
master General so construed the statute as to do the opposite
of what was intended.

The Department of Commerce should become an aggressive,
reliable, and efficient instrumentality for the development of
trade. That is what il was intended to be, but instead it has
become, so far as our foreign commerce is concerned, an adjunct
of our Consular Service. It should issue exhaustive mono-
graphs on the foreign sources of markets for our goods. There
should be quick general reports on this subject. It should be
made the chief factor in the American trade boom of the next
10 years, which is bound to follow the present period of liquida-
tion caused by the lack of a protective tariff, overproduction,
inflation, overexpansion of credits, and overspeculation. The
executive force of the department is now permeated with the
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Democratic theory of tariff for revenue only. Instead, it should
‘help to give eonfidence to our business world, and while we pro-
tect our producers the Department of Justice should impar-
tially and rigorously see to it that those engaged in interstate
commerce who profiteer upon the people by means of exorbi-
tant and unreasonable prices should be apprehended and dealt
with mot only by adeguate fine but imprisonment.

Whatever tends to the upbuilding of this Ameriea in which
we live should be encouraged. My motto is “Ameriea first,” and
with that thought in mind I have never been able to understand
why American ships should not have preference in the Panama
Canal. I am not unmindful of the fact that there are other
nitions and that the United States is but a part of a world.
We can play our part in it without entangling ourselves in the
affairs of others. We can be honorable and charitable with-
out incurring obligations which may prevent us from doing
what we think is just when we are’called upon for performance,
We can now point out, even though we are not a member of the
League of Nations, and I trust never will be a member of a
lengue of nations political in character, that there can not be
~any stability in Europe until Germany is told what she owes. It
is most unfortunate that any official of the United States in any
avay gave approval to a document which imposes economic slavery,
It needs no genlus to see that a nation which is not told what she
owes but which is given to understand that the exactions from
her will be dependent upon her ability to pay will quickly com-
prehend that the more she works the more ghe will pay, and the
less she works the less she will pay. Why should any people
work hard if the fruits of their labor will be taken from them,
and if they can not see an end to their obligations?

I hold no brief for Germany or for France, but as a business
man I can readily see that it is just as essential for a nation
as it is for an individual to know what are his assets and liabili-
ties. If France Is to put her house in order, it is just as essen-
tial for her to know what are her assets as it is for Germany
to know what are her liabilities. How can France ever return
to a stable basis so long as she lives on hopes rather than on
facts? How can Germany be expected to return to work until
she is told how much of the produet of her work will be taken
from her? So long as there hangs over her the fear that all
of the product will be taken from her, so long will the people
argue, * What is the use of work?' Give Germany a goal to
work for, and if it is within reason she probably will work for
it. Let France know what she can count upon, and she can
quickly make a budget which will be in accord with her needs
and in harmony with sound business. I hope, therefore, that
in the very near future some way will be found of pointing out
in a friendly way and as a sound business proposition to both
France and Germany the necessity that the former should know
as soon as possible what she will receive from Germany and
that Germany will know as soon as possible what she must pay.

Asg for the League of Nations, if I understand the recent elec-
tion, it was rejected by the people of the United States, and if
we are true to the people we can not enter it.

We read much in the newspapers about an association of
nations, and, indeed, one may be formed, but I am very skeptical
that any association of nations can be created which we can
enter without losing our independence, our influence, and our
sovereignty. I am extremely doubtful whether we can enter a
partnership with other nftions whose principles of government
are antithetical to our own. To do so and preserve our own
form of government will challenge the wisdom of the greatest
statesmen of the age. Will an association of nations induce
Europe to disarm if we do? It is useless to enter into a game
of diplomacy wherein the cards are stacked against us. Will
such an association of nations prevent the members from taking
commercial and financial advantage of us when they have a
majority of votes? Will an association of nations prevent the
members from transferring their debts to the taxpayers of this
country? Will an association of nations, controlled by the great
powers, lift the yoke of slavery from subject peoples, or will we
unwittingly become slaveholders again?

I must be convinced that such an association of nations can
be shaped without impairing our form of government. I have
given much thought to the subject and feel that we can not join
such an association, for the following reasons:

We hold that all governments derive their just powers from
the consent of the governed. I do not desire to see the United
States enter into any league with foreign powers which wounld
even tend to withhold from them the eventual accomplishment
of that right. We also consider it self-evident that church and
state shonld be separated, each performing its function for the
good of all when apart and both suffering when elther seeks to
control the other. We have enjoyed the blessings of this sepa-
ration so long that we hardly give it a second thought. Yet

this principle does not prevail in the States which are members
of the league now assembled at Geneva. We stated in the Decla-
ration of Independence, we provided in our Constitution, we
fought through four long years, because we believed that all
men are created equal in opportunity and under the law. Why
shonld we minimize that principle by allegiance to a league
which does not guarantee it? We hold that a republican form
of government, based upon equality of representation and uni-
versal suffrage for all men and women, without restriction as
to wealth, creed, or color, based upon a system of checks. and
balances between the legislative, judicial, and executive branches
80 that no man or set of men may obtain and keep arbitrary
power, is the best form of government in the world.

The present League of Nations does not even mention these
principles. It sets forth in no glorious preamble to an immortal
document that these God-given prineiples are for all men for, all
time. Yet our fathers died for these principles. They left the
Old World and founded this Nation in the new in order that
those principles might be established and preserved. They held
them dearer than peace, dearer than life without them, and so
they fought and died for them. We have been told that the
league will assure permanent peace, as though that in itself
were to be sought for above every other good. I do not believe
this, and I am of the opinion that it will do the opposite. But
even if it were true, I should be as bitterly opposed to if, unless
it assured a peace which would perpetuate everywhere the ideals
upon which America was founded.

It may be that some day we shall have a federation of the
world, wherein every people shall express itself in a republic
after every king and empire has passed away. That may be
centuries hence, ;

In the meantime America should stand alone, if need be, and
stand eternally for the principles upon which our Government
is founded, stand as a beacon to the peoples of the earth to
show what those who follow those principles may become.
Liberty can not, must not, be compromised. A majority of
7,000,000 in this land has declared that it must not.

Mr. President, the new Republican administration of Presi-
dent HarpING, supported by a majority of 22 in the Senate and
170 in the House, and upheld by such an enormous popular ma-
jority, has before it a task unequaled in our generation and
perhaps in the history of the Government. So well-nigh unani-
mous has been the voice of the electorate that it may be said
without fear of serious contradiction that the Republican Party
has received a mandate not only to reconstruct th::executive
departments and our entire governmental administration upon
a more businesslike and efficient basis, but to so revise the laws
as to make them harmonize with the foreign and domestic needs
of a country which has grown tired of arbitrary impediments
to commerce and to the free expression of its intelligence, and,
above all, a mandate to maintain our position as the first Nation
of the world. :

BETTLEMENT OF WAR LOANS.

Mr. McKELLAR. Mr. President, on December 10 I intro-
duced a joint resolution with reference to our debts from for-
elgn countries. The joint resolution is as follows:

Joint resolution (8. J, Res, 221) instructing the Becrctary of the
Treasury as to settlement of war loans,

Resolved, elo.,, That the Secretary of the Treasury be, and is hereby,
directed and instructed at the earliest practicable moment to secure
from the several foreign fovernments. namely, Belgium, Cuba, Czecho-
glovakia, France, Great Britain, Greece, Italy, Liberi
Berbia, to which Governments moneys were loaned by the United
States under and by virtue of the several war emergency acts of the
Con passed in the years 1017 and 1918, long-time interest-bearing
bonds of such Governments for the moneys loaned under the said acts,
the interest on such bonds to be paid semiannually at a rate not less
than § per cent; that in making settlements with the several foreign
Governments the Becretary of the Treasury is hereby authorized and
directed to take interest-bearing bonds for past-due interest on said
loans and the future interest up to November 15, 1921, such bonds to
be of like tenor and effect as the bonds for the principal loaned to
gsald Governments, and the interest thereon to be paid semiannually
in like manner; that said bonds thus taken on account of past-due
interest and interest up to November 15, 1921, shall be set aside and
kept separate and apart, and may be used as a fund with which to pay
any sums that Conﬁll‘ess may hereafter determine, should it at any
time so determine, shall be paid to soldiers, sailors, and marines in
the late War with Germany; that no steps be taken at the present
time in reference to any sums loaned to Russia; and that on and after
November 21, 1921, interest on all of said indebtednesses shall be col-
lected, as and when the same falls due, it being the sense of the Con-
gress that by sald date, four or more years having thus pa since
said loans were made, enough time will have elapsed for said Govern-
ments to have readjusted their financial obligations, and that in equit
and conscience they should begin regularly interest en sai
loans advanced to them b{ the Unit tates for the protection and
defense and sustenance of their Governments and their peoples,

These debts as shown by the last report of the Seéretary of
the Treasury are as follows:

a, Rumania, and
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Credits
Countries : established, net.
R I e e e £349, 214, 467, 89
L T e e e 5 10, , 000. 00
Czechoslovakia - - __ = 67, 829, 041. 10
G 1p Y 1 e R 0 D R S Rl A R et R D 3,147,074, T77. 24
Great Britain-_. Sy ———- 4, 277, 000, 000. 00
Sresge S e R T T 48, 2368, 629. 05
Ftaly e e 1, 666, 260, 179. 72
Liberia_ = = 5, 000, 000. 00
10T ] e e e S U S I S S T S e 25, 000, 000, 00
Russia el Wl 187, 729, 750. 00
Serbla_______ S s 26, 780, 465. K6

the half year ending November 15, 1918, is $2,994,025.10, and for the
half years ending April 15, 1919, and May 15, 1919, is $4,101,107.50.
The interest due and unpaid is as follows:
The interest acerued and remaining unpaid on obligations of foreign

Governments purchased by the Treasug under the Liberty bond acts
for the half years ending, respectively, October 15, 1919, and November

15, 1919, April 15, 1920, and May 15, 1920, and October 15, 1920, and
Novemb_er 15, 1920, is as follows
- Oct.15and | Apr, 15.and | Oct. 15and
Countries. Nov. 15,1919 May 15,1920 | Nov.15,1920.|  Total-

9, 710, 525, 810. 56

Of the foregoing advances there have been repaid up to No-

vember 15, 1920, by—

British Government = $80, 181, 641, 56
French Government ___ 31, 449, 357. 65
Roumanian Government__________________________ - 1,794, 180. 48
Serbian Government________ 605, 3
Cuban Government ___
Belgian -Coernment=z20 s e s Soi e 10, 000. 00

Leaving a balance due the United States of $0,595,984,804.69.

The Secretary in his report, on pages 53 and following, de-
seribes in some detail the status of these loans. Among other
things, he says:

For these advances the Treasury holds obligations in the form of
eertificates of Indebtedness to the United States, payable as to prin-
eipal and iInterest, without deduction for taxes of the debtor Govern-
ment, in gold ecoin of the United States of the present standard of
weight and fineness at the Spbtreasury of the United States in New
York or at the Treasury of tlie United States in Washington. Certain
of them, at the option of the holder, are payable in the monef of the
debtor country, some at a fixed rate, and others at the buying rate
for cable transfers of the curreney of the debtor country in the New
York market at noon on the day of demand as determined by the
Federal reserve bank of New York. The certificates of indebtedness
are si%ued in the name of the respective debtor Governments by repre-
sentatives of such Governments designated to the Treasury by the
Department of State as being authorized to sign them in the name and
on behalf of the respective Governments.

The earlier certificates were payable at fixed dates of maturlty, all
of which are now past, so that they are now held as demand obliga-
tions. They bore interest at varlous rates of interest from 3 per cent
per annum upward, Those subsequently taken are payable on demand
and bear interest at the rate of § per cent. By arrangement with the
respective Governments substantially all the obligations have sgince

ﬂf' 15, 1918, borne interest at the rate of 5 per cent. The certificates
of indebtedness are receivable in payment for bonds of the debtor Gov-
ernment or else are convertible into bonds in conformity with the pro-
visions of the various Liberty bond acts in effect at the respective dates
of the certificates of indebtedness.

As to interest collections the report further says:

To and includizg November, 1918, the dates for the collection of
interest from foreign Governments were May 10 and November 15. In
the spring of 1919 the respective Governments were informed that it
wouer be convenient for the Treasury to recelve semiannual payments
of interest on April 15 and on October 15 on ayproxlmgtely two-thirds
of their respective nblifations, and on May 15 and November 15 on
the remainder. The full amount of interest due up to April 15, 1919,
or May 15, 1919, wag, except in the case of Russia, paid in cash on
all these loans. To the extent that such interest was not paid from
other resourees of the foreign Governments concerned it was paid from
the p a of loans made by the United States Government. All
interest on the debts of Cuba and Greece was paid as it became due,

The following is an itemized statement showing the amount of inter-
est heretofore paid by each of the foreign Governments on advances
made to it by the United States Trearury : 1

Be]ﬂ;lum .................. £1 g, 007, 281, 55

L s R e R = S, = ' : .
Czechoslovakia Republic 34, 178. 09
T R A BB L S e Ll e e S S --- 128, 140, 816. 48
Great Britain —_ - 233, 8567, 185. 50
Greece — oo _ 409, 158. 34
Ty A e i ke SAIVR S o ALY oY N B, T 07, bos, 852, 62
L] | e A S bt D R e S i s e .10
Roumanja - ———_ = 263, 813. 74
Russin - e 4, 595, H64. 15
Rerlla s o om s ] 636, 059, 14
Total _—__- o s ---- 4387, 349, 431. 18

The amennt paid on Russian obligations represents the interest up
to November 15, 1017, in full. together with a partial payment of
£1.865,925.08 on account of the interest which became due May 15
1918, and partial payments of $1,399,877.43 on account of the interesf
which became due November 15, 1918. That paid by the Governments
of Greece and Cuba includes interest paid up to October 15, 1920, and
November 15, 1920, respectively. The amount pald by the French
Governmert includes interest amounting to $1.810,441.60 to July 81,
1919, on an obligation dated January 28, 1919, and also interest ac-
crued after April 15, 1919, en $19.302,357.50 principal subsequently
repaid by the French Government in connection with the adjustment of
accounts, The sum paid by the British Government includes $2 244 -
778.59 interest acerued after May 15, 1919, on $80,181,641.56 principal
subsequently repaid by the Dritish Government in connection with the
adjustment of accounis. and that paid by Roumania includes a partial
payment of $154,409.63 on account of interest acerued to October
15. 1919,

The Secretary of the Treasury holds a special fund of $1,808,508,
which is equal to the unpaid balance of the interest which became due
on Russian obligations on: May 15, 1918, It is eved that ulti-
mately this can be applied in discharge of this balance. A similar
fund of $335,005.07 is held, which it is believed will be applicable
upon the unpaid balance of the interest which became due November
15, 1918, on the Russian account. The interest accrued and remaining
uupaid on Russian obligations, ufter deducting these special funds, for

France...... A T e

Belgium. ....... vauess--.|88,330,832.65 [$8, 468, 00 /88, 530, 887.
Czechoslovakia..... <] 1,164,422 14 | 1,354,134.64 | 1,478,333.35 | 3
A 65 72 80 637, WLZ
Great Britain........

Ital

235,291,046.93 |693,399,577.12

Add balance (in excess of

special funds above
mentioned) of interest
accrued and remaining
unpaid on Russian obli-
Fn&lnnsl‘or halfyearend-
ng Nov. 15, 1018, and
hall years ending A.gr.
%gi 1019, and May 15,

7,005,132.60
07 et SRl E L Dol T R R - " v

The figures that the Seeretary of the Treasury gives us in his
report are clear enough. We learn how much each Government
owes, how much has been repaid, and how much interest is due,
but the remainder of: the report is very confusing. It is not a
clear report. An examination of the several acts of Congress
under which these loans were made makes it clear that it was
the intent of Congress that interest-bearing bonds, running not
longer than the bonds of the United States, should be taken as
evidence of the several loans in return for same, but the Secre-
tary reports on page 56 that the Secretary of the Treasury took
certificates convertible into bonds “if requested by the Seere-
tary of the Treasury of the United States.”

My own interpretation of the several acts of Congress under
which these loans were authorized is that it was the duty of
the Secretary of the Treasury, and is his duty now, te convert
these certificates into long-time bonds. It is true that the
Secretary says that he is opposed to canceling the debts, but
his statement on this subject is somewhat vague and indefinite,
and at the end of it he tells what the * reasonable and proper
course " would be, but gives no reason why he has not earried
out this *reasonable and proper course,” I guote from his
conclusion on this subjeet:

The indebtedness incurred by the United States to make the foreign
loans Is not cared for by the sinking fund. Congress contemplated that
foreign re]i:nymonts would provide for that part of our debt. Of late
there has been no little discussion as to how this foreign debt should be
treated. Some advance the proposal that it should be canceled. This

is a favorite plan of some Europeans and some Americans. The sug-
gestion is based first on one ground and then on another. At one time
it is based on gentiment or on conslderations of generosity, By some

it is based on the contention that it will promote ce. It apparently
is assumed that antagonisms will be set up if the nations ofpl‘.umpa
are asked to repnf' the loans which they sought and so gladly received.
At another time it is based on consideration for present producing in-
terests. Voices are heard representing that it will ruin the trade of
America if Europe is to send us her commodities for what she owes us.
Apparently these advocates eontend that international trade will be
profitable provided only we give to the world what we produce, de-
clining to receive an_s[v) commodities in return. I imagine neither of
these suggestions will be received with favor by the American taxpayers.
They will realize that if the debts are canéeled they must pay taxes to
meet the interest and to redeem the principal of 8{0,{}00,0 0,000, An-
other s tion is that the demand notes now held by the Government
ghall be funded into bonds henring n higher rate of interest which the
debtor nations will consent to exchange for the outstanding bonds, and
that a direct relation be set up between those who consent to receive
such bonds in this country and the foreign debtors, although it is pro-
posed that this Government guarantee the bonds. No evidence is fur-
nished that debtor nations would be willing to assent to the creation
of a bonded debt with a higher rate of interest with obligation for the
immediate payment of interest; and there is nothing in existing law
which warrants such a transaction. They should not be charged inter-
est at a rate exceeding the cost to our Government of the money bor-
rowed from our people to lend to them. The advances made by the
United States to the Allies began only at the time of our entry into
the war. For substantially a year we had no considerable military
forces in Europe and we were lending the money needed to supply the
rt purchased from our people of the materials necessary for the arm-
es of the Allies, who were holding the Germans in the meantime. If in
April, 1917, we had had a vast Army in Europe there would have been
no considerable loans to the Allies for purchases of war material in this
country, since our own armies would have needed all the munitions
this country could have produced. In the circumstances we must deal
with the debts of the allied governments in a spirlt of fairness. The
s, tion that we should throw them ugon the market appears to me
to be as fatuous and impracticable as either of the other suggestions.
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Mr, KING. Mr. President, does the report of the Secretary
of the Treasury indicate that no bonds from these debtor
nations have been turned over by them to our Government?

Mr. McKELLAR. They have given us certificates of indebted-
ness, now all past due, according to the report. :

Mr, KING. Why has he not converted those certificates into
bonds, as the law under which the loans were made seems to
contemplate? '

Mr. McKELLAR. That is the purpose of my remarks, and
it the Senator will just wait a moment I think he will see
fully my view about it.

FRESEXT COXDITIOXN OF DEBTE UNBUSINESSLIKE.

Mr. President, it is wholly unbusinesslike for these debts to
remain in their present nebulous state. We should have a
definite nnderstanding with our friends to whom we loaned
this money. We should require the payment of the current in-
terest as and when it falls due at the earliest date possible. Ap-
parently interest was paid until 1919 and then discontinued.
1 =say apparently, because the report of the Secretary is in-
definite on this subject. It does not say whether payments were
discontinued at the request of our Government or at the re-
quests of the debtor Governments, or whether payments were
just discontinued without discussion at all. It does not say that
our Government tried to collect and could not. The American
people should know why these interest payments were made up
until 1919, after the war was over, and then suddenly discon-
tinued. 2

Mr. SMOOT. I think I can tell the Senator how those pay-
ments have been made. There has been no payment made by
any foreign country other than through the settlement of bal-
ances of trade between the two countries. No foreign country
has sent to us gold to pay us on their obligations, but the pay-
ments, the Senator will find in the Secretary’s report, are pay-
ments of debts that were due America in the seftlement of the
balances of trade between the two countries. That is why some
countries have not paid a thing, and others have.

Mr. McKELLAR. I assume that is o:odrrectI ﬂ.ﬂ?j%hougl}: t!bde Te-
port of the Secretary does not say so, an it should say
so; and I think the Secretary should furnish us with definite
information about the matter,

Mr., KING. I think also, supplementing what my colleague
has said, some interest was paid out of loans which we made
them, They never paid any interest directly, but they utilized
some of the loans which were made to credit their interest
account.,

Mr. McKELLAR. That may be possible, but it is not dis-
closed by the report of the Secretary.

There is now due on the principal more than nine and a half
billions of dollars. There is likewise more than seven hundred
million dollars of past due interest, according to this report of
the Secretary. Why the payments of interest were discontinued
is a most important matter,

THESE DEBETS SHOULD NOT BE CANCELED,

It has been suggested by some that these debts should be
canceled by our Government. I have no sympathy with such a
view. I do not believe that any of these foreign Governments
would suggest such a proposition. By reason of these loans and
our own active participation in the war Great Britain has not
only preserved herself and retained her. vast commerce, her
vast navy, her merchant marine, but has also added untold ter-
ritory and wealth to her domains. The same is relatively true
of I'rance and Italy. In addition, all these nations have the
obligations of Germany and Austria for tremendous sumsg in
reparation. In a smaller way this applies to all the other
nations involved, excepf prehaps Cuba and Liberia, Czecho-
slovakia sprang up after the war, Minerva-like, as a full-grown
nation, and all because of America’s participation in the war
and Ameriea’s finanecing of her Government after the war. Bel-
gium and Rumania were restored, largely increased in territory
and indemnified. I take it that not one of these Governments
would for o moment refuse to give long-term honds for their
principal and would gladly pay the interest to the Nation that
furnished so large a part of the money to defend and protect
them if the United States definitely told them to do so.

But it is said that we ought to cancel this debt because of
what France did for us in the Revolutionary War. I acknowl-
edge that debt to the limit, but our Government has more than
paid it back, She has paid it back a thousandfold, because by
the use of her money and her men she has preserved and en-
larged the French Republic and saved its Government from de-
struction by Germany. I am reliably informed that while our
Army was In France fighting for the preservation of her Gov-
ernment and her people we were charged for everything
taken, injured, or damaged; that large rentals were charged for

all our depots and warehouses; that rentals were charged for
all of our camps; that if fruit trees or other trees were de-
stroyed or injured in battle we were charged for the dam-
ages. If has been charged that we actually paid rent for the
very trenches which were used by our boys in defending
France, and that she charged our soldiers one price for all
goods sold them and her soldlers and her people a less price:
but I am constrained to believe this is not true. It surely can
not be true. Under these circumstances surely there is not
even a sentimental reason why we should eancel this debt of
honor that France owes us. I say these things not in condemna-
tion of France, but in justice to America.. In other words,
France, having treated our aid in the war as purely a business
matter, it would be unbecoming in us, as I look at it, to treat it
in any other way. Indeed, we are precluded from treating it in
any other way if we maintain our self-respect. In order to
carry on the war we taxed our people to the limit. On the

other hand, France taxed her people very lightly, comparatively

speaking. For these reasons it seems to me that nothing but a
maudlin sentimentality would suggest the cancellation of these
debts. The French people are not taxed as heavily as the
American people are to-day. Our own people are standing a
burden of taxation greater than taxation in France because of
this war. She, too, is spending tremendous sums on her army
and navy; she has recelved back Alsace and Lorraine, She has
received tremendous reparation obligations from Germany, and
there is no reason why she should not also pay these debfs that
she owes us.

Again, it is sald that we ought to canecel this debt due us by
Great Britain because of the great expense that the war has
been to Great Britain; that she bore the financial burden of the
war up until the time we went into it; that we are kinspeople,
and that we ought to contribute the sum that England owes us,
being the sum of four and a quarter billion dollars, for the help
of our kinsmen. However, Great Britain did not treat us ex-
actly this way. Naturally, she did everything possible to- get
us into the war. She was intensely desirous of having our aid.
At the same time, after we declared war she charged us a very
large price and wanted to charge us a much larger price for
every soldier that she transported across the ocean in her de-
fense. She charged us high rates for every ton of freight car-
rled to maintain our armies. In other words, she treated us in
a business way, and her ships made enormous profits out of our
participation In the war. When our troops landed in England
we likewise had to pay for camps and fields. While the war was
on she was greatly interested in our building up a merchant
marine so that we could supply our armies and hers with Ameri-
can goods, but as soon as the war was over she went into a
trade war with us and a rate war, and that trade and rate war
has been going on ever since, and it is perfectly plain that she
intends, if possible, to compel our merchant marine, as a world
carrying merchant marine, to leave the seas. I am reliably in-
formed that to-day the most active kind of rate war is going
on between our merchant marine and England’s, and all the
time that this is going on England is belng aided, in part, by the
$200,000,000 in annual interest that she is withholding upon
these debts. At the same time she is adding tremendously to
her merchant marine and to her navy.

Another reason why the loan of Great Britain especially
should be collected and the interest promptly paid is the atti-
tude of Great Britain on the subject of oil. It must be remem-
bered that it was American oil that gave the English Navy such
a tremendous advantage in the war with Germany. England
could not have maintained herself without this oil supply. The
United States has provided no restrictions upon her acquirinz
oil in the United States. ITer nationals are permitted to buy
such oil fields as they desire on equal terms with Americans,
Now, what is England’s attitude toward us? It is directly the
contrary. She debars foreigners from owning or operating oil-
producing properties In the British Isles, colonies, and protecto-
rates. She denies foreigners’ participation, ownership, and con-
trol of petroleum companies. She denies to British oil com-
panies the right of selling their properties to foreign owned or
controlled companies. She prohibits the transfers of British ofl
companies’ stock to other than British subjects or nationals.
She controls the tremendous oll fields of Persia and will not
permit Americans to purchase oil lands there. Since the armi-
stice gshe has denied to Ameriean vessels the right to obtain oil
from British stations.

By the recent San Ilemo agreement she and France divided
the oil interests of Mesopotamla, she to get 75 per cent and
Trance to get 25 per cenf. Amerien IS excluded. When we re-
member that naval vessels propelled by the use of oil are 3 or 4
knots per hour faster than the coal-propelled vessels, and when
we remember that naval vessels and merchant marine ean take
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supplies of oil anywhere on the seas, it is easy to see what this
policy of England means. And yet we are aiding Great Britain
in all of these designs by releusing her, temporarily at least,
from the payment of $200,000,000 per year interest that she
OWes us.

Under these circumstances, as it seems to me, it would be
idiocy on our part to cancel these very just debts. I say these
things not in ecritieism of Great Britain but in justice to
America. Great Britain is treating the matter as a business
matter. She is treating her relations with America as business
relations. She is doing everything possible to obtain and control
the world’s trade. She does not want Ameriea as a rival on the
seas. On the other hand, every thoughtful American must
know that our merchant marine must be built up if we are
to retain our place as a world power and if we are to dis-
tribute onr products in the markets of the world. It is a matter
of business, not a matter of sentiment, and these enormous loans
by us to Great Britain shounld not be dealt with in the manner
in which apparently our Government is dealing with them.

INTEREST ON THESE LOAXS.

The next question is, Should the interest be paid? The Sec-
retary of the Treasury in his report says:

The reasenable and & pper course is to proceed under the terms of
existing law which authorized the Secretary of the Treasury to fund
the demand notes into obligations with a distant maturity at a rate
of interest at least equivalent to that borne by our own bonds, coupled
1oith authority for the time being to defer interest payments.

The:italics are mine.

The Secretary of the Treasury needs no new authority to fund
this indebtedness into long-time bonds. He was directed to
do that in the four acts of Congress which authorized these
lpans. IHe shonld not have the authority to defer interest pay-
ments. The interest payments should be made as and when
due. In order that no injustice may be done, the resolution
that I have introduced provides that the past due interest and
future interest up until Nevember 15, 1921, be funded into bonds
and that thereafter interest shall be paid in advance when due.
1f a settlement fixing an earlier date than November 15, 1921,
can be had, it should be done by all means. This is giving the
several Governments ample time in whieh to make their ar-
rangements to pay thiz interest. This interest will amount,
annually, to not less than $500,000,000. -The Secretary of the
Treasury should not be given authority to defer these payments.
The law requires him to collect them. Apparently he has made
no effort to collect interest on these obligations. If he has made
such efforts, he does not say so in his report. It is not within
his powers to disregard the law and make an appeal to Congress
to change it to accord to his views or to give him power to
saspend it at will. I do not understand why these long-term
honds have not been secured before. I surely do not understand
why the Secretary of the Treasury has failed to colleet interest
on the loans. He does not state by what arrangements it was
suspended, if any, or whether it was just a clear case of default.
That information should be given to Congress.

Mr. President, our tax burdens are heavy. We need this
$500,000,000 per year. If it were colleeted, we could raise the
exemptions on ineomes from $1,000 on single persons and $2,000
on married persons to $3,000 on single persens and $4,000 on
married persons, and have a surplus of $300,000,000, or we
could reduce the excess-profits tax nearly one-half, or we could
remove all of the petty annoying sales taxes and other small
taxes that are trying upon the people and still have a surplus.

Again, it is claimed that these nations are not able to pay the
inferest. I call attention to the faet that after the war was
over the United- States sold surplus war supplies to Belgium,
in round numbers, $27,000,000; to Czechoslovakia, $20,000,000;
Esthonia, $12,000,000; Franee, $100,000,000; Latvia, $2,500,000;
Lithuania, %DGOGOO Poland, $57,000,000; Rumania, $12, 000-
000; Russia, $406, ;. Serbs, Croats, anﬂ Slm enes, 325,000000
in a]l $563,000,000. I.uterest has been very generally paid on
these sums, according to the Secretary's report. But on the
war loans it has been suspended, indieating apparently that
there is some belief on their part that it will not be collected.

That England is able to pay the interest on her obligations
there can be no doubt. It has not been long since she advanced
$50,000,000 to Argentina, of course, with a view of better com-
merecial and trade relations with Argentina; and I have been
informed that she has advanced Germany large sums with a
like view. She is spending an enormous sum in building and
maintaining her merchant marine and building and maintaining
her navy, and surely under such circumstances there can be no
question about her ability and willingness te pay. For the
fiscnl year ending Mareh 31, 1920, she spent on her navy $765,-
586,080 and on her army the stupendous sum of ﬂma.soo,ooo
and yet she ignores her debt of $200,000,000 per year to us.

The Senator from Netw Jersey [Mr. FRELINGHUYBEN] was
talking a while ago about disarming. I noticed in the papers -
Yesterday that Lloyd-George was talking about disarmament.
These figures do not sound much like disarmament. Seven hun-
dred and sixty-five million dollars for a navy, That is half as
much again as Ameriea spent on her Navy during the present

year, Talk about our outstripping England in naval building
by 1923! How can it be thought of for a moment in view of

these figures? Seven hundred and sixty-five million dollars for
her navy last year and about $2,000,000,000 for her army. It
is a subterfuge when they talk gbout disarmament, when the
appropriations reach the enormous sums that are here shown.

Mr. KING. Mr. President——

The PRESIDING OFFICER. Does the Senator from Tennes-
see yield to the Senater from Utah?

Mr. McKELLAR, In just a mement I will yield te the
Senator. \ '

It is.a most surprising thing that a great nation like England
has defaulted on her interest for loans that have been made to
protect her empire; It is almest unbelievable that she had
let her inferest go by default. The same is relatively true of
France. In any event, an annual income frem this seurce of
$500,000,0000 wouldt lessen the tax burdens of the American
people to a very great extent.

I now yield te the Senator from Utah.

Mr. KING. I think it is due to Great Bri'tain to state that
she: has signified her desire to reduce her armament and also
to reduce her army. But the Senator must lkeep in mind the
fact that since the armistice Great: Britain and France both
have been compelled te maintain very large armies. I am not
justifying Great Britain’s conduet by any means; but the
Senator will remember that she has been compelled upon a
number of fronts to maintain a very large military force.
France and England te-day are maintaining military forces in
Germany, in Silesia, and in other parts where, under the
Versailles treaty, the ebligation would rest upon them or upon
the Allies so to de.

I think the Senator's figures with respeet to the amount
expended by Great Britain for her navy for one year are rather
excessive. :

Mr, McKELLAR. I got them from the Recogp: I had them
verified by the librarian. The figures of $765,000,000 for a
navy in her last fiscal year are verified by me by sending to
the library and having the figures verified there from figures
in the possession of the library, There can not be any doubt
about that amount having been expended.

That does not leok to me like disarmament; and I will say
that any nation that can spend $765,000,000 for her navy just
after the war through which England has gone is able to pay
the interest on her debts due us for the protection of her
empire. 3

Mr. KING. If the Senator will pardon me, I think that a
portion of that amount was to meet obligations theretofore in-
curred rather than te aid in the construction of new vessels,
I think the Senater will find upon investigation that the
amount actually devoted to new vessels, either of the capital-
ship type or even down to the smallest type, will net ameunt
to the snm which the Senator states.

Mr:. McKELEAR. I give the fizures as contained im the law
passed by Parliament; that is, I am informed by experts at
the library that that is true. They show the actual appropria-
tions and exactly how they were to be expended. I do not
know but $765,000,000 for a navy in peace tinre is a very con-
siderable sum, and no nation ought to plead poverty that has
the money to spend that much upon a navy.

Mr. SHEPPARD. Mr. President——

AMr. McKELLAR. T yield to the Senator from Texas.

Air. SHEPPARD. Is the British fiscal year the same as our
fiseal year or does it correspond with.the calendar year?

Mr. McKEELLAR. The British fiscal year ends on Mareh 31.
and ours ends on June 30. That is the difference in the fiscal
years.

Mr: President, I go one step further. On pages 44, 45, and
46 of his report the Secretary of the Treasury sets out for the
information of Cengress seurces of abeut $2,000,000,000 in addi-
tional taxation, composed largely of increases on income tax,
corperation fax, and various other kinds of taxes. Evidently
it was in the mind of the Secretary that beeause of decreased
business and the accompanying decreased incomes that the
Government would not derive as much taxes the next year as
it is deriving now, and he therefore suggests these sources of
inereasing our taxation. Our taxation should nof be inereased
a dollar, and it will not be necessary to increase it if we col-
lect this interest on our foreign notes, even though we do not
collect as nmuch from excess profits and incomes. We should
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ent down the expenses of Government and decrease the taxes,
rather than inecrease them. We should make every edge cut, so
to speak. We should trim every appropriation bill. It is mon-
strons to talk about increasing the present burdensome rate of
taxation. It is a pity that the Secretary did not devote more
time to informing Congress how we could collect the money due
us rather than seeking out additional sources of taxation.

Mr. President, although our taxes are burdensome in the ex-
treme, the fiscal agent of the Government now comes along and
hands us a list showing how we ean raise $2,000,000,000 more
from the people. Hardly a passing thought is given to the
question of how we ean collect the $500,000,000 that is due us.
If we had the current interest paid to us as and when due, of
course, even if our Republican friends are more extravagant
than we have been, we should still have the money with which
to pay without increasing the taxes.

Mr. SMOOT. It will be impossible for the Republican ad-
ministration to be more extravagant than the Democratic ad-
ministration has been.

Mr. McKELLAR. It may be impossible. I hope they will
cut down the appropriations, but I say that it is more likely,
unless these honest debts are paid, they will have to increase
the taxes, even as the Republican mmjority are now under-
taking to increase our taxes. Of course, an increase in the
tariff means an addition to the burden of taxation borne by the
American people. It is just another form of taxation; it is just
another source of taxation that the Secretary of thg Treasury
omitted, and will probably result in an addition of $500,000,000,
or even more than that. But why do that, when we have this
money honestly and justly and fairly due us?

Mr. President, I do not know how far the propaganda in
favor of canceling the foreign debt or eanceling the interest
on that debt is going. Much has been said about a bonus to our
soldiers. The Secretary of the Treasury said it is impossible
to pay a cash bonus at this time. I do not know what our Re-
publican friends are going to do about that. I do not know
whether they are going to pay soldiers a cash bonus or not. - As
they are in charge of the Government, they can do so if they
will or not do so, just as they see fit.

Mr, SHEPPARD. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ten-
nessee yield to the Senator from Texas?

Mr. MCKELLAR. 1 yield,

Mr. SHEPPARD. Will the Senator fell us who it is who has
suggested the cancellation of the debts of foreign countries to
the United States?

Mr. McKELLAR. The Secretary of the Treasury in his re-
port states it has been suggested that it ought to be done, and
there exists the remarkable situation where no one is trying to
collect the debt, which makes it seem that some such course is
extremely probable.

PAST DUE INTEREST TO SOLDIERS.

Mr. President, the House of Representatives has passed a bill
giving to the soldiers of the late war a bonus amounting, it is
estimated, to something like a billion and a half dollars. The
Secretary of the Treasury has stated that it will be impossible
for the Treasury to furnish this amount; that if we issue bonds
for the amount, it will be difficult to sell them ; that the finances
of the country will be very much endangered if we undertook
to pay this very considerable sum in cash to our former soldiers.
This bonus bill has not been reported in the Senate yet, but it
will unquestionably be reported, and no doubt it will be reported
favorably, and no doubt it will pass this body and become the
law—either that bill or some bill of like character.

In the resolution which I have offered the Secretary of the
Treasury is directed to fund into interest-bearing bonds the
past due interest, due from foreign governments, as of date
November 15, 1921. At that time the past due interest will
amount to something like $1,200,000,000, There is no reason
why these bonds for the past due interest should not be taken
and delivered to these soldiers in proper proportion. If this
were done it would relieve the Treasury of the immense burden
which would be placed upon it by directing a cash bonus. The
taxpayers of the country would not object if this portion of the
indebtedness due us by foreign governments should be paid to
the soldiers. It would be very fair that this portion of such
indebtedness be paid to the soldiers directly in view of the fact
that these soldiers defended and protected the very governments
which issued the bonds. It may be that our Government would
have to guarantee these bonds; but at all events, to my mind
it is the fairest and best method at this time of paying the
soldiers a bonus. I take it that the foreign governments will be,
indeed, glad to know that a portion of their bonds were to be
used in this way. It would relieve the Government. It would

relieve the taxpayers, and be the least objectionable way of
paying a very just debt.

In addition to the foregoing if the soldiers themselves through-
out the country are interested in the collection in part of these
foreign debts there is not likely to arise any sentiment in this
country that will cause the cancellation of these just obliga-
tions, Insidious propaganda has been started looking to the
cancellation of this indebtedness. The soldiers of the country
having an interest in the bonds would not countenance this
propaganda. If we are to pay a bonus, and I think it is gen-
erally agreed by a great many of our people that we should
pay a bonus, this seems to be the least burdensome way of pay-
ing it, and in addition, it is manifestly a fair way to pay it; it
being remembered that we get no reparations and no indemni-
ties from any of the Central Powers.

Mr. KING, Mr, President, I should like to say in reply to
one observation which was made by the Senator from Tennes-
see, that if there is any propaganda looking to the cancellation
of the debts due by our allies and other nations to the United
States I have not learned of it. I have not received a single
letter or suggestion from any source favoring that proposition,
nor have I seen any publications which advocated such a
course, I do not believe that there is any sentiment in the
United States in favor of canceling the debts which our allies
owe the United States, and I do not think that those nations
desire it.

If the Secretary of the Treasury has made an observation
upon that matter I think it grows out of rumor, and perhaps
some irrelevant and impertinent statements made by thought-
less or hysterical persons, whose utterances are of but slight
consequence. I do not think that we need have any apprehen-
sion in regard to appeals being made by European nations to
cancel the obligations which they owe the United States,

Mr. McKELLAR. Then, if I understand the Senator, he
thinks that these debts ought not to be canceled and that we
ought to collect interest at the earliest possible moment?

Mr. KING. I agree most heartily with the Senator that we
should collect the amounts due as soon as our allies can pay
them. However, we can not close our eyes to the chaotie situa-
tion in Europe and to the financial collapse of many of our
debtors. Europe is practically bankrupt, and we have been
urged to legislate to enable the people of Europe to purchase
our surplus products. The war finance bill which we passed a
day or so ago recognized the distress of Europe and sought to
provide a means by which our products could be sold in Europe,
It would be absolutely impossible for us to collect anything
from Russia, with Lenin and Trotski and the soviet govern-
ment in control; indeed, they have repudiated the obligations
of Russia to the United States. I have no doubt that when
in Russia a government representing the people is established
and begins to function, Russia will promptly acknowledge her
obligations to the United States and will take steps to meet
them at the earliest date possible,

Mr. McKELLAR. I will say to the Senator that in the reso-
lution that I have offered, which I trust he will read with care
to-morrow, the debt due from Russia is specifically excepted
from any action at this time. I understand that situation; but
the debt of Russia amounts only to the pitiful sum, compara-
tively speaking, of $187,000,000, which is not very much in
comparison with the $10,000,000,000 due us from the other
countries.

I think the Senator will agree with me that any nation that
is able to appropriate for her army praectically $2,000,000,000
in one year and for her navy $765,000,000 in one year should
be able to pay interest on her debts.

Mr, KING. There is no question in regard to that, but this
much must be said: That France, Great Britain, and Italy
have undertaken largely the liquidation of the postwar prob-
lems in Eurcope. We have not done so; we have practically
withdrawn from Europe; we refused our assent to the Ver-
sailles treaty and our allies were compelled to assume the
burdens and responsibilities of enforcing the provisions of that
treaty. There were problems of tremendous importance that
had to be solved and burdens that had to be borne in connec-
tion with the liquidation of the war, and Great Britain and
France have largely borne those burdens, Speaking for myself,
I feel that our country and the world are under obligations to
Great Britain and France for what they have done in attempt-
ing to stabilize Europe since the armistice and to bring peace
and order to the distracted and suffering people of European
nations,

Mr. McKELLAR. Mr. President——

Mr. KING. One further observation and I will yield. The
Senator also knows that Czechoslovakia, to which he refers, the
Jugo-Slay Nation, Poland, and other nations which have been




1920. CONGRESSIONAL

RECORD—HOUSE. 703

erected sinee the armistice, are having the utmost difficulty to
maintain themselves. It seems quite certain that within the
next six months Poland will be subjected to such pressure that,
unless she receives support from the allied nations, she will
scarcely be able to maintain herself against the assaults of the
bolsheviki. Already the bolshevists are massing their forces
upon the western front of Russia for the purpose of assailing
not only Poland, but IZsthonia and Latvia and perhaps other
nations which have been established. Armenia has been over-
whelmed by the Turks and bolsheviki and other conguests will
be attempted. Turkey is still militant and is fighting Greece
and menacing France and England in Asia Minor, Greece will
be pressed by the nationalist régime in Anatolia and will have
difficulty in maintaining her new boundaries. The United
States can not collect at this time the sums due from Europe.
. We will have to be patient with our debtors for a while; but
if any nation can pay, it should pay. It is only fair that all of
our debtors should, and all of them ought to, place their obliga-
tions in the form of bonds bearing a fair rate of interest. We
should see to it that Europe's debt to the United States be
properly represented and properly protected and thot payment
be made as soon as possible consistent with just and humane
principles and policies.

Mr. McCKELLAR. Ar. President, I will call the attention of
the Senator to the fact that Poland does not owe us any of the
debts referred to, and that Czechoslovakia owes us only the com-
paratively small amount of fifty-odd million dollars, the inter-
est on which is small and the payment of which would impose
practically no burden upon her at all. The trouble is that ap-
parently since 1919, for some reason that has not been explained
by the Secretary—I hope he will explain it, for there must be
some explanation—foreign nations have apparently quit paying
interest. I do not understand why they should quit paying the
interest on their loans unless it be that some of them expect
to put these debts in a hodgepodge and let Ameriea pay her part
of them. That has been suggested fime and again by public
men, but I for one do not want that understanding to go abroad.
I want the European nations to know that while we have been
generous in lending them the money, and while we have been
generous in waiting until they got on their feet, so to speak,
that we have no intention whatsoever of canceling their debts.
It would not be fair to the American people. The tax burdens
of this country now are larger than those of France, Frante
did not raise by taxation much of the money expended by her
during the war; she raised it by bonds. She has glided over
the duty of imposing heavy tax burdens upon her people. There
is no reason why she could not pay these debts, and for these
reasons I have introduced this resolution. I think it is timely.
I think the American people ought to have this matter arranged
for them ; and surely if ever there was a time when we needed
the money it Is at a time when the Secretary of the Treasury
points out that a tremendous increase must be made in the tax
burdens unless we get this money.

EATERGENCY TARIFF.

Mr., SMOOT rose,

Mr. HARRISON. I imagine that the Senator is golng to
make a motion to adjourn.

AMr. SMOOT. I rose for that purpose.

Mr. HARRISON, I desire to ask the Senator a guestion

bhefore he makes ihe motion to adjourn. The adjournment will i

until Monday, will it not?

Mr. SMOOT. It will. That order has already been made.

Mr. HARRISON. Can the Senator tell the Senate what is
the plan on Monday? Is it to have a real session or to adjourn
soon after the Senate convenes?

The reason why I ask is because there are a good many Sen-
ators away on both sides—I know a good many on this side—
and there are several who are here to-day who want to go home
to spend Christmas. Igit the intention of the Senator and those
on lis side of the Chamber to try to transact any business on
Monday?

Mr. SMOOT. Mr. President, we are going to have the emer-
gency tariff bill referred to the committee, and to make that
absolutely sure I hope there will be a quorum of Senators
here. I will say to the Senator that there is nothing especial
to go on with upon Monday, with the exception of the refer-
ence of that bill to the committee.

Mr, HARRISON.
it to the committee?

Mr. SMOOT To the Finance Committee, so that they ecan
go on with hearings on the bill if they desire to held them.

Mr, HA.‘RI{ISON. Can the Senator tell us whether the Com-
mittee on Finance intends to hold hearings on that bill?

It is the 1ntention, then, to try to refer:

Mr. SMOOT. My opinion is that they will not hold hearings
on it; but of course the committee will meet, and Senators on
that committee will have ample tfime to discuss the bill.

Mr. HARRISON. Now may I ask the Senator whether on
Monday, the 27th, when we convene, it is the intention of the
Senator and others on his side of the Chamber to ask the Senate,
E'hezl it adjourns, to adjourn over until the following Thurs-

ay? :

Mr. SMOOT. BREither to that day or Wednesday.

Mr. HARRISON. Will the Senator allow me to make the sug-
gestion that we can get unanimous consent through now that
when we adjourn on Monday we shall adjourn until the follow-
ing Wednesday or Thursday?

Mr. SMOOT. T should not eare about having that done now,
Ar, President.

Mr: HARRISON. Would the Senafor object if I should ask
unanimous consent to that effect now?

Mr. SMOOT. Yes; I should objeet, Mr. President. I want
the Senator to take my word that that is what we intend to
do unless something unforeseen happens.

Now, Mr. President, I move that the Senate adjourn.

The motion was to; and (at 4 o'clock and 35 minutes
D. m.) the Senafe adjourneﬁ until Monday, December 27, 1920,
at 12 o'clock meridian.

HOUSE OF REPRESENTATIVES.
Tuurspay, December 23, 1920.

The House met at 12 o'clock neon, and was called to order
by Mr. Warsm, Speaker pro tempore.

The Chaplain, Rev. Henry N. Couden, ID. D., offered the fol-
lowing prayer:

God of the ages out of whose all-inclusive love come a flwon-
sand blessings day by day to Thy children. The swift flight of
time has brought us once more to the anniversary of Thine own
best gift to the ~world, heralded by an angelic hest singing
“Glory to God in the highest, and on earth peace, good will
toward men.” It arouses all that is best, purest, and most
generous in the hearts of men, illustrated by a hundred chari-
table societies which make glad the hearts of millions. It fills
the home with love, peace, and happiness in gifts received and
distributed. We pray that the Christ child may be born in
millions of hearts to-day that greed, bickering, and wars may
pass away. A peace pact, formed spontaneously out of the
hearts of thinking men, that disarmament may set in and relieve
millions of the burdens of taxation and make every home
throughout the world happier and life safer, and peace crown
all the world through the teachings and sublime character of the
Master. Amen.

The Journal of the proceedings of yesterday was read and ap-
proved,

LEAVE OF ABSENCE,

By unanimous consent, Mr. Braxp of Missouri was granted
leave of absence, indefinitely, on account of sickness and busi-
ness,

AMESSAGE FROAM THE PRESIDENT OF THE UNITED STATES.

A message in writing from the President of the United States,
by Mr. Sharkey, one of his secretaries, who also informed the
House of Representatives that the President had approved and
signed bills of the following titles:

On December 21, 1920:

H. R.12887. An act establishing the liability of hotel pro-
prietors and innkeepers in the District of Columbia.

On December 22, 1920:

H.R.13264. An act to provide for the award of a medal of
merit to the personnel of the merchant marine of the United
States of America.

REREFERENCE OF A BILL.

Mr. VOLSTEAD. 2Mr. Speaker, T ask unanimous consent that
the bill H. R. 4206 be rereferred from the Committee on the
Territories fo the Commitiee on the Judiciary.

Mr, CLARK of Missouri. What is it about?

Mr. VOLSTEAD. It is a bill to amend the national prohibi-
tion act. :

Mr. MANN of Illinois. In what respect?

- Ar. VOLSTEAD. ’t[aking it applicable to the Ihilippine
slands.

Mr. GARNER. Why should it not go to the Committee on the

| Territories?
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